








Braidwood sponsorships

Clockwise from above: A sea of
marquees proudly donated by Braidwood
Community Bank® Branch; Foot races at
the annual Braidwood Show; Combined
horse extravaganza weekend; Youth Week
in Ryrie Park; Ballalaba to Badja Launch;
The Lions Club Braidwood Community
Bank® Branch Annual Billy Cart Derby;
Snowy Hydro SouthCare visit following
large corporate sponsorship.
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ndation of Braidwood

Opposite page clockwise from top
left: Heritage Paver project, Ryrie
Park Braidwood; Heritage Parade
lines up; Braidwood Historical
Society joins in the celebrations;
The 2014 Braidwood Heritage
Parade; NSW Governor, Marie Bashir
with Palerang Financial Services
Chairman, Shane Holness.

This page clockwise from below:
Braidwood Heritage Parade, the
Bullock team; The Braidwood Men'’s
Shed Restoration and Display;
Clarke Brothers Bushrangers
making a ‘withdrawal’; The
Braidwood Folk Club Heritage
Parade Float; Maypole Dance,
Heritage Fair 2014.
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Bungendore sponsorships

Clockwise from above:

Donation to the Bungendore
Country Women'’s Association;
Bungendore Community Gardens;
Wamboin Shade Sail Project;

War Memorial plaque map; Bike
Racks at Bungendore Public
School; Bungendore Community
Bank® Branch staff; The Palerang
United Soccer Club.
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Notes to the financial statements (continued)

2014 2013
$ $
Note 2. Revenue and other income
Revenue
- services commissions 2,068,797 2,072,874
2,068,797 2,072,874
Other revenue
- interest received 3,806 2,595
3,806 2,595
Total revenue 2,072,603 2,075,469
Note 3. Expenses
Employee benefits expense
- wages and salaries 748,929 709,183
- superannuation costs 82,423 69,942
- other costs 22,132 59,597
853,485 838,722
Depreciation of non-current assets:
- Depreciation 71,498 95,616
Amortisation of non-current assets:
- intangible assets 4,621 4,622
76,120 100,238
Bad debts 407 2,699
Note 4. Tax expense
a. The components of tax expense/(income) comprise
- current tax expense/(income) 78,160 52,452
- deferred tax expense/(income) relating to the origination and
reversal of temporary differences - -
- adjustments for under/(over)-provision of current income tax of previous years (457) -
77,703 52,452
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Notes to the financial statements (continued)

2014 2013
$ $
Note 4. Tax expense (continued)
b. The prima facie tax on profit/(loss) from ordinary activities before income
tax is reconciled to the income tax expense as follows:
Prima facie tax on profit/(loss) before income tax at 30% (2013: 30%) 76,417 53,754
Add tax effect of:
- Adjustments in respect of current income tax of previous year (457) -
- Utilisation of previously unrecognised carried forward tax losses - (3,170)
- Non-deductible expenses 1,743 1,868
Current income tax expense 77,703 52,452
Income tax attributable to the entity 77,703 52,452
The applicable weighted average effective tax rate is 30.50% 29.27%
Current tax asset / (liability)
Current tax receivable / (payable) (9,067) 13,580
Deferred tax liability
Relating to asset revaluation 37,666 37,666
The applicable income tax rate is the Australian Federal tax rate of 30%
(2013: 30%) applicable to Australian resident companies.
Note 5. Auditors’ remuneration
Remuneration of the Auditor for:
- Audit or review of the financial report 4,450 4,430
- Share registry services 5,473 4,462
9,923 8,892
Note 6. Cash and cash equivalents
Cash at bank and on hand 335,680 155,252
335,680 155,252
Note 7. Trade and other receivables
Current
Trade debtors 204,362 189,389
204,362 189,389
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Notes to the financial statements (continued)

Note 7. Trade and other receivables (continued)

Credit risk

The company has no significant concentration of credit risk with respect to any single counterparty or group of
counterparties other than those receivables specifically provided for and mentioned within Note 7. The main
sources of credit risk to the company are considered to relate to the classes of assets described as trade and
other receivables and “loans”.

