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Manager’s Report.

We have come to the end of another year, which has had its new challenges for us all |
at our Community Bank® branch.

We are fortunate to continue to have the total support of the whole community, which
is reflected in our position at this time. :

We have seen the total funds under management grow to over $ 47 million from more
than 2300 accounts. This is a testament to the strong support that we have within our
community.

As we move forward from this point into ﬁthher uncharted wateré and possibly barder
‘economic times, we will continue to focus on our community and how we can support

: c;ac':h other better.

As part of the group responsible for our Community Bank® branch we believe that we
- can all be justifiably proud of our efforts so far and thank you to all concerned.

. W e eﬁ‘courag'é;you to tell everyone how well your Beaufort Comniunity-Bank® branch:

©oof Bendigo Bank has looked after your needs. We are always glad to look at any

~ banking business with a view to help both of us to become more successful, with the
. ulfimate result of it benefiting the whole community.

Stephew Lipscombe
. Manager
Beaufort Community Bank.



Beaufort Community Financial Services Limited
Chairman’s Report, October 25 2005
Dear Shareholders;

It is with pleasure that I present this report of the activities of your company, Beaufort Community
Financial Services Limited for the financial year ended June 30%.2005

In essence, our dream has become a reality. In three yeas and three monthis we have witnessed the
aspirations of our community grow from an idea to a successful business operation that is owned by the
- community, services the community, represents the community and supports the community. .

We have worked through all of our growing pains and are now in a position whére we are trading
profitably, continuing to grow and returning profits to our shareholders and the people and institutions of

our district.

"}t is with great pride that T draw your attention to our auditot’s report of a trading profit of $134,401 for the
financial year just ended. We have recently announced our intention of distributing our first dividend to

our shareholders at the end of the financial year 2005/2006 and we are already a significant benefactor to

. many of the clubs, organizations and institutions that make up our community. This includes our schools,

hospital, sporting clubs and other organizations. Recently we have affiliated with the Bendigo Foundation -

which enables us.to-support charitable and not-for-profif organjzations recommended by our Boardand -

suggested by you in a manner that enables us to make financial contributions in a tax effective manner.

- This foundation has {he ability to accept our contributions, manage them efficiently so that they generate

' inté;gst, audit our contributions. and direct them according to our wishes — an ideal arrangement. ' '

Recently we held the first of our business evenings where we hosted some seventy leading business men

. and women in our community to indicate our support for what they are doing in underpinning the financial,
- commercial indystrial and agricuitural backbone of Beaufort and district. ‘We intend to follow up this idea
with: further evenings to show our support for our educators, health professionals and youth as we strive to
addtoour already significant economic health and wellbeing. '

Of course all of this does not come out of thin air. We have an excellent team of banking professionals

. who have been-with us since day one. 1 fead an outstanding board of directors who take their '

~ responsibilities very-seriously and give outstanding service in countless hours, kilometres,'phonercalls-énd N
dedication —all for the sheer satisfaction of making sure of our SuCCESs. To all of the above we owe our
heartfelt appreciation. '

Lastly, I would like to thank you our customers, shareholders and supporters. Without your support and the:
great partership we have with Bendigo Bank, none of this would have transpired. ' ) ‘

So here we stand, a Community Bank managing $47 million worth of busineés, servicing 2,307 accounts
and returning an annual profit of over $134,000 in three and a quarter years. Long may it continue.

«;@%ﬂ Wl
Robert Wood
--Chairman, BCFS Limited

October 25 2005



Beaufort Community Finance Services Limited
ABN 53 097 961 058
Directors' Repott

. Your Directors submit the financiai report of the company for the financial year ended 30 June 2005.

