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Daylesford District Community Developments Limited
ABN 72 149 942 067
Directors' Report

Your Directors submit the financial report of the Company for the half year ended 31 December 2013.
Directors

The names of Directors who held office during or since the end of the half-year:
Marek Julius Rak (Chair)

Susan Wendy Ewart

Philip Roy Gay

Glen Grayham Heyne

Joan Mary Janssen (appointed 19 November 2013)

Trevor Ross Miller (appointed 19 November 2013)

Joy Elizabeth Nunn

Fiona Kay Robson (appointed 19 November 2013)

Geoffrey William Vincent

Timothy Blood (resigned 4 December 2013)

John Leonard Smith (resigned 10 September 2013)

Directors were in office for this entire period unless otherwise stated.
Principal activities

The principal activities of the Company during the course of the financial period were providing
community banking services under management rights to operate a franchised branch of
Bendigo & Adelaide Bank Limited.

Review and results of operations

The net loss after tax of the Company for the financial period was $65,919 (2012: $98,027).
The Company's results saw the banking business portfolio continue to grow, although below
initial expectations. Margins achieved were less than anticipated due to pressures caused
by lower interest rates, variations in the expected product mix and optimistic expectations.
The Company expects to continue to experience operating losses at least until the end of
the financial year.

Matters subsequent to the end of the reporting period
There are no matters or circumstances that have arisen since the end of the half year reporting

period that have significantly affected or may significantly affect the operations of the Company, the
results of those operations or the state of affairs of the Company.



Daylesford District Community Developments Limited
ABN 72 149 942 067
Directors' Report

Significant changes in the state of affairs

In the opinion of the Directors, there were no significant changes in the state of affairs of the
Company that occurred during the financial period under review not otherwise disclosed in this

report.

Auditor’s independence declaration

The auditor's independence declaration under Section 307C of the Corporations Act 2001 is set out
on page 3 for the half year ended 31 December 2013.

The Directors' Report is signed in accordance with a resolution of the Board of Difectory/ at
Daylesford District Community Developments Limited on 4 March 2014.

Marek Rak, Chair o
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Auditor's independence Declaration under section 307C of the Corporations Act 2001 to the
Directors of Daylesford District Community Developments Limited

| declare that, to the best of my knowledge and belief, during the half-year ended 31 December 2013
there have been no contraventions of:

)] the auditor independence requirements as set out in the Corporations
Act 2001 in relation to the review; and

(ii) any applicable code of professional conduct in refation to the review.

RICHMOND SINNOTT & DELAHUNTY
Chartered Accountants
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P. P. Delahunty

Partner

Level 2, 10-16 Forest Street
Bendigo VIC 3550

Dated, 4 March 2014




Daylesford District Community Developments Limited
ABN 72 149 942 067
Statement of Profit or Loss and Other Comprehensive Income

for the half-year ended 31 December 2013

Revenue

Employee benefits expense

Depreciation and amortisation expense

Other expenses from ordinary activities

Loss before charitable donations & sponsorships
Charitable donations and sponsorship

Loss before income tax

Income tax benefit

Loss for the period

QOther comprehensive income

Total comprehensive income for the period

Earnings per share (cents per share)
- basic earnings per share
- diluted earnings per share

The accompanying notes form part of these financial statements
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31-Dec 31-Dec
2013 2012
$ $
207,142 202,115
(128,920) (164,761)
(26,757) (28,628)
(142,923) (143,146)
(89,458) (134,420)
(6,628) (5,825)
(96,086) (140,245)
(30,167) (42,218)
(65,919) (98,027)
(65,919) (98.027)
(10.99) (16.34)
(10.99) (16.34)