The following table details the company’s trade and other receivables exposed to credit risk (prior to collateral and
other credit enhancements) with ageing analysis and impairment provided for thereon. Amounts are considered

as “past due” when the debt has not been settled, within the terms and conditions agreed between the company
and the customer or counterparty to the transaction. Receivables that are past due are assessed for impairment
by ascertaining solvency of the debtors and are provided for where there are specific circumstances indicating that
the debt may not be fully repaid to the company.

The balances of receivables that remain within initial trade terms (as detailed in the table below) are considered to
be high credit quality.

Gross Paas:1 (c:ue Past due but not impaired Not past
amount impaired < 30 days | 31-60 days | > 60 days due
2014
Trade receivables 204,362 - - - - 204,362
Total 204,362 - - - - 204,362
2013
Trade receivables 189,389 - - - - 189,389
Total 189,389 - - - - 189,389
2014 2013
$ $
Note 8. Property, plant and equipment
Land
At valuation 252,021 252,021
252,021 252,021
Buildings
At valuation 675,833 675,833
Less accumulated depreciation (43,408) (31,147)
632,425 644,686
Leasehold improvements - Braidwood
At cost 133,270 126,410
Less accumulated depreciation (116,377) (105,959)
16,892 20,451
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Notes to the financial statements (continued)

2014 2013
$ $

Note 8. Property, plant and equipment (continued)
Leasehold improvements - Bungendore
At cost 222,994 222,994
Less accumulated depreciation (98,669) (81,944)

124,325 141,050
Total leasehold improvements 141,217 161,501
Plant and equipment
At cost 187,490 187,489
Less accumulated depreciation (83,126) (62,808)

104,365 124,681
Motor vehicles
At cost 58,019 58,019
Less accumulated depreciation (58,019) (46,240)

- 11,779

Total written down amount 1,130,028 1,194,667
Movements in carrying amounts
Land
Balance at the beginning of the reporting period 252,021 180,621
Additions - -
Disposals - -
Transfers in from Buildings - 71,400
Balance at the end of the reporting period 252,021 252,021
Buildings
Balance at the beginning of the reporting period 644,685 796,091
Additions - -
Disposals - -
Transfer to Land (71,400)
Transfer to Plant And Equipment (60,979)
Depreciation expense (12,261) (19,027)
Balance at the end of the reporting period 632,424 644,685
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Notes to the financial statements (continued)

2014 2013
$ $

Note 8. Property, plant and equipment (continued)
Leasehold improvements - Braidwood
Balance at the beginning of the reporting period 20,451 30,869
Additions 6,859 -
Disposals - -
Depreciation expense (10,418) (10,418)
Balance at the end of the reporting period 16,892 20,451
Leasehold improvements - Bungendore
Balance at the beginning of the reporting period 141,050 157,775
Additions - -
Disposals - -
Depreciation expense (16,725) (16,725)
Balance at the end of the reporting period 124,325 141,050
Plant and equipment
Balance at the beginning of the reporting period 124,681 91,618
Additions - 8,474
Disposals - -
Transfers In from Building 60,979
Depreciation expense (20,316) (36,390)
Balance at the end of the reporting period 104,365 124,681
Motor vehicles
Balance at the beginning of the reporting period 11,777 24,835
Additions - -
Disposals - -
Depreciation expense (14,777) (13,058)
Balance at the end of the reporting period - 11,777
Note 9. Intangible assets
Franchise fee
At cost 93,107 93,107
Less accumulated amortisation (81,557) (76,936)

11,550 16,171
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Notes to the financial statements (continued)

2014 2013
$ $

Note 9. Intangible assets (continued)
Movements in carrying amounts
Franchise fee
Balance at the beginning of the reporting period 16,171 9,256
Additions - 11,537
Disposals - -
Amortisation expense (4,621) (4,622)
Balance at the end of the reporting period 11,550 16,171
Note 10. Trade and other payables
Current
Unsecured liabilities:
Trade creditors 70,706 64,216

70,706 64,216
Note 11. Provisions
Employee benefits 89,131 83,321
Movement in employee benefits
Opening balance 83,321 77,353
Additional provisions recognised 56,876 54,556
Amounts utilised during the year (51,066) (48,588)
Closing balance 89,131 83,321
Current
Annual leave 34,105 32,219
Long Service Leave 55,026 51,102
Total provisions 89,131 83,321

Provision for employee benefits
Provision for employee benefits represents amounts accrued for annual leave and long service leave.

