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AVOCa DIStnct Co-opetative L.td
ABEN 82 022 501 598

Directors Report
For the Year Ended 30 June 2011

Your directors present their report on Avoca District Co-operative Lid for the financial year ended 230 June 20114,

Dlrectors
The names of the directors in office at any fime during or since the end of the year are;

Mr Bruce Andreaw Field {retired 25 Noverber 2010)
Mr D, Lloyd Goliop

Ms Kim Hart [retired 256 November 2010)
Mr Anthony F. O'Shea

Mr Hayden Charles Pilgrim

Mr Vincent J. Scully

Mr Barry David Slater

Mr Douglas |. Streeter

Mr Graeme J. Porter

Ms Sally-ann Jukes {elected 25 Novembar 2010)
Mr Ken Field (elected 25 Novembar 2010)

Diraciors have been in office sinca -the start of the financial year to the date of this repbrt unless otherwisg stated.

Sécretary

Mr Anthony O'Shea has been the secretary of the Co-operative throughout the year and continues in that position. He is
a current director of the Co-operative, as well as the chalrman of the Co-pperative Fedsration of Victoria Limited, Tony

has aver 36 years of active involvement within the co-operative movement.

Review of Operations

The profit for the year after allowing for income fax amounted to $142,836 {2010: $40,175). Turnaver, profitabllity and
margins have all improved during the year under review, and it is expected that this trend will continue. The profit for the
year includes market development income In refatlon to previous financial years received by the co-operative during the

curent year of $83,105 after tax.
Significant Changes in the State of Affalrs

There have been no significant changes in the state of affairs of the Co-operative during the year.

Principal Activities

The principal aclivity of Avoca District Go-operative Ltd, during the financial year was to provide suitable premises,
furniture, equipment, staif and other resources to enable the operation of the Avoca and Maryborough Community Bank
Branches of the Bendigo Bank Limited, by way of management contracts with Bendigo Bank Limited and franchise

agreements with a subsidiary company of the Bendigo Bank Limited.

Events Subseduent fo the End of the Reporting Period

On 1 October 2011 the Co-oparative assumed contral of the St Araud agency of the Bendigo Bank Limited, No other
matters or circumstances have arisen since the end of the financial year which significantly aifected or may significantly
affect the operafions of the co-operative, the rasults of those operations, or the state of affairs of the co-operative in future

financial years.
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Avoca District Co-operative Ltd
ABN 82 022 501 598

Directors Report
For the Year Ended 30 June 2011 .y

Likely Developments and Expected Results of Operations

Likely developments in the operations of the co-operative and the expected results of those operations in future financial
years have nof been included in this report as the inclusion of such information Is likely to result in unreasonable prejudica

to the co-aperative. =

Environmental Regulation

The co-operative's operations are not regulated by any slgnificant environmental regulation under a law of ihe
GCommonwealth or of a State or Territory.

Dividends
The following dividends and/or bonuses were paid or recommended for payment:

a) A 9% fully franked dividend was paid out of profits for the year ended 30 June 2010.
b} A 15% fully franked dividend is recormmended for payment out of retained eamings available at the fime of

declaration of the dividends.
¢} The directors recommend & bonus share issue of 3 shares for avery 5 shares held In the Co-operative in accordance

with Section 273(1)(b) of the Co-operatives Act 1998 out of retained eamings avallable at the time of declaration of
the honus share issue. )

d} No fransaction based bonus is recommended for payment in ralation to the year ended 30 June 2011.

@) No amount is recommended for payment in accordance with Section 272(2) of the Co-operatives Act 1996,
Options

No dptions over shares issued or interest in the company were granted during or since the end of the financial year and D
there were no options outstanding at the date of this report. .