Daylesford District Community Developments Limited

ASSETS

Current Assets

Cash and cash equivalents
Trade and other receivables
Prepayments

Total Current Assets

Non-Current Assets
Property, plant and equipment
Deferred tax asset

Intangible assets

Borrowing costs

Total Non-Current Assets

Total Assets

LIABILITIES

Current Liabilities
Overdraft

Trade and other payables
Loans and borrowings
Provisions

Total Current Liabilities

Non-Current Liabilities
Loans and borrowings

Total Non-Current Liabilities
Total Liabilities

Net Assets

Equity
Issued capital

ABN 72 149 942 067

Statement of Financial Position

as at 31 December 2013

Retained earnings / (accumulated losses)

Total Equity

The accompanying notes form part of these financial statements

31-Dec 30-Jun
2013 2013
$ $
433 6,205
38,047 35,594
15,026 17,930
53,506 59,729
196,816 208,156
139,256 109,089
93,347 108,764
384 455
429,803 426,464
483,309 486,193
96,558 -
25,705 50,645
27,019 25,966
16,364 12,222
165,646 88,833
74,314 88,092
74,314 88,092
239,960 176,925
243,349 309,268
575,520 575,520
(332,171) (266,252)
243,349 309,268
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Daylesford District Community Developments Limited
ABN 72 149 942 067
Statement of Changes in Equity
for the half-year ended 31 December 2013

Issued Retained Total
Capital Earnings Equity
$ $ $

Balance at 1 July 2012 575,520 (168,910) 406,610
Total comprehensive income for the period (98,027) (98,027)
Transactions with owners in their capacity
as owners:
Shares issued during the period
Dividends recognised for the period 5
Balance at 31 December 2012 575,520 (266,937) 308,583
Balance at 1 July 2013 575,520 (266,252) 309,268
Total comprehensive income for the period - (65,919) (65,919)
Transactions with owners in their capacity
as owners:
Shares issued during the period - -
Dividends recognised for the period 5 - -
Balance at 31 December 2013 575,520 (332,171) 243,348

The accompanying notes form part of these financial statements
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Daylesford District Community Developments Limited
ABN 72 149 942 067
Statement of Cash Flows
for the half-year ended 31 December 2013

31-Dec 31-Dec
2013 2012
$ $

Cash Fiows From Operating Activities

Receipts from customers 204,689 204,152
Payments to suppliers and employees (289,964) (333,051)
Interest paid (4,330) (6,029)
Interest received - 725
Net cash flows used in operating activities (89,605) (134,203)
Cash Flows From Financing Activities

Repayment of borrowings (12,725) (13,161)
Net cash flows used in financing activities (12,725) (13,161)
Net decrease in cash held (102,330) (147,364)
Cash and cash equivalents at beginning of period 6,205 112,415
Cash and cash equivalents at end of period (96,125) (34,949)

Reconciliation of cash and cash equivalents

Cash at the end of the financial year as shown in the statement of cash flows is reconciled
to items in the statement of financial position as follows:

Cash and cash equivalents 433 34
Bank overdrafis (96,558) (34,983)
(96,125) (34,949)

The accompanying notes form part of these financial statements
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Daylesford District Community Developments Limited
ABN 72 149 942 067
Notes to the Financial Statements
for the haif-year ended 31 December 2013

1. Summary of significant accounting policies
(a) Basis of preparation

These general purpose interim financial statements for the half-year reporting period ended 31
December 2013 have been prepared in accordance with requirements of the Corporations Act 2001 and
Australian Accounting Standard AASB 134: Interim Financial Reporting. The Company is a for-profit
entity for financial reporting purposes under Australian Accounting Standards.

This interim financial report is intended to provide users with an update on the latest annual financial
statements of Daylesford District Community Developments Limited ("the Company”). As such, it does not
contain information that represents relatively insignificant changes occurring during the half-year within
the Company. Itis therefore recommended that this financial report be read in conjunction with the annual
financial statements of the Company for the year ended 30 June 2013, together with any public
announcements made during the following half-year.

(b) Geoing concern

The financial statements have been prepared on the going concern basis, which contemplates continuity of
normal business activities and the realisation of assets and discharge of liabilities in the normal course of
business.