The current portion for this provision includes the total amount accrued for annual leave entitiements and the
amounts accrued for long service leave entitlements that have vested due to employees having completed the
required period of service. Based on past experience the company does not expect the full amount of annual leave
or long service leave balances classified as current liabilities to be settled within the next 12 months. However,
these amounts must be classified as current liabilities since the company does not have an unconditional right to
defer the settlement of these amounts in the event employees wish to use their leave entitlement.
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Notes to the financial statements (continued)

Note 11. Provisions (continued)
Provision for employee benefits (continued)

The non-current portion for this provision includes amounts accrued for long service leave entitlements that have
not yet vested in relation to those employees who have not yet completed the required period of service.

2014 2013
$ $

Note 12. Share capital
1,062849 Ordinary shares fully paid of $1 each 1,062,849 1,062,849

1,062,849 1,062,849
Movements in share capital
Fully paid ordinary shares:
At the beginning of the reporting period 1,062,849 1,062,849
Shares issued during the year - -
257,570 fully paid bonus shares issued for no consideration
At the end of the reporting period 1,062,849 1,062,849

Ordinary shares participate in dividends and the proceeds on winding up of the company in proportion to the
number of shares held. At the shareholders’ meetings each shareholder is entitled to one vote when a poll is
called, or on a show of hands. The company does not have authorised capital or par value in respect of its issued
shares. All issued shares are fully paid. All shares rank equally with regard to the company’s residual assets.

Capital management

The Board’s policy is to maintain a strong capital base so as to sustain future development of the company. The
Board of Directors monitor the return on capital and the level of dividends to shareholders. Capital is represented
by total equity as recorded in the Statement of Financial Position.

In accordance with the franchise agreement, in any 12 month period, the funds distributed to shareholders shall
not exceed the Distribution Limit.

(i) the Distribution Limit is the greater of:

(a) 20% of the profit or funds of the Franchisee otherwise available for distribution to shareholders in that 12
month period; and

(b) subject to the availability of distributable profits, the Relevant Rate of Return multiplied by the average level
of share capital of the Franchisee over that 12 month period; and

(ii) the Relevant Rate of Return is equal to the weighted average interest rate on 90 day bank bills over that 12
month period plus 5%.

The Board is managing the growth of the business in line with this requirement. There are no other externally
imposed capital requirements, although the nature of the company is such that amounts will be paid in the form
of charitable donations and sponsorship. Charitable donations and sponsorship paid for the year ended 30 June
2014 can be seen in the Statement of Profit or Loss and Comprehensive Income.

There were no changes in the company’s approach to capital management during the year.
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Notes to the financial statements

(continued)

2014 2013
$ $

Note 13. Retained earnings
Balance at the beginning of the reporting period 233,120 192,220
Dividends payable (85,827) (85,827)
Profit/(loss) after income tax 177,021 126,727
Balance at the end of the reporting period 324,314 233,120
Note 14. Statement of cash flows
Reconciliation of profit / (loss) after tax to net cash provided
from/(used in) operating activities
Profit / (loss) after income tax 177,021 126,727
Non cash items
- Depreciation 71,498 95,616
- Amortisation 4,621 4,622
Changes in assets and liabilities
- (Increase) decrease in receivables (1,393) (930)
- Increase (decrease) in payables 15,557 (53,755)
- Increase (decrease) in provisions 5,810 5,968
Net cash flows from/(used in) operating activities 273,113 178,248

Note 15. Related party transactions

The company’s main related parties are as follows:

(a) Key management personnel

Any person(s) having authority or responsibility for planning, directing or controlling the activities of the entity,

directly or indirectly including any Director (whether executive or otherwise) of that company is considered key

management personnel.