Directors . . K
The names and details of the company's directors who held office during or since the end.of the

financial year are:

David Robert Wood Thomas Peter Oddie
Chairman Company Secretary
“John Robert Cuth_bértson Victor Francis Roy Abdilla
Director . Director -
. John Thomas Ro)iburgh . Jeffrey Alan Torney
Director ~ ' Director

h Ernest Edward "Mitchgll Welsh - Robert John Byine : 'Jillean Jean Franc
Director, " =" Director Director

- Diféc;‘bré’_W’eré in office for this entire year unless otherwise stated.
- .. No Dife:ci_ors_ ha{ie:;ntiaterial interests in contracts or proposed confracts with the company.
7 IPrincipal activities -
_The p'r‘i'r\cipla'l activities of the comnpany during the course of the financial year were in providing -
community banking services under management rights to operate a franchised branchof -~
-Bendigo Bank Limited.

There has been no significant changes in the nature of these activities during the year.

Operating Results -

Operations have continued to perform in fine with expectations. The profiti(loss) of the company
“for the financial year after provision for income tax was $134,401 (2004: $39,687).

Dividends

Mo dividends were declared or paid for the previous period and the direclors recommend thai
no dividend be paid for the current period. ‘ :

Significant changes in the state of affairs

In the opinioﬁ of the directors there were no significant changes in the stale of affairs of the
company that occurred during the financial year under review not otherwise disclosed in this
report. '



Beaufort Community Finance Services Limited
ABN 53 097 961 058
Directors' Report

Significant events after the balance date

There are no matters or circumstances that have ariséen since the end of the financial year

that have significantly affected or may significantly affect the operations of the company, the
results of those operations or the state of affairs of the company, in future years, .

Likely Developments

The company will continue its policy of providing banking services to the community.
'Directors* Benefits

‘No Director has received or become entilled fo receive, during or since the financial year, a benefit
because of a contract made by the company, controlied entity or related body corporate with a

. Director, a firm which a Director is a member or an entity in which a Director has a substantial
financial interest. This statement excludes a benefit included in the aggregate amount of _
emoluments received or due and receivable by Directors shown in the company's accounts, or

the fixed salary of a full-time employee of the company, controlled entity or related body corporate.

Indemnification and Insurance of Directors and Officers

. The cbmpany..ha_,s' indemnified all Directors and the Manager in respect of liabilities to other.
pérsoﬂs (other’than the company or related body corporate) that may arise from their position as

Directors:or Managers of the company except where the liability arises out of conduct involving

. the lack of good faith. S o
Disclosuire of the nature of the liability and the amount of the premium is prohibited by the . -

" confidentiality clause of the.contract of insurance. The company has not provided any insurance

for an‘auditor of the ‘company or a related body corporate. B

Directors Meetings

The.number of Directors meetings attended by each of the Directors of the company during the
year were:

Number of Meetings Held: 12

Number of Meetings Attended:

David Robert Wood 10
Thomas Peter Oddie 12
John Robert Cuthbertson 10
Victor Francis Roy Abdilla 11
.John.Thomas Roxburgh 6
Jeffrey Alan Torney 10
Ernest Edward Mitchell Welsh 11
* Rabert John Byrne 9
Jillian Jean Franc 11

- Signed in accordance with a resolution of the Board of Directors at Beaufort Community Services on
3o"™  Auvgust 2005

David Robert Wood, Chairman Thomas Peter Oddie, Director




Partners: _ . ) Main Office:
Robert ]. Evans B.ECON., C.RA. (FPS.) ’ ' PO Box 44, Ballarat, 3353
Bryan K. Metcalfe B.ECON., C.RA. 7 Lyons Street North, Ballarat, 3350
Anthony L. Carmody B.BUS. CPA. Ph: (03) 53312911 Fax: (03) 53333868
Bruce R. Judkins CPA. Email: info@evansmetcalfe.com.au

Stephen P. Vanderkley 8.8US. C.24. Audit & Bookkeeping Office:
615 Sturt Street, Ballarat, 3350
. Ph: {03) 53323155 Fax: (03) 53323422

‘Email: auditgst@evansmetcaife.com.au

Associate:
Tony R. Ward B.BUS, C.BA.