Information on Directors

- Director Experience Shares Held in the Co-operative

Mr D. Lloyd Gollop Farmer 150

Mr Anthony F. O'Shea Co-operative Director Manager ' 10

Mr Hayden Charles Pilgrim Retired School Principal 100 (held Jointly)

Mr Vincent J. Scully Vigneren 25

Mr Barry David Slater Business Proprisior 125

Mr Douglas (. Strester Farmer 10

Mr Graeme J. Porier Master Builder . 128

Ms Sally-ann Jukes Vigneron 25 (held jointly)

Mr Ken Field Retirad Teacher 58 (hold jointly)
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Avoca District Co-operative Ltd
ABN 82 022 501 588

Directors Report
For the Year Ended 30 June 2011

Meetings of Directors

Number of meetings held during tha year: 11

Number of Mestings  Number of Mesfings

Direcior
Held Whilst a Director Atfended

Mr Bruce Andrew Field 5 3
Mr D. Lloyd Gollop 11 10
Ms KIm Hart 5 -
Mr Anthony F. O'Shea i1 11
Mr Hayden Charles Filgrim 11 11
Mr Vincent J. Scully 11 10
Mr Barry David Slater 11 10
Mr Douglas 1. Streeter ; 11 =11
Mr Graeme J. Porter (! 11
Ms Sally-ann Jukes 6 5
Mr Ken Figld 6 5

Indemnification of Officers

The co-operative had not, during or since the end of the financial year, in respect of any person who is or has been an
officer or auditor of the co-operative ar a refated body carporate, indemnified or made any relevant agreement for
Indemnifying against a liability, including costs and expensesin defending legal proceedings. During the financial year the
Co-operafive has pald a premiurn in respect of a confract insuring the directors against cartain liabilities. The contract
prohibits disclosure of the nature of the llabilities and the amount of the premium.

Proceedings on Behalf of the Company

No person has appliéd for leave of court to bring proceedings on behalf of the co-operative or Infervene in any
proceadings {0 which the co-operative is a parly forthe purpose of taking responsibility on behalf ofthe co-operative forall
or any part of thoss proceedings. The co-operative was not a party to any such proceedings during the year.

Audifor’s Independence Declaration

A copy of the audifor's independence declaration as required under secfion 307C of the Corporations Act 2001 is set out
6n page 3.

Signedina afce with a resWn of the board of directors:
Dlrector &-\ﬂqﬁ/ ) ! \ 5¢

Mr Hayden @rle’s Pllgrim \ )

T
?mﬂﬁ?’shea |

Dated this f é} day of November 2011,

Director
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Avoca District Co-operative Lid
ABN 82 022 501 598

Auditor’'s independence Declaration
Under Section 307C of the Corporations Act 2011

TO THE DIRECTORS OF AVOCA DISTRICT CO-CPERATIVE LTD
f declare that, to the best of my knowledge and belief, during the vezr ended 30 June 2011 , there héve bean:

[} no contraventions of the auditor independence requirements as set out in the Corporations Act 2007 in relation fo the
audit, and :

fiy no contraventions of any applicable code of professional conduct in retation to the audit.

(v
Dated this 14" day of November 2011.

Prowse, Pertin & Twomey
20 Lydiard Street South
Ballarat VIC 3350 -

Mr Tim 8. Bunning
Fartner
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Avoca District Co-operative Ltd.
ABN 82 022 501 598

Comprehensive Income Statement
For the Year Ended 30 June 2011

2011 2010
$ §
Income
Income from operating activities 2 1,238,093 847,375
Expenses
Administratian 212,002 135,489
Finance costs 17,363 16,601
Information technology costs 47,167 48,234
Service delivery costs 32,025 31,614
Depraciation and amortisation 40,168 38,282
Occupancy costs 63,167 60,095
Motor vehicle operaiing costs 8,980 8,263
Employment and staffing costs 608,238 545,636
1,029,110 885,214
Operating profit from ordinary activities 208,983 63,161
Income iax expense 4 66,147 22,086
Operating profit for the year attributahle o members 142,836 " 40,175
Other comprehensive income - -
Total comprehensive income 142,836 40,175

The accompanying notes form part of these financial statements.
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Avoca District Co-operative Ltd,

ABN 82 022 501 598

Statement of Financial Position
For the Year Ended 30 June 2011

Assefs
Current Assefs

Cash and cash equivalents
Trade and other receivables
Other

Total Current Assets

Non-Current Assets
Investments

Property, plant and equipment
Deferred tax assets

Total Non-Current Assets

Total Assets

Liabilitias

Current Liabilities
Borrowings

Tax Liabflities

Trade and other payables
Provisions

Total Current Lizbilities
Non-Current Liabiliies
Bo'rrowings

Provisions

Total Non-Current Liabilities
Total Liabilities

Net Assets

Equity
Contributed equity
Retained eamnings

Total Equity

The accompanying notes form part of these financlal statements.

