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Mission, Vision & Core Values
Mission:

“Enhancing the community”

stakeholders.

Vision:

Our vision is that Babinda Community Bank® will be recognized as a leading regional banking business 

growth and the development of community partnerships.

Core Values Statement:
  Building a strong viable future

  Applying transparent, accountable business principles and policies

  Valuing quality and focused service

  To provide a permanent banking service for our community.

  To actively involve ourselves to sustain growth and development of the Babinda District Area, by  

  To provide our staff with the opportunity for self-development, a positive and meaningful work place  
 and the opportunity to contribute to the development of the Babinda District.

  To provide a responsibly managed realistic return to our shareholders.
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Chair’s report
For year ending 30 June 2018 

Celebrating 12 months of business growth, shareholder return and community investment

 
 

performance across the business.

Key Financial Results

Reporting results for the 12 months to June 2018 were:

 •  Business footings:  increased 6.2% to $83.9 million.

 •  Total revenue:  increased by 5.9% to $635,730

 •  Cash assets (June 20018):  increased by 19.3% to $302,683.00

 •    $52,195.00

 •  Earnings per share:  8.72 cents

better meet branch and development needs. This strategy has culminated in the establishment of a 

presence incurred minimal establishment costs, is in a shared premises with local solicitors, Vandeleur 

for both the Babinda and Gordonvale sectors of the business.
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Chair’s report
8.0 cent Fully-franked Dividend declared

We are very pleased to once again recognise and reward our valued shareholders for their continued 
support and loyalty.  Due to positive business performance, the Board is delighted to announce that an 
8.0cent, fully- franked dividend was paid on 14 August 2018 for all shares held in the company at 17 
July 20178.  

Community Contributions

‘Enhancing the Community’, our investment 

Bendigo Bank directly supports the Babinda community by providing funds for sponsorships, a 

Community Bank® the larger the funds received and the greater the discretionary investment spend in 
the Babinda community.  

Our Staff

staff, who provide outstanding service to Babinda Community Bank® customers.  

Wealth Referral and for being 2nd in the state for Asset Finance Growth.  The Board is pleased to advise 
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Chair’s report
The Board

the effectiveness of the Board, provide leadership and contribute to the success of the company.  
Community Bank® makes to the Babinda community, 

nominated for re-election. 

Our Franchise Partners

We are proud to be partnering with Bendigo Bank, recently ranked 3rd most trusted brand in Australia 
by Roy Morgan Polls.  This follows closely after being recognised in the 2017 “Fortune” Magazine 

innovation.   

closely with our franchise partners to ensure that the full range of banking services is available to 
Babinda Community Bank® Branch customers. 

Shareholders

success of Babinda Community Bank®

company which supports your community, every day. 

customers, you become more actively involved in promoting the business and advocating on Babinda 
Community Bank®

Community Bank® company shareholding and how banking with your local Community Bank® branch 
makes a difference in the Babinda community. Without your early commitment and support there would 

Desley Vella 
Chair
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Manager’s report
For year ending 30 June 2018

This was achieved with a challenging economy and clients focusing on debt reduction and the continued 
rise of the bank of mum and dad. This is where the parents assist their children with house deposits 
from their own savings. 

We thank you our shareholders and customers for supporting the bank. Without you these results would 
not be possible. 

Community Bank® Branch, ensuring the provision of vital 

the form of sponsorships and donations.

Throughout the year the Babinda Community Bank® Branch has continued its support of community 

free driving lesson to Accounts holders of our local branch under the age of 18. 

we receive.  

The Babinda Community Bank® has a solid foundation and is well positioned for the future and is 

a low cost operating model.  

Babinda Community Bank® Branch of Bendigo Bank provides a full range of banking services including, 

 
Branch Manager
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Bendigo & Adelaide Bank report
For year ending 30 June 2018

Community Bank® branch opened. And it has only been a 
few months since the latest, the 321st, Community Bank® branch opened its doors.

online and we pay for goods and services on a range of mobile phones, our watches and even our 

model will be even more accessible to people right across Australia.

Despite the change many things have also remained constant through the last two decades. 
Community 

Bank® branch to the most recent one, and the 319 in between.

MD role long-time Bendigo employee Marnie Baker.

Our Be the change online marketing campaign has been the most successful online marketing 
campaign ever run by our organisation. The premise behind Be the change is simple – it thanks 
individual customers for banking with their Community Bank® branch.

life was saved by a Community Bank®
and the animal rescue shelter. These people whose clubs and organisations have received a share of 
over $200 million in Community Bank® contributions, all because of people banking with their local 
Community Bank® branch.