Evans & Metcalfe

Certified Practising Accountants

AUDITOR’S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF -
S EAUFORT COMMUNITY FINANCE SERVICES LIMITED -

I declare that, to the best of my knowledge and belief, during the year ended 30 Jun'é'

2005 there have been:

(i) no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and L

}“'(ii)‘:_".-f:no ti:bnﬁa#entions of any applicable code of professional conduct in relation: to
" the audit.

" BRUCE RONALD JUDKINS

EVANS & METCALFE
615 STURT STREET

BALLARAT 3350

Dated this 30™ day of August 2005




Revenues from ordinary activities 2

Salaries & employee benefits expense

Depreciation and amortisation expense 3

" Borrowing costs expense

Other expenses from ordinary activities

Prdfitl(loss) from ordinary activities
before income tax expense

Beaufort Community Financisl Services Limited
ABN 53 097 961 058 B
Statement of Financial Performance
for the year ended 30 June 2005

2004

Income tax expense relatmg to .

1 ,ordmary actwltles

a8 owners:;

. Profttl{loss} from ordmary activities
: after lncome tax expense

-\'r_‘Total changes n equity other than those
B resultmg from transactions with owners

,_ 2005
Notes ' ¥ $

420,842° 307,680
(168,395)  (159,028)
(20.491) ° '(21,434)
37 “ -
(97.555) . (87.531)

134401 39887
4 - -
134,401 39,687

134,401 39,687

The accompanying notes form part of these financial statements
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Beaufort Community Financial Services Limited
ABN £3 097 961 058
Statement of Financial Position

As at 30 June 2005
2005 _ 2004
Notes . 1 $
Current Assets 7 o
Cash assets - 6 - © 341,194 187,616
Receivables 7 ’ 40,243 - 35161
" Other ' 5,418 5,998
Total Current Assetls 388,855 ‘228,775
Non-(;urrent Aséets
Property, plant and equipment : 8 51,533 . 62,024
intangible assets 9 16,250 26,250
Tétal Non-Current Assets ) 87,783 - 88,274
Total Assets ' 454,638 317,049
" Current _Liabiliti_es,,_ . :
Payables - . - - 10 27,835 25,346
Ifiterest biearing . . ‘ 1. - S
‘Current tax payable - 4 - .-
© Provisions - - ' 12 16,490 11,476
*.. Lease Liability. ' _ ' 11 18,340 4,315
.Tl'_dtal'_ Current Liabilities _ 52,665 41,137
- Non.Current Liabilities | '

“i- . -Interest bearing liabilities 11 - .
oot . Leasé Liability ‘ 11 - 18,340
LN  Tota! Non-Current Liabilities ’ - 18,340

Total Liabilites _ 62,665 _ 59,477
Net Assets/(Liabilities). . 391,973 257,572

- Equity , )

n Contributed equity 13 430,440 430,440
Retained Profits/{Accumulated Losses) 14 (38,467) . (172,868} -
Total Equity 391,973 257,572

The accompanying notes form part of these financial statements
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E Beaufort C_omm_unity“Financial Services Limited
ABN 53 097 961 058 '

Statement of Cash Flows
For the year ended 30 Jure 2005

Cash Flows From Operating Activities

Cash receipts in the course of operations
Ca_sh_payments in the course of operations
Interest paid

- ‘interest received -

income tax paid :

. Net cash flows from/{used in} operating activities

© Cash Flows Frdm Inﬁesting Activities

Payment for intangible assets

- Payments for, property, plant and equipment

£ Net éas‘h'ﬂ_dwis{ﬁo’ml(used in)iinvesting activities

VoL

" Cash Flows From Financing Activities
Proceeds from issue of shares -
Prc’aqeeds_frorn‘_borrqwings

‘Repayment of borrowings

Finance lease payments

" Dividends paid

Net cash flows from/(used in) financing activities
Net increasef(decrease) in cash held
Add opening cash brought forward

Closing cash carried forward

15b

15a

2005 2004

3 $
405,148.00  287:131.00°
'.258,447.00  -236,607.00
41,192.00 - 7,064.00
167.803.00 57.586.00
- 431500 - A4,087.00
. 431500 - 4,087.00
153,578.00 - 53,501.00
187,616.00  134,115.00-