(b) Other related parties

Other related parties include close family members of key management personnel and entities that are controlled

or jointly controlled by those key management personnel, individually or collectively with their close family

members.

(c) Transactions with key management personnel and related parties

Other than detailed below, no key management personnel or related party has entered into any contracts with the

company. No Director fees have been paid as the positions are held on a voluntary basis.
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Notes to the financial statements (continued)

Note 15. Related party transactions (continued)

(d) Key management personnel shareholdings

The number of ordinary shares in Palerang Financial Services Limited held by each key management personnel of
the company during the financial year is as follows:

2014 2013

Shane Holnes 2,000 2,000
Michael Andrews 200 200
Gemma Toleman - -
Karen Lenshinskas 5,000 5,000
Michael Wall - -
Mary Anne Mathias - -
Noel Wisbey 6,001 6,001
Kylie Coe - -
Michael Fay 1,000 1,000
lan Cargill - _

14,201 14,201

There was no movement in key management personnel shareholdings during the year. Each share held has a paid
up value of $1 and is fully paid.

(e) Other key management transactions

There has been no other transactions involving equity instruments other than those described above.

Note 16. Events after the reporting period

There have been no events after the end of the financial year that would materially affect the financial statements.

Note 17. Contingent liabilities and assets

There were no contingent liabilities or assets at the date of this report to affect the financial statements.

Note 18. Operating segments

The company operates in the financial services sector where it provides banking services to its clients. The
company operates in one geographic area being Palerang Shire (incorporating Braidwood and Bungendore), NSW.
The company has a franchise agreement in place with Bendigo and Adelaide Bank Limited who account for 100%
of the revenue (2013: 100%).
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Notes to the financial statements (continued)

Note 19. Company details

The registered office and principle place of business is: 95 Wallace Street, Braidwood NSW 2622.

Note 20 Earnings per share

Basic earnings per share amounts are calculated by dividing profit / (loss) after income tax by the weighted
average number of ordinary shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing profit / (loss) after income tax by the weighted
average number of ordinary shares outstanding during the year (adjusted for the effects of any dilutive options or
preference shares).

The following reflects the income and share data used in the basic and diluted earnings per share computations:

2014 2013
$ $
Profit/(loss) after income tax expense 177,021 126,727
Weighted average number of ordinary shares for basic
and diluted earnings per share 1,320,419 1,320,419
Note 21. Dividends paid or provided for on
ordinary shares
(a) Dividends paid during the year
(i) Previous year final
Franked dividends - 6.5 cents per share (2013: 6.5 cents) 85,827 85,827
(b) Franking credit balance
The amount of franking credits available for the subsequent financial year are:
- Franking account balance as at the end of the financial year 273,876 271,195
- Franking credits that will arise from the payment / (refund) of income
tax payable as at the end of the financial year 9,067 (8,562)
282,943 262,633

The tax rate at which dividends have been franked is 30%.

Note 22. Fair value measurements

The company measures and recognises the following assets at fair value on a recurring basis after initial
recognition:

freehold land and buildings

The company subsequently measures some items of freehold land and buildings at fair value on a non-recurring
basis.

The company does not subsequently measure any liabilities at fair value on a non-recurring basis.
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Notes to the financial statements (continued)

Note 22. Fair value measurements (continued)

a. Fair value hierarchy

AASB 13: Fair Value Measurement requires the disclosure of fair value information by level of the fair value
hierarchy, which categorises fair value measurements into one of three possible levels based on the lowest level
that an input that is significant to the measurement can be categorised into as follows:

Level 1 Level 2 Level 3
Measurements based on quoted Measurements based on inputs Measurements based on
prices (unadjusted) in active other than quoted prices included unobservable inputs for the asset
markets for identical assets or in Level 1 that are observable for or liability.

liabilities that the entity can access | the asset or liability, either directly

at the measurement date. or indirectly.