Be the change has further highlighted the power of the model. For others, customers are important. 
For our Community Bank®

we can share in the revenue generated by their banking business. Without this point of difference, we 
would be just another bank.

Community Bank® company shareholders across Australia, these are outcomes we hope you too are 
proud of.

Community Bank® company as a 
shareholder. Your support has been vitally important to enhancing the prospects and outcomes within 
your community.

Without you, there would be no Community Bank® branch network in Australia.

We value your initial contribution and your ongoing support of your Community Bank® branch and your 
community. Thank you for continuing to play a role in helping your community Be the change.

 

Robert Musgrove 
Bendigo and Adelaide Bank
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Directors’ report
For year ending 30 June 2018

Directors

Desley Audrey Vella
Occupation:

 Advanced Diploma 
Business Management, Graduate Australian 

Teaching, Agri-business Partner, previous Director 

Special responsibilities:

Interest in shares: 8,000

Tanya Leigh Tuttle
Occupation: General Manager

 Graduate Australian 

Special responsibilities:

Interest in shares: 1,000

Laurel Robyn Cottone Director

Occupation:

training as a volunteer adult literacy tutor. Tutor 

neurocognitive performance tests to compare 

Special responsibilities:

Volume Market

nterest in shares: 20,000

Lorraine Mary Anning Director

Occupation:

for 30 years and worked with multiple organisations 
for over 20 years.

Special responsibilities:

Interest in shares: 8,500     

Gregory Francis Hendy Director

Occupation: Branch Manager

Financial Advising and a Diploma Financial Markets. 

Special responsibilities:

Interest in shares: 8,100

 Director

Occupation:

 Bachelor 
of Business Degree, majoring in Marketing & 

Directors, Operating Theatre Protocol and a 

Special responsibilities:

Interest in shares: 3000
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Directors’ report
Sandra Lyn Henrich Director 

Occupation:

 
Advanced diploma of Agricultural Business 

agriculture, training, environmental compliance, 
grower services, project management and 
communications.

Special responsibilities:
 

Interest in shares: 500

interests in contracts or proposed contracts with the 
company.

Company Secretary

resigned.

Principal Activities

The principal activities of the company during the 
Community Bank® 

services under management rights to operate a 
franchised branch of Bendigo and Adelaide Bank 

nature of these activities during the year. 

Operating results

Operations have continued to perform in line with 

Year ended 30 June 2018

Dividends Cents $

Dividends paid in the year 6 35,895

Dividends proposed and 8 47,860 
recognised as a liability

under review not otherwise disclosed in this report 

There are no other matters or circumstances that 

the operations of the company the results of those 
operations or the state of affairs of the company, in 
future years.

Likely Developments

The company will continue its policy of facilitating 
banking services to the community.

Environmental Regulation

environmental regulation.

Year ended
30 June 2018

$

Year ended
30 June 2017

$
52,195 38,136
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Directors’ report

Director’s meetings

 
year were:

Proceedings on behalf of the company

proceedings on behalf of the company, or to intervene in any proceedings to which the company 
is a party, for the purpose of taking responsibility on behalf of the company for all or part of those 
proceedings.  

Non audit services
The company may decide to employ the auditor on assignments additional to their statutory duties 

the year are set out in the notes to the accounts.

clause of the contract of insurance. The company has not provided any insurance for an auditor of the 
company or a related body corporate.
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Directors’ report

audit services is compatible with the general standard of independence for auditors imposed by the 

following reasons:

 
  impartiality and objectivity of the auditor

 
 
 

  acting as advocate for the company or jointly sharing economic risk and rewards.

Auditor’s independence declaration

Act 2001 is set out on page 6.  

2018.

Desley Audrey Vella 
Chair
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Auditor’s Independence Declaration
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Financial Statements
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Financial Statements
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Financial Statements
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Financial Statements
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a) Basis of preparation 

        

Compliance with IFRS

   

Critical accounting estimates

Historical cost convention

     

Application of new and amended accounting standards

mandatorily effective for accounting periods beginning on or after 1 July 2017, and are therefore 

determining whether, how much and when revenue is recognised. This accounting standard is not 

effective in future accounting periods. 

The company has elected not to apply any accounting standards or interpretations before their 
mandatory operative date for the annual reporting period beginning 1 July 2017. These future 
accounting standards and interpretations therefore have no impact on amounts recognised in the 
current period or any prior period.          
  

Notes to the Financial Statements
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a) Basis of preparation (continued)

Application of new and amended accounting standards (continued)

introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognises a right-
of-use asset representing its right to use the underlying asset and a lease liability representing its 
obligation to make lease payments.