341,194.00

The accompanying notes form part of these financial statements

187.616.00



Beaufort Community Financial Services Ltd
ABN 53 097 961 058
Notes to the Financial Statements
for the year ended 30 June 2005

1. Summary of significant accounting policies
‘Basis of preparation

The financial report is.a general purpose financial report, which has.been prépared in accordance
with the requirements of the Corporations Act 2001 including applicable Accounting Standards. Other

-mandatory professional reporting requirements {Urgent Issues Group Consensus Views) have also . :

" been complied with.

The financial report has been prepared on an accruals pasis and is based on historical costs

-and does not take into account changing money values of, except where staled, current valuations
of non-current assets. Costis based on the fair values of the consideration given in exchange

for assets. :

The accounting policies are consistent with the previous year.

.. Incometax, -

;l'ﬁcdnie tax has be'é'n brought to account using the liability method of tax effect accounting

_.» whereby income tax expense is based on the profit from ordinary aclivities adjusted for any
. permanent diffefences. : ,

: "._:;'l’imi,ng differences which arise due to the different accounting periods in which items of revenue and.
o éx‘;ﬁenséé_-_are included in the determination of accounting profit and taxable income are brought to
\;ac_ppuht' as eithier a provision for deferred income tax or as a future income tax benefit at the rate of
;.. income tax applicable to the period in which the benefit will be received or the liability will become

' ‘payable. © .

Fulure income tax benefits are not brought to account unless realisation of the asset is assured
beyond reasonable doubt. Future income tax benefits in refation to tax losses are not brought to
account unless there is virfual certainty of realisation of the benefit

The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse change will accur in income taxation legislation and the anticipation
that the economic entity will derive sufficient future assessable incame to enable the benefit to be
realised. .

Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST);

~ .exceptwhere the amount of GST incurred is not recoverable from the taxation atthority. In these :
circumstances, the GST is recognised as part of thie cost of acquisition of the asset or as part of the
expense. :

Receivables and payables are stated with the amount of GST included.
The net amount of GST recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position. Cash flows are included in the statement

of cash flows on a gross basis.

The GST components of cash flows arising from investing and financing activities which are -
recoverable from, or payable to, the ATC are classified as operating cash flows.

O U SRS T Lo PP PSR RIS L ST i RTINS Wi SR



Beaufort Community Financial Services Ltd
ABN 53 097 961 058
Notes to the Financial Statements
for the year ended 30 June 2005

1. Summary of significant accounting policies (continued)

Employee Benefits

The provision for employee benefits to wages, salaries and annual leave represents the
amount which the company has a present obligation to pay resulting from employees' services

" provided up to the balance date. The provision has been caleulated on undiscounted amounts
based on wage and salary rates expected to be paid and includes related on-costs.

The c.':o'm'pahy contributes to a defined contribution plan. Contribufions to employee superannuation
funds are charged against income as incurred. ‘

. Property, Plant and Equipment

Property, plant and equipment are brought to account at cost or at independent directors' valuation, less,
where applicable, any accumulated depreciation or amortisation. ltems of property, plant and eguipment,.

~ including'buildings but exciuding freehold land, are depreciated over their useful life to the-entity
‘ commenc.:in'g"'ftom the date of acquisition/revaluation. All property, plant and equipment is depreciated
.. using the prime cost method. ’

'Clésg 'ofﬁ'ss'e_t‘-;- ' Depréciation Rate
Buildings . 2.5%
'.Comp;uters;( S _ 40%
Plant & Equipment - 20%
'lnfangib'ie's, I

Establish‘m\ent costs have been initially recorded at cost and amortised on a straight line basis at
.a rate of 20% per annum.

Cash
Cash.on hand and in:bariks are stated ai'_nominal value.

Forthe purposes of the statement of cash flows, cash includes cash on hand and in banks and '
investments in money market instruments, net of outstanding bank overdrafts.