Fair values of assets and liabilities that are not traded in an active market are determined using one or more
valuation techniques. These valuation techniques maximise, to the extent possible, the use of observable market
data. If all significant inputs required to measure fair value are observable, the asset or liability is included in Level
2. If one or more significant inputs are not based on observable market data, the asset or liability is included in

Level 3.

Valuation techniques

The company selects a valuation technique that is appropriate in the circumstances and for which sufficient data
is available to measure fair value. The availability of sufficient and relevant data primarily depends on the specific
characteristics of the asset or liability being measured. The valuation techniques selected by the company are
consistent with one or more of the following valuation approaches:

Market approach: valuation techniques that use prices and other relevant information generated by market
transactions for identical or similar assets or liabilities.

Income approach: valuation techniques that convert estimated future cash flows or income and expenses into

a single discounted present value.

Cost approach: valuation techniques that reflect the current replacement cost of an asset at its current service

capacity.

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would use when
pricing the asset or liability, including assumptions about risks. When selecting a valuation technique, the
company gives priority to those techniques that maximise the use of observable inputs and minimise the use of
unobservable inputs. Inputs that are developed using market data (such as publicly available information on actual
transactions) and reflect the assumptions that buyers and sellers would generally use when pricing the asset

or liability are considered observable, whereas inputs for which market data is not available and therefore are
developed using the best information available about such assumptions are considered unobservable.

The following tables provide the fair values of the company’s assets and liabilities measured and recognised on a
recurring basis after initial recognition and their categorisation within the fair value hierarchy:
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Notes to the financial statements (continued)

Note 22. Fair value measurements (continued)
a. Fair value hierarchy (continued)

Valuation techniques (continued)

Note 30 June 2014
Level 1 Level 2 Level 3 Total
$ $ $ $

Recurring fair value measurements

Non-financial assets

Freehold land and buildings - 884,446 - 884,446
Freehold buildings - - - -
Total non-financial assets recognised at fair ) 884,446 ) 884,446

value on a recurring basis

Non-recurring fair value measurements - - - -

30 June 2014

Note Level 1 Level 2 Level 3 Total
$ $ $ $

Recurring fair value measurements
Non-financial assets
Freehold land and buildings - 896,707 - 896,707
Freehold buildings - - - -
Total non-financial assets recognised at fair

- 896,707 - 896,707

value on a recurring basis

Non-recurring fair value measurements - - - -

There were no transfers between Level 1 and Level 2 for assets measured at fair value on a recurring basis during
the reporting period (2013: no transfers).

b. Valuation techniques and inputs used to measure Level 2 fair values

Fair value at Description of valuation
Description 30 June 2014 s . Inputs used
techniques
$
93-95 Wallace Street, 477,116 Market value approach using Registered valuer
Braidwood valuation of land and buildings
at 30 June 2011

1/33 Ellendon Street, 407,330 Market value at purchase price Real estate contact
Bugendore 31 October 2011.

3s  Annual report



Notes to the financial statements (continued)

Note 22. Fair value measurements (continued)
b. Valuation techniques and inputs used to measure Level 2 fair values (continued)

(i) The fair value of freehold land and buildings is determined at least every three years based on valuations by
an independent valuer. At the end of each intervening period, the Directors review the independent valuation
and, when appropriate, update the fair value measurement to reflect current market conditions using a range of
valuation techniques, including recent observable market data and discounted cash flow methodologies.

There were no changes during the period in the valuation techniques used by the company to determine Level 2
fair values.

Note 23. Financial risk management

The company'’s financial instruments consist mainly of deposits with banks, account receivables and payables,
bank overdraft and loans. The totals for each category of financial instruments measured in accordance with AASB
139 as detailed in the accounting policies are as follows:

Note 2014 2013
$ $

Financial assets

Cash and cash equivalents 6 335,680 155,252
Trade and other receivables 7 204,362 189,389
Total financial assets 540,042 344,641
Financial liabilities

Trade and other payables 10 70,706 64,216
Total financial liabilities 70,706 64,216

Financial risk management policies

The Board of Directors has overall responsibility for the establishment and oversight of the risk management
framework.