Economic dependency - Bendigo and Adelaide Bank Limited

governs the management of the Community Bank®

manages the Community Bank®
all transactions with customers conducted through the Community Bank® branch are effectively 

of those products. All loans, leases or hire purchase transactions, issues of new credit or debit cards, 

The company promotes and sells the products and services, but is not a party to the transaction.

Notes to the Financial Statements
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a) Basis of preparation (continued)

Economic dependency - Bendigo and Adelaide Bank Limited (continued)

Community Bank®
and operational support and other assistance and guidance in relation to all aspects of the franchise 
operation, including advice in relation to:

 
  Community Bank® branch

 
  systems and interface protocol 

 

The following is a summary of the material accounting policies adopted by the company in the 

otherwise stated.

         

b) Revenue

Revenue is recognised when the amount of revenue can be reliably measured, it is probable that future 

revenue is recognised when earned. The gain or loss on disposal of property, plant and equipment is 

Revenue calculation

The franchise agreement provides that three forms of revenue may be earned by the company – margin, 

company earns on different types of products and services. 

Core banking products

Bendigo Bank branded home loans, term deposits and at call deposits. 

            

            

Notes to the Financial Statements
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b) Revenue (continued)

Margin

Margin is arrived at through the following calculation:

 

 
  to fund a loan.

Margin is paid on all core banking products. A funds transfer pricing model is used for the method of 
calculation of the cost of funds, deposit return and margin. 

       

Commission

Fee income

by Bendigo Bank Group entities including fees for loan applications and account transactions.

The amount has been based on the volume of business attributed to a branch. The purpose of the 
discretionary payments is to assist with local market development activities, including community 

revenue.              

            

            

Notes to the Financial Statements
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b) Revenue (continued)

The change may be to the method of calculation of margin, the amount of margin, commission and fee 
income or a change of a margin to a commission or vice versa. This may affect the amount of revenue 
the company receives on a particular product or service. The effect of the change on the revenue 
earned by the company is entirely dependent on the change. 

products and services, it must not reduce the margin and commission the company receives on core 

may make.

products and services on which margin, commission or fee income is paid, the method of calculation of 
margin and the amount of margin, commission or fee income. 

Community 
Bank®

Community Bank® model is 

margin.  

Current tax

Deferred tax

Notes to the Financial Statements
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Deferred tax (continued)

liabilities. 

Current and deferred tax for the period 

a business combination, in which case it is taken into account in the determination of goodwill or gain 
from a bargain purchased.

d) Employee entitlements

funds are charged against income as incurred. 

e) Cash and cash equivalents

investments in money market instruments, net of outstanding bank overdrafts. Bank overdrafts are 

f) Trade receivables and payables

Receivables are carried at their amounts due. The collectability of debts is assessed at balance date 

amounts are carried at cost that is the fair value of the consideration to be paid in the future for goods 
and services received, whether or not billed to the company.       
     

Notes to the Financial Statements
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g) Property, plant and equipment

deferred, cost is determined by discounting the amounts payable in the future to their present value as 
at the date of acquisition.

land. Depreciation is calculated on a straight line basis so as to write off the net cost of each asset 

at the rate equivalent to the available building allowance using the straight line method. The estimated 
useful lives, residual values and depreciation method are reviewed at the end of each annual reporting 
period. 

The following estimated useful lives are used in the calculation of depreciation:

  -  leasehold improvements 5 - 15  years 
   - plant and equipment  2.5 - 40 years     

            

h) Intangibles

amortised on a straight line basis over the life of the franchise agreement.

agreement has also been recorded at cost and is amortised on a straight line basis over the life of the 
franchise agreement.

i) Payment terms

Receivables and payables are non interest bearing and generally have payment terms of between 30 
and 90 days.

j) Borrowings

accrues.

k) Financial instruments

Recognition and initial measurement

entity becomes a party to the contractual provisions of the instrument. 

Financial instruments are initially measured at fair value plus transaction costs. Financial instruments 

Notes to the Financial Statements
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Derecognition

 
 that are not quoted in an active market and are subsequently measured at amortised cost using  
 the effective interest rate method.         
  

 
 

 maturity. They are subsequently measured at amortised cost using the effective interest rate  
 method.

 
 

 the effective interest rate method.

Impairment

l) Leases

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to 
the fair value of the leased property or the present value of the minimum lease payments, including any 

incentives under operating leases are recognised as a liability and amortised on a straight-line basis 
over the life of the lease term.           

Notes to the Financial Statements
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m) Provisions

Provisions are recognised when the economic entity has a legal, equitable or constructive obligation to 

estimate can be made of the amount of the obligation.

A provision for dividends is not recognised as a liability unless the dividends are declared, determined or 
publicly recommended on or before the reporting date.