Note

B(b)

10

11
12
13

14
15
16
17

14

17

2011 2010
$ $
291,124 143,005
107,989 100,817

4,580 3,400
403,693 248,212
10 10
349,861 320,044
11,049 12,349
360,820 333,303
784,613 531,515
7.459 13,281
80,085 18,323
54,659 54,323
42,609 37,403
164,822 123,340
228,693 200,000
" 3568 3,001
232,261 203,001
397,083 326,341
367,530 255,174
224,420 233,620
143,410 -91,554
367,530 255,174
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Avoca Disfrict Co-operative Ltd.
ABN 382 022 501 598

Statement of Changes in Equity
For the Year Ended 30 June 2011

Balance at 1. July 2009

Net profit attributable to members of the co-operative
Shares issued

Shares bought back

Dividends paid or provided for

Balance at 30 June 2010

Balance at1 July 2010

Net profit atidbutable fo members of the co-opsrative
Shares Issued

Shares bought back

Bividends paid or provided for

Balance at 30 June 2011

Contribested Retalned
Equity Earnings Total
$ § $
234,220 (18,621) 215,508
- 40,175 40,1756
(600} - (600}
233,620 21,554 255,174
Coniributed Retalned
Equity Earnings Total
5 $ - $
233,620 21,554 266,174
- 142 836 142,836
{2,500) - (8,500)
- {20,980} (20,980)
224,120 143.410 367,530

The accompanying notes form part of these financial statements.
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Avoca District Co-operative Lid.
ABN 82 022 501 598

Statement of Cash Flows
For the Year Ended 30 June 2011

Cash Flows from Operating Activities

Recelpts from operating activities

Payments to suppllers and other contract services
Interest recelved

Interest paid

Income tax paid

Net cash provided by (used in) operating activities

Cash Flows from Invesfing Activities

Payments for properiy, plant.and equipment
Proceeds from sale of property, plant and equipment
Payments for investments

Net cash provided by (used in) investing activifles

Cash Flows from Financlpg Activitles
Dividends paid -

Proceeds from borrowings

Repayment of borrowings

Recelpts from issue of shares

Payments for shares bought back

Net cash provided by (used in) financing activities

Net increase/(decrease) in cash and cash equivalents hald
Cash and cash equivalenis at beginning of financlal year

Cash and cash equivalents at end offinanclal year

2011 2010
Note 5 §

1,225,809 934,256
(966,995) (828,503)
3,037 11
(17.364) (16,601)
(22,188) (14,723)
8(a) 292 208 74,440
(78,175) (18,716)

9,081 .
(69,084) {18,716)
{19,946} (266)

40,504 -
(17.843) (5,526)
{9,000) {600)
" (6,085) {8,795)
147,129 48,929
143,895 95,068
&(b) 291,124 143,895

The accompanying notes form part of these financlal statements.
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Avoca District Co-operative Ltd.
ABN 82 022 501 598

Notes to the Financial Statements
For the Year Ended 30 June 2011

Avoca Disfrict Co-operative Limlted Is a co-operative limited by shares, incorporated and domiciled in Australfa,

1

Summary of Significant Accounting Policies
Basis of Preparation

The financial statements are a general pumose financial report that have been prepared In accordance with Australian
Accounting Standards and Australlan Accounting Inferpretations of the Australian Accounting Standards Board {AASE)

and the requiraments of the Co-operatives Act 1996,

The following is a surmmary of the material accounting policies adopted by the Co-operative in the preparation and

bresentation of the financial report. Unless otherwise stated the accounting palictes are consistent with the prior year.

info aceount changing money values or, except where stated, current valuations of non-current assets. GCostis based
on the falr values of the consideration given in exchangs for agsets.