Specific financial risk exposure and management

The main risks the company is exposed to through its financial instruments are credit risk, liquidity risk and market
risk consisting of interest rate risk, foreign currency risk and other price risk. There have been no substantial
changes in the types of risks the company is exposed to, how the risks arise, or the Board’s objectives, policies
and processes for managing or measuring the risks from the previous period.

(a) Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails
to meet its contractual obligations. For the company it arises from receivables and cash assets.

Credit risk is managed through maintaining procedures that ensure, to the extent possible, that clients and
counterparties to transactions are of sound credit worthiness. Such monitoring is used in assessing receivables
for impairment. Credit terms for normal fee income are generally 30 days from the date of invoice. For fees with
longer settlements, terms are specified in the individual client contracts. In the case of loans advanced, the terms
are specific to each loan.
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Notes to the financial statements (continued)

Note 23. Financial risk management (continued)
(a) Credit risk (continued)

The maximum exposure to credit risk by class of recognised financial assets at the end of the reporting period is
equivalent to the carrying amount and classification of those financial assets as presented in the statement of
financial position.

The company’s exposure to credit risk is limited to Australia by geographic area. The majority of receivables are
due from Bendigo and Adelaide Bank Limited.

None of the assets of the company are past due (2013: nil past due) and based on historic default rates, the
company believes that no impairment allowance is necessary in respect of assets not past due.

The company limits its exposure to credit risk by only investing in liquid securities with Bendigo and Adelaide Bank
Limited and therefore credit risk is considered minimal.

2014 2013
$ $
Cash and cash equivalents:
A rated 335,680 155,252

(b) Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The
company ensures it will have enough liquidity to meet its liabilities when due under both normal and stressed
conditions. Liquidity management is carried out within the guidelines set by the Board.

Typically, the company maintains sufficient cash on hand to meet expected operational expenses, including
the servicing of financial obligations. This excludes the potential impact of extreme circumstances that cannot
reasonably be predicted, such as natural disasters.

The table below reflects an undiscounted contractual maturity analysis for financial liabilities.

Cash flows realised from financial assets reflect management’s expectation as to the timing of realisation. Actual
timing may therefore differ from that disclosed. The timing of cash flows presented in the table to settle financial
liabilities reflects the earliest contractual settlement dates and does not reflect management’s expectations that
banking facilities will be rolled forward.
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Notes to the financial statements (continued)

Note 23. Financial risk management (continued)
(b) Liquidity risk (continued)

Financial liability and financial asset maturity analysis:

Total Within 1to Over
Note s 1 year 5 years 5 years
30 June 2014 $ $ $
Financial liabilities due
Trade and other payables 10 70,706 70,706 - -
Total expected outflows 70,706 70,706 - -
Financial assets - realisable
Cash & cash equivalents 6 335,680 335,680 - -
Trade and other receivables 7 204,362 204,362 - -
Total anticipated inflows 540,042 540,042 - -
Net (outflow)inflow on financial
. 469,336 469,336 - -
instruments
Total Within 1to Over
Note s 1 year 5 years 5 years

30 June 2013 $ $ $
Financial liabilities due
Trade and other payables 10 64,216 64,216 - -
Total expected outflows 64,216 64,216 - -
Financial assets - realisable
Cash & cash equivalents 6 155,252 155,252 - -
Trade and other receivables 7 189,389 189,389 - -
Total anticipated inflows 344,641 344,641 - -
Net (outflow)/inflow on

- 280,425 280,425 - .
financial instruments

(c) Market risk

Market risk is the risk that changes in market prices, such as interest rates, will affect the company’s income
or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters.

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at the end of the
reporting period whereby a future change in interest rates will affect future cash flows or the fair value of fixed rate
financial instruments.

The financial instruments that primarily expose the company to interest rate risk are borrowings, fixed interest
securities, and cash and cash equivalents.
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Notes to the financial statements (continued)

Note 23. Financial risk management (continued)

(c) Market risk (continued)

Sensitivity analysis

The following table illustrates sensitivities to the company’s exposures to changes in interest rates and equity
prices. The table indicates the impact on how profit and equity values reported at the end of the reporting period
would have been affected by changes in the relevant risk variable that management considers to be reasonably
possible.