Comparative Figures

Where required by Accounting Standards comparative figures have been adjusted to conform with
changes in presentation for the current financial year.

Revenue

Interest and fee revenue is recognised when eamed. All revenue is stated net of the amount of
goods and services tax (GST).

Receiva-bles and Payables

Receivables and payables are non interest bearing and generally have payment terms of between 30 . . ¢

and 90 days.-Receivables are recognised and-carried at original invoice amount less a provision for

any -uncollected debts. Liabilities for trade creditors and other amounts are carried at cost that is the fair
value of the consideration o be paidin the future for goods and services received, whethier or not billed
to the company.




Beaufort Community Financial Services Ltd
ABN 53 097 961 058
Notes to the Financial Statements
for the year ended 30 June 2005

1. Summary of significant accounting policies {continued)

Interest Bearing Liabilities

All ioans are measured at the principal amount. Interest is recognised as an expense as it accrues:

Provisions

Provisions are recognised when the economic entity has a legal, equitable or constructive obligation to
make a future sacrifice of aconomic benefits to other entities as a resuit of past transactions or other . '
past events, itis probable that a future sacrifice of economic benefits will be required and a refiable
estimate can be made of the amount of the obligation.

A provision for dividends is not recognised as a liability untess the divide'nds are declared, determined or
publicly recommended on or before the reporting date. :

éo’nfﬁiﬁuiéd-‘cééital

. Isé_i:g—i_g:i"and baid up tapital is recognised at the fair value of the consideration received by-the company.
. Any transaction costs arising on the issue of ordinary shares are recognised directly in equity asa '
" reduction of the share proceeds received. A

.. 2.-Revenue from ordinary activities . $ $
Operating activities - : .
- services commissions : . 409,650 302,439
- other revenue - -
" Total revenue from operating activities 409,650 T 302,439

Non-operating activities:
- interest received 11,192 5:241
- rental revenue

_Total revenue from non-operating activities 11,192 5,241

Total revenues from ordinary activities 420,842 307,680

3. Experises

BOITOWING eXpenses: ,
-'Interest paid - -

. Depreciation of non-current assets:

- ptant and equipment 10,491 11434
- buildings - -

Amortisation of non-current assets:

. -intangibles . 10,000 10,000

Bad debts ' - -

P




Beaufort Community Financial Services Ltd
ABN 53 097 961.058
Notes to the Financial Statements
for the year ended 30 June 2005

4. Income Tax Expense

The prima facie tax on profit/(loss} from ordinary activities
‘before income tax is reconciled {o the income tax expense
as follows:

F’rﬁma facie tax on profit/(loss}-from ordinary activities at 30%

Add tax effect of:
-« Non-deductible expenses

- Prior year tax fosses not previously brought to account
- Future income tax benefit not brought to account

S Income 'tak:_éxp'ér'is‘e on operating profiti{loss)

* ‘Taxliabilities. .
...~ ~Current tax payable. "

_ !néqrge tax Ios"s',es. )
T ‘thur_e;_iﬁcome,'tax' benefits arising from tax losses are not
:récdéhista‘d at reporting date as realisation of the benefit
. 18 not regarded as virtually certain, Future income tax
benefit carried forward is:

© 5. Auditors' Remuneration
Amounts received or due and receivable by Evans
& Metcatfe for:

- Audit or review.of the financial report of the company
- Other services in relation to the company

6. Cash Assets

‘Cash at bank and on hand

7. Receivables
GSTreceivable
Trade debtors

2005 2004
$ s
1,650 1,136
7.650 1136

341194 187,616
40,243 35,161

20,243 35,161




Beaufort Community Financial Services Ltd
ABN 53 097 961 058
Notes to the Financial Statements
for the year ended 30 June 2005