The financial statements have been prepared on an accruals basis and on the basis of historical costs and do not take

a) Income Tax

The income tax expense of revenue for the year comprises current income fax expanse or revenue and defarred
tax expense or revenue. Current income tax expense charged fo {he profit or loss is the tax payable on taxabls
income measured at the amounts sxpested to be paid fo or recovared from the relevant tax authority.

Deferred tax is accounted for using the balance shest lability method In respect of temporary differances arising
between the tax bases of assets and fabilities and their camying amounts in the financial staiements. No
deferred income fax will be recognised from the Initial recognition of an asset or liability, excluding a business
combination, where there Is no sffect on accaunting or taxable profit or loss,

Deferred tax is calculated at the tax rates that are expectad to apply to the period when the asset is realised or
liahility is settled. Deferred tax is credited in the income statement except where it relates fo items that may be
credited directly to equity, in which case the deferred tax is adjusted diractly against equily. :

Deferred income tax assets ara recognised to the extent that it is probable that future tax profits will be available
against which deductible ternporary differences can be utilised,

The amount of benefits brought ta acgount or which may be realised in the future is based on the assumption
that no adverse change will gecur in income tax leglstation and the anticipation that the economic entity will
derive sufficient future assessable Income to enable the benefit to be realised and comply with the eonditions of

dequcﬁbllity imposed by the law,

b) Property, Plant and Equipment

Property, Plant and Equipment are brought to account at cost or at Independent director's valuation, fess, where
applicable, any accumulated depreciation or amortisation. The carrying amount of property, plant and
equipment is reviewed annually by directors to ensure it is not in excess of the recoverable amount from those
assets. The recoverable amount is assessed on the basis ofthe expected net cash flows which will be recalved
from the assets employment and subsequent disposal, The expacted nef cash flows have not been discaunted
to present values in determining recoverable amount, ’
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Avoca District Co-operative Ltd.
AEN 82 022 501 598

Notes to the Financial Statements
For the Year Ended 30 June 2011 - _,..,)

b) Property, Plant and Equipment {continued)

The depreclable amount of all fixed assets are depreciated over their useful lives to the Co-operative
commencing from the. ime the asset Is held ready for use. The depreciation rates used for each class of

depreciable assetz are:

Class of Fixed Asset Depreciation Rate
Fumnlture and Equipment 5-40%
Computer Hardware & Sofiware -25-40%
Mator Vehicles 26%
Buildings 2.5%
Leasehold Impravements 2.5-40%

c) Accounts Payable

Accounts payable are recognised when the economic entily hecomes obliged to make future payments resulting
irom the purchase of goods and services.

d} Cash ,
For the purposes of the statement of cash flows, cash includes cash on hand and at call deposits with banks or
financial institutions, investments i money market instruments maturing within less than twa months, net of
bank overdraits.

e) Revenue

Revenue from profit share is recognised when the income in eamed. Interest revenue is recognised on a N
proportonal basis taking into account the interest rates applicable to the financial asssts. S

f) Employee Entitlements

Provision is made for the Co-operative's liability for employee entitlements arising from services rendered by
employees to balance date. Provisions for annual and sick leave have been measured at nominal value plus
related on-costs, Provision for long service is accrued after 5 vears of service and recorded as a current lizbility
after 7 years of service. The provision has been measured at nominal vaiues. ’

1)) Impairment of Assets

At each reporting date the Co-operstive reviews the carrying vaiues of its tangible and intanglble assets to
determine whether there is any indication that those assets have been impaired. [§ such an indication exists,
the recoverahle amount of the asset, being the higher of the asset's fair value less costs o sell and value in use,
Is compared fo the asset's carrying velue. Any excess of the asset's carrying value over Ifs recoveratile amount

is expensed fo the income statement.