Ordinary shares are recognised at the fair value of the consideration received by the company. Any 
transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction 
of the share proceeds received.

o) Earnings per share

ordinary shares issued during the year. 

            

        

Note 2. Financial risk management 

not use derivative instruments. 

Risk management is carried out directly by the board of directors.

 
 Australian dollars.           
 

Notes to the Financial Statements
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Note 2. Financial risk management  (continued)

 

 
 

 

 
 and the availability of funding from credit facilities. The company believes that its sound  

 
 

 
 

 
 of the company. The board of directors monitor the return on capital and the level of dividends  

The distribution limit is the greater of: 

 

 
 average level of share capital of the franchisee over that 12 month period where the relevant  
 rate of return is equal to the weighted average interest rate on 90 day bank bills over that 12  
 month period plus 5%. 

The board is managing the growth of the business in line with this requirement. There are no other 

         

            

Notes to the Financial Statements
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Note 3. Critical accounting estimates and judgements

are believed to be reasonable under the circumstances.

The company makes estimates and assumptions concerning the future. The resulting accounting 

estimates and assumptions are made. Actual results may differ from these estimates under different 

in future periods.

Further details of the nature of these assumptions and conditions may be found in the relevant notes to 

Taxation

losses, capital losses and temporary differences, are recognised only where it is considered more likely 

These judgements and assumptions are subject to risk and uncertainty. There is therefore a possibility 

Estimation of useful lives of assets

of the asset is assessed at least once per year and considered against the remaining useful life. 
Adjustments to useful lives are made when considered necessary.

Goodwill

impairment annually, or more frequently if events or changes in circumstances indicate that it might be 
impaired and is carried at cost less accumulated impairment losses.

The calculations require the use of assumptions.        
    

            

Notes to the Financial Statements
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Note 3. Critical accounting estimates and judgements (continued)

Impairment of assets

At each reporting date, the company reviews the carrying amounts of its tangible and intangible assets 

amount of the cash-generating unit to which the asset belongs. 

value, in which case the impairment loss is treated as a revaluation decrease. 

value, in which case the reversal of the impairment loss is treated as a revaluation increase.

Note 4. Revenue from ordinary activities        

Notes to the Financial Statements
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Notes to the Financial Statements
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Notes to the Financial Statements
Note 7. Cash and cash equivalents

Note 8. Trade and other receivables

Note 9. Property, plant and equipment
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Notes to the Financial Statements
Note 9. Property, plant and equipment (continued)

Note 10. Intangible assets
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Notes to the Financial Statements

Note 12. Trade and other payables

Note 13. Provisions



Annual report Babinda Community Financial Services Limited 33

Notes to the Financial Statements
Note 14. Issued Capital

Rights attached to shares

Voting rights

 
 

 
 

 
 

 other member that person represents as duly appointed attorney, corporate representative or  

 The purpose of giving each member only one vote, regardless of the number of shares held,  
 

 members of the community who have contributed to the establishment and ongoing operation  
 of the Community Bank®  
 company.

Dividends

 Generally, dividends are payable to members in proportion to the amount of the share capital  
 paid up on the shares held by them, subject to any special rights and restrictions for the time  

 
 

 is also a restriction on the payment of dividends to certain shareholders if they have a prohibited  

Transfer

 
 refuse to register a transfer of shares.  
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Note 14. Issued Capital (continued)

Prohibited shareholding interest

A person must not have a prohibited shareholding interest in the company.

 
 

 
 
 

  the company had 340 shareholders.

based nature of the company. 

Where a person has a prohibited shareholding interest, the voting and dividend rights attaching to the 

suspended. 

becomes aware that a member has a prohibited shareholding interest, it must serve a notice requiring 

behalf of that person. The holder will be entitled to the consideration from the sale of the shares, less 

board may cause considerable disadvantage to individual members, but that such a result may be 
necessary to enforce the prohibition. 

Note 15. Accumulated losses

Notes to the Financial Statements
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Note 17. Leases

Note 18. Auditor’s remuneration

Notes to the Financial Statements
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Notes to the Financial Statements
Note 19. Director and related party disclosures
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Notes to the Financial Statements
Note 20. Dividends provided for or paid

Note 21. Key management personnel disclosures

Note 22. Earnings per share
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Notes to the Financial Statements

Note 27. Financial Instruments

Note 25. Segment reporting

Note 24. Contingent liabilities and contingent assets

Note 23. Events occurring after the reporting date
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Notes to the Financial Statements
Note 27. Financial Instruments (continued)
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Directors’ Declaration
 

we state that:

 

 

 

 
  as and when they become due and payable.

 
 

This declaration is made in accordance with a resolution of the board of directors.

Desley Audrey Vella 
Chair
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Independent Audit report
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Independent Audit report
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