2005 2004

8. Property, Plant and Equipment . $ $
Land
Freehold land at cost - -
- Buildings : T
At cost ) _ ' o - .
Less accumulated depreciation - “
Plant and equipment :
) Atcost ) 90,348 "90,348
L.ess accumulated depreciation (38,815) . (28,324)
‘ 51,633 .- 62,024
e Tbtél wri(téh ,dchn.'amount o - 51,533 52,024
" ‘Movements m carrymg amounts
s Bu;ldmg '
. Carrying amount at beglnnlng of year 62,024 . 73,458
" Additions - _ . . o .
lesposals : ' _ - -
e Depreaatton expense - (10491 - (11,434)
L Carrymg amount at end of year ' ‘ 51,633 . 62,024
] ‘ Plant'and equipment .
Carrying amount at beginning of year - -
Additions - -
' Disposals. - .-
Depreciation expense - -
£ Carrying amount at end of year - -
9. Intangible Assets
Franchise Fee o
At cost - 560,600 50,000
Less accumulated amortisation {33,750) - (23,750}
16,250 - 26,250
Preliminary Expenses _ RN
At cost - -
Less accumulated amortisation - -
10. Payables
Trade creditors o 4530 6,004
Other creditors and accruals 23,305 19,342
27,835 25,3486




Beaufort Community Financial Services Ltd
ABN 53 097 961 058
Notes to the Financial Statements
for the year ended 30 June 2005

11. Interest Bearing Liabilities

Bank Loan - current
Bank Loan - secured

:Barnik loans are repayable monthly with the final instalment

due on 05/03/06. Interest is recognised at an average rate of 5.46%
12. Provisions: i

Employee benefits

Numbe_r-of employées at year end

. 13; Contributed Equity -
‘ 430.440 Ofginary "Ski—é'res fully paid of $1 each
) 14 Retamed ProﬂgsI(Accumﬂlated Losses)

. Balance at the beginning of the financial year

* Net profit/(foss) from ordinary activities after income tax
Dividends - o '

Balahce at the end of the financial year

15. Statement of Cashflows ™
{(a) Réconciliation of cash

Cash assets
Bank overdraft

(b} Re_'conciliatr'on, of profit from ordinary activities affer tax to
~ net cash provided from/{used in) operating aciivities

Profit from ordinary activities after income tax

Non cash items
- Depreciation
- Amortisation

Changes in assets and liabilities
-({Increase) decrease in receivables
- Increase {decrease) in payables

- Increase {decrease) in provisions

Net cashflows from/ (used in) operating acfivities

2005 2004
-1 $
. 4315
18,340 18,340,
18,340 22655
16,490 11,476,
5 5
430440 430440 .
(172,868),  (212,555) |
134,401 39,687
(38,467) _ (172,868)
341,194 187,616
341,194 167,616
134,401 30,687
10,491 11,434
10,000 10,000
(4502)  (13,485)
2489 5.483
5,014 4,469
157.803 57.508

=



Beaufort Community Financial Services Ltd
ABN 53 097 961 058
Nates to the Financial Statements
for the year ended 30 June 2005

16. Director and Related Party Disclosures
The names of directors who have held office during the financial year are:

David Robert Wood

Thomas Peter Oddie
- John Robert Cuthbertson
Victor Francis Roy Abdilla
“John Thomas Roxburgh
Jeffrey Alan Torney

Ernest Edward Mitchell Welsh
Rebert John Byrne

Jiliian Jean Franc

R “. No director,or related entity has entered into a material contract with the company. No director's:
. féesfhaye._beep_'ri'aid‘ as the positions are held on a voluntary basis.

17 .. Subséﬁdteant.E\{ents,

o Iﬁé}é‘-ﬁéve'bega‘n'n_o events after the end of the financial year that would materially affect
- the ﬁhancia!__-s'tatements.l '

18/ Contingent Liabilities

T};ere were no contingent liabilities at the date of this report to affect the financial statements.
19. Segment f}eporting .
The economic entity operates in the financial services sector were it provides banking

services o its clients. The economic entity operates in one geographic area being Beaufort, Victoria.