1} Intangibles

Franchise fees are measured on the cost basis less amortisation and impairment losses where applicable.
Franchise fees are amortised on a systematic basis matched to the economic benefit expected o be gained

from being a franchisee,
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Avoca Disfrict Co-operative Ltd.
ABN 82 022 501 598

Notes to the Financial Statements
For the Year Ended 30 June 2011

2011 2010
$ §
2 Income from operating activities
Commission income 1,049,048 804,447
Inferest income 7,572 3
Market development incorne 181,473 52,917
1,238,093 847,375
Market devefopment income includes income recelved during the 2011 year
relating to prior years fotalling $20,150.
3 Expenditure on operating activities 7
Proiit bafore Income tax from continuing operations is after allowing for the
following specific expenses:
Depreciation and amortisation of non-current assets
- Buildings 3,003 3,254
- Plant and equipment 11,026 0,894
- Motor vehicles 6,337 4,104
- Leasehold improvements " 7,908 8,884
- Intangibles 10,096 12,046 .
38,370 38,282
Bad debts 365 2,011
Rentaj expense on operaling leases 62,792 50,348
Sponsofship of Community Enterprise Foundation 88,182 -
4 [ncome tax ex;ﬁe_nse
(&) The components of income tax expense comprise:
Current tax 64,847 25,834
Deferred tax - 1,300 (3.848)
66,147 22,986
{b} The prima facie tax on profit from ordinary acfivities before income fax Is
reconclied fo the Income tax as follows:
Operating profit befare income tax 208,983 63,161
Income tax expense calculated at 30% 62,695 18,948
Add:
Tax effect of non-deductible depreciation and amortisation 3,452 4,038
Income tax atiributable to the entity 66,147 22,986
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Avoca District Co-operative Ltd,
ABN 82 022 501 598

Notes to the Financial Statements
For tha Year Ended 30 June 2011

5

Remuneration and retirement benefits

(a) Remuneration of Directors
Na remuneration was recsived or receivable by the directors of the
Co-operative other than $5,200 paid to Anthony F, O'Shea as bonorafum
for his efforts as the secretary of the Co-aperative.

The directors who have held ofiice during the reporting period are;

Mr Bruce Andraw Field Mr D. Lloyd Gollop

Ms Kim Hart Mr Anthany F. O'Shea
Mr Hayden Charles Pligrim Mr Vincent J, Scully
Mr Barry David Slater Mr Douglas 1. Strester
Mr Graeme J. Porter Ms Sally-ann Jukes
Mr Ken Fleld :

{b) Retirement Banefits
No amounts were pald fo & superannuation plan for the provision of
refirement benefits by:
- the Co-oparative for any related parfy or for directors of the Co-cperative
~ the Co-operative for directors of any related party -

Auditors’ remuneraticn
Audit fees — current year

' Audit fees — prior year under accrual

Accounting, consuling and taxation services

Dividends
Fully franked ordinary dividends were paid or provided of $1.80 per share during
the year ended 30 June 2011 (2010; nll}

Cash and cash equivalents
{a} Reconciliation of result for the year to cash flows from operating activities

Operating proiit from ordinary activities
Nen-cash flows In profit;

- depreclation and amoitisation

- Ioss on disposal of property, plant and equipment
Changes in assets and liahilities:

- (increase)/decreass in trade and other recelvables

- (increase)/decrease in other assets

- (increase)/decrease in prepayments

- increase/{decrease) in trade and other payables

- Increase/{decrease} in provision for income tax

~ increasef(decrease) in provision for employee entitlements
Cashflow from operations

2011 2019
$ §
2,800 2,575
125 -
15,570 12,330
18,495 14,905
20,080 “
20,880 -
208,983 63,161
38,370 38,282
1,708 -
{5,871) (17,737)
(226) 67
{955) 411
336 (12,482)
(24,375} (9,989)
4,238 12,737
222998 74,440
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Avoca District Co-operative Lid,
ABN 82 022 501 598