These sensitivities assume that the movement in a particular variable is independent of other variables.

Profit Equity
$ $
Year ended 30 June 2014
+/- 1% in interest rates (interest income) 3,357 3,357
3,357 3,357
Year ended 30 June 2013
+/- 1% in interest rates (interest income) 1,553 1,553
1,553 1,553

The company has no exposure to fluctuations in foreign currency.

(d) Price risk

The company is not exposed to any material price risk.

Fair values

The fair values of financial assets and liabilities approximate the carrying values as disclosed in the Statement
of Financial Position. Fair value is the amount at which an asset could be exchanged, or liability settled, between
knowledgeable, willing parties in an arm’s length transaction. The company does not have any unrecognised
financial instruments at year end.
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Directors’ declaration

In accordance with a resolution of the Directors of Palerang Financial Services Limited, the Directors of the
company declare that:

1 the financial statements and notes, as set out on pages 10 to 42 are in accordance with the Corporations Act
2001 and:

(i) comply with Australian Accounting Standards, which as stated in accounting policy Note 1(a) to the financial
statements constitutes compliance with International Financial Reporting Standards (IFRS); and

(ii) give a true and fair view of the company’s financial position as at 30 June 2014 and of the performance for
the year ended on that date;

2 in the Directors’ opinion there are reasonable grounds to believe that the company will be able to pay its debts
as and when they become due and payable.

This resolution is made in accordance with a resolution of the Board of Directors.

Shane Holness

Director

Signed at Braidwood on 25 September 2014.
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Independent audit report

Richmond
Sinnott &
Delahunty

Chartered Accountants

Levred 2, 10-16 Fongs? Sirge!
Bango, VICTORA
PO Box 0. Bandgo VICTORLA 1557

Ph (03] 5445 4200

Faw: [03) 5e44 4344

INDEPENDENT AUDITOR’S REPORT S nESEvRGL e

TO THE MEMBERS OF PALERANG
FINANCIAL SERVICES LIMITED

Report on the Financial Report

We have audited the accompanying financial report of Palerang Financial Services
Limited, which comprises the statement of financial position as at 30 June 2014, the
statement of profit or loss and other comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended, notes comprising a
summary of significant accounting policies and other explanatory information and the
directors” declaration of the company at the vear’s end.

Directors ' Responsibilicy for the Financial Report

The directors of the company are responsible for the preparation of the financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Aet 2001 and for such internal control as the directors determine is necessary
to enable the preparation of the financial report that gives a true and fair view and is free
from material misstatement, whether due to fraud or error. In Note |, the directors also
state, in accordance with Accounting Standard AASB 101: Presemtation of Financial
Statements, that the financial statements comply with International Financial Reporting
Standards (IFRS).

Auditor s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. Those standards
require that we comply with relevant ethical requirements relating to audit engagements
and plan and perform the audit to obtain reasonable assurance about whether the financial
report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's
Judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or eror. In making those risk assessments, the auditor
considers internal control relevant to the company’s preparation of the financial report in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company’s intemal control.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the financial report,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Independent audit report (continued)

Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001. We confirm that the independence declaration required by the
Corporations Act 2001, which has been given to the directors of Palerang Financial
Services Limited, would be in the same terms if provided to the directors as at the time of
this auditor’s report,

Auditor's Opinion
In our opinion:

{a) the financial report of Palerang Financial Services Limited is in accordance
with the Corporations Act 2001, including;

(i)  giving a true and fair view of the company’s financial position as at 30
June 2014 and of its performance for the year ended on that date; and

(i) complying with Australian Accounting Standards (including Australian
Accounting Interpretations) and the Corporations Regulations 2001; and

ih) the financial report also complies with the Intemational Financial Reporting
Standards as disclosed in Note 1.

RICHMOND SINNOTT & DELAHUNTY
Chartered Accountants

//’Ms«éi%—

P. P. Delahunty
Pariner

Dated at Bendigo, 25™ September 2014
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