20. Registered office/Principal place of business

The registered office and principal place of business is: 15 Lawrence Street, Beaufort Victoria 3373

13
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Beaufort Community Financial Services Ltd
ABN .53 097 961 058
Notes to the Financial Statements
for the year ended 30 June 2005

21. Dividends paid or provided for on ordinary shares

.'(a) Dividends proposed and recognised as a liability
Franked dividends - 0 cents per share (2004: O cents)

(b} Dividends paid during the year
(i) Current year interim
‘Franked dividends - O cents per share (2004: 0 cents per share)
{ii) Previous year final
Franked dividends - O cents per share (2004: O cents per share)

" (c) Dividends proposed and not recognised as a liability

Franked dividends - O cenis per share (2004: 0 cents per share)

{d) Franking credit balance
The amount of frankmg credits available for the subsequent financial year are:

h - Frank:ng account balance as at the end of the financtal year at 30%
L (2 04 30%)

- Frankmg credlts that will arise from the payment of i income tax payable as
o at the end of the financial year

:- Franking deblts that will arise from the payment of dividends as at the end
- of the fi nancnal year

o ""'-fFranklng credl,ts that will arise from the payment of dividends recognised

és receivables at the reporting date

- Franklng credlts that the entity may be prevented from d:strlbutmg inthe
subsequent year:

The tax rate at which dividends have been franked is 30% (2004: 30%).
Dividends proposed will be franked at a rate of 30% (2004: 30%).

14

2005

$

2004

§-.




Beaufort Community Financial Services Ltd
ABN 53 097 961.058
Notes to the Financial Statements
for the year ended 30 June 2005

22 International Financial Reporting Standards

The company has commenced fransitioning jts accounting policies and financial reporting from current
Austratian Generally Accepted Accounting Principals (AGAAP) to. Australian equivalents of International
Financial Reporting Standards (IFRS). in consultation with our external auditor, Evans & Metcalfe,

the company has allocated resources to assess the impact of transition to IFRS. -

Based on éurrent"requfreménts. the financial statements of the company prepared at 30 June 2006 will
need to comply with IFRS. Comparative figures for the year ended 30 June 2005, within the 30 June
- 20086 financial statements, will also need to comply with IFRS.

Based on the assessment completed to date the key potential implications of the conversion to IFRS.on
the company are:

a) financial instruments will need to be classified under one of five categories, which will in turn
determine the accounting treatment. The classifications are loans and receivables -
. ‘measured at amortised cost, held to maturity - measured at amortised cost, held for. trading
'_‘—‘me_!éié.pr,éd at fair value, available for sale - measured at fair value and non trading liabilities -
 fneasured at amortised cost, Based on current assets and liabilities held this is not
fe)'(pec;tigd to have anh impact on the financial statements of the company.

. ';;-'lnqdfhé'fax_will be calculated based on the "balance sheet" approach, which may result in.
" more deferred tax assets and liabilities.

o For the éémpany this will result in the recognition of a future income tax benefit under IFRS
. as follows! '

IFRS Transition AGAAP

Impact
$ $ $
As at 30 June 2004
Opening retained earnings
Future income tax benefit (asset)
As at 30 June 2005 o

Future income tax benefit (asset)

Year ended 30 June 2005

Income tax expense ' : .

‘No other adjustments to deferred tax baiances would currently be expected on adoption of
AASB 112 Incorne Taxes.

c) -[ntangible assets with an indefinite useful life will be tested annually for impairment and will
not be amortised. This is not expected to have an impact on the financial statements of the:
company based on current intangible assets held.

d) Changes in accounting policies will be recognised by restating prior year figures, rather than
making current year adjustments and the impact will be disciosed in the notes to the
financial statements.
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Robert J. Evans B.ECON., G.RA. (EES.) . PO Box 44, Ballarat, 3353
Bryan K, Metcalfe B.ECON., CPA. 7 Lyons Street North, Ballarat, 3350
Anthony L. Carmody B.5US., CRA. Ph: (03) 53312911 Fax: (03) 53333868
“Bruce R 'Il‘ldkins CPA. T Email: info@evansmetcalfe.com.au

Stephen P Vanderkley 5.5Us. C.RA. Audit & Bookkeeping Office:
615 Sturt Street, Ballarat, 3350
Associate: Ph: (03) 53323155 Fax: (03) 53323422.