Notes to the Financial Statements
For the Year Ended 30 June 2011

8 Cash.and cash equivalents (continued)
(b} Reconciliation of Cash
Cash at bank
Shor-term bank deposits

8 Trade and other receivables
Accrued income
Trade receivahles
Other receivables

10 Other current assets
Prepayments
Bommowing costs

11 Investments
Shares in other Co-operatives

12 Property, plant and equipment |
Land and buildings
Land and bulidings at cost
Accumulated depreciation

OiTice furniture and equipment
At cost
Accumulated depreciation

Motor vehicles
At cost
Accumulated depreciation

Leasehold improvements
At cost
Accumulated depreciation

2014 2010
$ $
38,009 143,005
253,025 -
201,124 143,985
4,535 -
103,454 98,270
- 2,547
.107,989 100,817
4,283 3,328
297 72
4,580 3,400
10 10
10 10
121,638 121,304
(7.206) (4,208)
114,432 117,101
163,522 122,085
(91,252) (80,226)
72,270 41,859
36,404 30,285
(4.912) (17,973)
31,402 12,313
135,459 135,458
{40,650) (32,782}
94,789 102,677
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Avoca District Co-operative Litd.
ABN 82 022 501 508

Notes to the Financial Statements
For the Year Ended 30 June 2011 .
7

2011 2010

12 Property, plant and equipment (continued)
Intangible franchise, licence and intellectual property assets

At cost 101,477 101,477
Accumulated depreciation . {64,579) (54.483)

36,898 46,994
Total property, plant and equlpment 348,861 320,944

Movement in carrying amounts
Mavement in the carrying amounts for each class of praperty, plant and equipment
between the beginning and the end of the current financial year:

Office

Land &  Furniture & Motor Leasshold  Infangible Total
Bulidings  Equipment  Vehicles Improvements assefs $
$ $ 5 3 $ $
Balance at 1 July 2010 117,101 41,859 12,313 102,677 46,994 320,944
Additlons 334 41,437 36,404 .- - 78,175
Disposals - - (10,888) - - {10,888)
Depresiafion (3,003) (11,026) (6,337) (7,908) (10,095) {(38,370)
Balance at 30 June 2011 114,432 72,270 31,492 94,769 36,898 340,861
- _ —~
2011 2010 _)
% $
13 Deferred tax asset
Beferred fax asset comprises:
Accrued expenses 840 773
Provisions 12,863 11,591
Accrued income {1,361} -
Prepaid expenses (1,284) =
Other : (2) (15)
11,049 12,349
14 Borrowings
CURRENT
Motor vehicle loan 7,459 13,291
7,459 13,281
NON-CURRENT
Muotor vehicle loan 28,692 -
Bank loan 200,000 200,000
228,682 200,000
236,151 213,291

The mofor vehicle loan is secured by a goods merigage over the vehicle. The
bank loan is an unsecured commercial loan.

W
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Avoca District Co-operative Lid.
ABN 82 022 501 598

Notes to the Financial Statements
For the Year Ended 30 June 2011

20114 2010 -
$ $
15 Tax liabilities )
Provision for income tax 60,005 18,323
60,085 18,323
16 Trade and other payables )
Accrued expenses 3,080 2,832
Trade and other creditors 51,578 51,491
' 54,659 54,323
17 Provisions
Current
Provision for employee entitiemants 39,308 35,637
Provislon for dividends 3,300 1,766
42,608 37,403
Non-current ) ’
Provision for employee enfitiements 3,568 3,001
3,568 3,001
48,177 40,404
Number of employees at year end 10 12
18 Confributed equity .
11,206 ordinary shares issued at $20.00 each (2010; 11,681 shares) 224120 233,620
224,120 233,620

Fuily paid ordinary shares

Ordinary shares parilcipate In dividends and the proceeds on winding up the
co-operaiive in propertion fo the number of shares held. At shareholders” meetings
sach mamber is enfitled o one vote when a poll Is called.

During the year ended 30 June 201 no shares were issued {2010: no shares lssued).

Buring the vear ended 30 June 2011 475 shares were bought back by the Co-operative
(2010: 30 shares).
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Avoca District Co-operative Ltd.
AEN 82 022 501 598

Notes to the Financial Statements
For the Year Ended 30 June 2011

2011 2010
§ $
19 . Lease commitments .
The following non-cancellable lease expaenditure was contracted for at the reporting
date but nof provided for in the financlal statements:
Not [ater than one ysar ) 28,375 28,334
Later than one year but not later than five years 80,068 37,551
Later than five years - -
109,443 66,886

The contracted expendfiure comprises occupaney leases for the branch premises in
Avoca and Maryborough. The cument lease for the Avoea branch premises
commenced on 1 February 2003 for a term of 5 years with an opfion far 1 additional
term of 5 years, The option under the current lease for the Marybarough branch
premises has been exercised for a term of 5 years commencing on 1 Novernber 2011
with an additional option for 1 additional term of 5 years.

20 Segment reporting
The economic entity operates as a communify branch of the Bendlgo Barik Ltd in the
Avoca and Maryborough districts,

21 Economic dependency
The normal trading activities of the Co-operativa (which undertakes the branch
activities of the Bendigo Bank in Avoca and Maryborough districts) rely on the fianchise
contracts with the Bendigo Bank Group. :)

22 Financial instruments
{(2)- Interest rate risk

The Co-operative's exposure to interest rate risk, which is the risk that the financial
instruments wili fluctuate as a result of changes in market interest rates and the
eifective average rates on those financial assets is as follows:

Floating Inferest Rate

Financlal Assets
Cash at bank 38,099 143,995
Average inferest rate 0.01% 0.04%
Flnancial Liabilifies
Motor vehlcle finance (36,141) (13,291)
Average interest rate . 1.72% 7.62%
Bark [cans {200,000} (200,000)
Average interest rate 7.68% 7.68%
Fixed Interest Rate
Financial Assefs
Short-term bank deposits 253,025 -
Average interest rate 5.95% -
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Avoca Disfrict Co-operative Ltd.
ABN 82 022 501 538

Notes to the Financial Statements
For the Year Ended 30 June 2011

22 Financial instruments {continued)

{b) Credit risk

{c)

The maximum exposure of tha Co-operative to credit risk, excluding the value of
any collateral or other security, at the reporting dafe to recognised financial assats
is the camylng amount of those assats, net of any provisions for doubtful debts, as
disclosed in the financial statements.

Nef fair values

The net fair valus of listed invesiments have been valued at cost which
approximates the quoted market bid price at balance date adjusted for transaction
costs expected fo be inctrred.,  For other assets and liabilities the net falr value
approximates their camrying value. No financial assets or financial fiabilies are
readily fraded on organised markets in standardised form other than listad
Investments. Financial assets where the carrying amotnt excesds nat falr values
have not been written down as the consolidated group intends to hold these assels

to maturity.

The aggregated net fair values and canying amounts of financial assets and
financial kabilifies ara disclosed in the Statement of Financial Posifion and in the

Notes fo the Financial Statements.

A. Pilgrim

2011 2010
) $ $ $ §
Aggregated net falr values and carmying amounts of financial assets and financial
liabilities at reporting date are:
Carmying Carmying
amount Net falr value amount Net fair value
Financiaf Assets :
Cash and cash equivalents 291,124 291,124 143,995 143,995
Trade and other receivables 112,560 112,669 104,217 104,217
403,693 403,693 248,212 248212
Financial Liabilities -
Trade and other creditors 54,659 54,659 54,323 54,323
toans and other borrowings | 236,151 236,151 213,201 213,291
290,810 290,810 267,614 267,614
(d) Liguidity risk
The Ca-pperative manages liquidity risk by monltoring cash flows and ensuring
that adequate liquid invesiments are held.
2011 2010
$ §
23 Relafed party transactlons
Transactions with related parties are on normal commerclal ferms and conditions no
more favourable than those availabls to other parties unless otherwise stated.
Transactions with director related entities {excluding GST):
Premises were [eased in Maryborough from director, Mr Hayden C. Pilgrim and Mrs M.
15,026 14,662
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Avoca District Co-operative Ltd.
ABN 82 022 501 588

Directors Declaration

The directors have determined that the co-operative is not a reporfing entity and that this special purpose financial report
should be prepared in accordance with the accounting pelicies described in Note 1 to the financial statementa.