Tony R. Ward B.8Us., GEA. T Email: auditgst@evansmetcalfe.com.au

Ev'an's & Metcalfe

Certified Practising Accountants

Lo INDEPENDENT AUDIT REPORT
R ' : TO THE MEMBERS OF

BEAUFORT COMMUNITY FINANCIAL SERVICES LIMITED
ABN 35 058 071 631

: Scope
_ The financial report and director’s responsibility.

The financial report comprises the statement of financial position, statement of financial perfoﬁnance
statement of cash flows, accompanying notes to the financial statements, and the director’s declaration
' _for Beaufort Commumty Financial Services Limited for the year ended 30 June 2005

- :The dn‘ectors of the company. are responsible for the preparation and true and fair prcsentauon of the
--,--;;ﬁnancxa] report.in accordance with the Corporations Act 2001. This includes responsibility for the
‘ '-mamtenance of adequate accounting records and internal controls that are designed to prevent and .
deteet fraud and grror, and for the accounting policies and accounting estimates inherent in the ﬁnanclal
,.rcport S

;Audlt Approach

- We conducted anundependcnt audit in order to express an opinion to the members of the company

. - Our ‘audit- was coriducted in accordance with Australian Auditing Standards, in order to provide

R " reasonable assurance as to whether the financial report is free of material misstatement. The nature of
o an audit is influenced by factors such as the use of professional judgement, selective testing,- the

inherent limitations of internal control, and the availability of persuasive rather than conclusive
evidence. Therefore, an audit cannot guarantee that all material misstatements have been detected. .

We performed procedures to assess whether in all material respects the financial report presents fairly,
in accordance with the Corporations Act 2001, including compliance with Accountmg Standards and
other mandatory financial reporting requirements in Australia, a view which is consistent with our

" understanding of the company’s financial position, and of its perfo*nnance as represented by the results
of its operations and cash flows,

We formed our audit opinion-on the basis of these procedures, which included:
- examining, on a test basis, information to provide evidence supporting
the amounts and disclosures in the financial report; and
- assessing the appropriateness of the accounting policies and disclosures
used and the reasonableness of significant accounting estimates made by
the directors.

While we considered the effectiveness of management’s internal controls over financial reporting when
determining the nature and extent of our procedures, our audit was not designed to provide assurance
on internal controls.
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Beaufort Community Financial Services Ltd
ABN 53 097 961 058
Directors' Declaration

" In.accordance with a resolution of the directors of Beaufort Community Financial Services Limited, -
" we state that:

" ln thie opinion of the directors:

(a) the finénc’ial statements and notes of the company are in accordance with the
Corporations Act 2001, including:

(i) giving a true and fair view of the company's financial position as at 30 June 2005 -
~ and of their performance for the year ended on that date; and

(i) complying with Accounting Standards in Australia and Corporations Regu'létions- 2001; and

{b) " there are reasonable grounds to believe that the company will be able to pay its -
debts asﬂ_anq when they become due and payable.

Y4 n

- David Robert Wood, Chairman Thomas Peter Oddie, Director

Goid o sighedon the 2078F Ay gost, - 2005
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Independence

In conducting our audit, we followed applicable independence requirerrients of Australian prof_essional
ethical pronouncements and the Corporations Act 2001.

Audit Opinion
In our opinion, the financial report of Beaufort Community Financial Services Limited is in-accordance
with: '
(a) the Corporations Act 2001, including: _ : _
6] giving a true and fair view of the company’s financial position as at 30 June
2005 and of its performance for the year ended on that date; and
(ii) complying with Accounting Standards in Australia and the Corporations
Regulations 2001; and
- (b) other mandatory financial reporting requirements in Australia.

......................................

Bruce R. Judkins
EVAN S & METCALFE. -

- Datedthls 30"‘~dayof August 2005
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