The directors’ of the co-operative declare that:

1. The financial statements and notes, as set out on pages & ta 17, are in accordance with the Co-operatives Act 1996;

a) comply with Accounting Standards as described In Note 1 to the financlal statements and the Corporations -

Regulations 2001; and .
b) give atrue and fair view of the co-operative's financial position as at 30 June 2011 and of its perfarmance for the year

ended on that dafe in accordance with the accounting policles described in Note 1 fo the financial statements,

2. In the directors’ opinion there are reasonable grounds to believe that the co-operative will be able to pay its debis as and
when they become dus and payable.

This declaration is made in atcopdance with a resolution of the Board of Directors.

| /
Director : -
Mr Hayden Charles P?’ri‘m" U
VR /'
Director ! ) /'-/‘/

Mr Anthorty O'Sha’!\'f

Dated this [é day of November 20111
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Avoca District Co-operative Ltd.
ABN 82 022 501 598

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS
OF AVOCA DISTRICT CO-CPERATIVE LTD

We have audited ihe accompanying financial report, being a general pumpose financial report, of Avoca Disirict Co-operative
Ltd, which comprises the statement of financlal position as at 30 June 2011, the comprehensive income statement, statement
of changes in equity and statement of cash flows forthe year then ended, a summiary of significant accounting policles, other

explanatory notes and the Directors’ declaration,

Directors’ responsibilify for the financial report

The Directors of the Co-operative are responsible for the preparation of the financial report and have determined that the
accounting poligies described in Note 1 to the financial statements which form part of the financlal report ars appropriate to
meet the requirements of the Corporations Act 2001 and are appropriate fo meet the needs of the members. The Diractors'
responsibilities also includes such intemal eontrol as fhe Directors determine is necessary to enable the preparation of the
financial report that is free from material misstatement, whether due to fraud or error,

Auditor's responsibility

Cur responsibility is fo express-an opinion on the financial report basad on our audit. No opinion is expressed as o whether
the accounting policies used, as described in Note 1, are appropriate to meet the needs of the members. We have conducied
our audit in accordance with Ausfralian Auditing Stendards. These auditing standards require that we comply with relevant
ethical requiremants relating fo audit engagements and plan and perform the audit t& obtain reasonable assurance whether

the financlal report Is frez from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the finanaial report,
The procedures selected depend on the auditor's Judgement, including the assessment of the risks of material misstatemant
of the financial report, whether due to fraud or errar. In making those risk assessments, the auditor considers infemal conirol
relevant fo the entity's preparation and fair presentation of the financial report in order fo design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the enfity’s intemal
control. An audif also includes evaluating the appropriateness of accounting pollcies used and the reasonableness of
accounting estimates made by Directors, as well as evaluating the overall preseniation of the financial report.

Woe believe that the audit evidence we have obtained Is sufficient and appropriate to provide a bas's for our audit opinion,

Independence

[n conducting our audit, we have com|
professional accounting bodies,

plied with the independence requiraments of the Corporations Act 2001 and Austfralian

Auditor's Opinion
In our opinior, the financlat report of Avoca District Co-operative Lid is in accordance with the Corporations Act 2007, including:

(a} giving a true and falr view of the Co-operative’s financial position as at 30 June 2011 and of It performancs for tha
year ended on that date In accordance with the accouniing pelicies described in Note 1; and .

(b} complying with Accounting Standards In Australia to the extent described in Note 1 and the Corporations Reguiations
2001,

Basis of Accounting ;
Without modifying our opinion, we draw attentlon fo Nots 1 of the financial report, which describes the basis of accounting.
The financial report has been prepared for the purpose of fulfiliing the Directors’ financial reporting responsibilities undsr the
Corporations Act 2001. As a result, the financial report may not be suitable for any other purpose. :

Dated this \’T'“'Bay of November 2011,

Prowse, Perrin & Twomay
20 Lydiard Street South
Ballarat VIC 3350

— ¢
TN

Mr Tim 8. Bunning
Partner
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