The directors believe that it is reasonably foreseeabie that the company will continue as a going concern
and that it is appropriate to adopt the going concem basis in the preparation of the financial statements
after consideration of the following factors:

(i) The company recognises that losses will be incurred during the start up phase of the business and
while market access is being developed within the area. The company has reported a loss before tax of
$96,086 (2012: 140,245 loss) for the six months ended 31 December 2013. The company has budgeted
for a loss of approximately $171,000 before tax for the 2013/14 year. The directors will continue to review
their growth forecast and cashflow throughout the 201 3/14 year.

(i) Bendigo and Adelaide Bank Limited has confirmed that it will continue to support the company and its
operations for the 2013/14 financial year and beyond through the provision of an overdraft facility for
$150,000, and a letter of support for a further $50,000 to the end of the financial year.This support is

provided on the basis that the company continues to fulfil its obligations under the franchise agreement
and continues to work closely with the Bank to further develop its business. The company believes that
it is fulfilling these obligations.

(c) Accounting policies

The same accounting policies and methods of computation have been followed in this interim
financial report as were applied to the most recent annual financial statements.

(d) Critical accounting estimates and judgements

The critical estimates and judgements are consistent with those applied and disclosed in the June 2013
annual report.

(e) New and revised accounting requirements applicable to the current half year reporting
period

For the half year reporting period to 31 December 2013, a number of new and revised Accounting
Standard requirements became mandatory for the first time, some of which are relevant to the
Company. A discussion of these new and revised requirements that are relevant to the Company
is provided below:



Daylesford District Community Developments Limited
ABN 72 149 942 067
Notes to the Financial Statements
for the half-year ended 31 December 2013

(e) New and revised accounting requirements applicable to the current half year reporting
period (continued)

Fair Value Measurements and disclosures

The Company has adopted AASB 13: Fair Value Measurement and AASB 2011-8; Amendments to Australian
Accounting Standards arising from AASB 13 from July 1 2013 together with consequential amendments to other
Standards. These Standards became mandatorily applicable from 1 January 2013 and became applicable to the
Company for the first time in the current half-year reporting period 1 July 2013 to 31 December 2013. AASB 13 sels
out a comprehensive framework for measuring the fair value of assets and liabilities and prescribes enhanced
disclosures regarding all assets and liabilities measured at fair value. Although these Standards de not significantly
impact the fair value amounts reported in the Company's financial statements, the Directors have determined that
additional accounting policies providing a general description of fair value measurement and each level of the fair
value hierarchy should be incorporated in these financial statements.

Other

Other new and amending Standards that became applicable to the Company for the first time during this half-year
reporting period are as follows:

AASB 2012-2: Amendments to Australian Accounting Standards - Disclasures - Offsetting Financial Assets and
Financial Liabilities and AASB 2012-5: Amendments to Australian Accounting Standards arising from Annual
Improvements 2009-2011 Cycle.

These Standards make changes to presentation and disclosure requirements, but did not affect the Company's
accounting policies or the amounts reported in the financial statements.

AASB 119: Employee Benefits (September 2011) and AASB 2011-1 0: Amendments to Australian Accounting
Standards arising from AASB 119 (September 2011 j

These Standards did not affect the Company's accounting policies or the amounts reported in the financial
statements, mainly because the Company does not have defined benefit plan assets or obligations.

The Company has not elected to adopt any other new standards or amendments that are issued
but not yet effective.

2. Events after the End of the Interim Period

There have been no events subsequent to reporting date that would materially effect the financial
statements at the reporting date.

3. Contingent assets and liabilities

Since the last annual reporting date there has been no material change of any contingent assets
or contingent liabilities.

4. Segment reporting

The economic entity operates in the financial services sector where it provides banking services
to its clients. The economic entity operates in one geographic area being Daylesford and surrounding district.

5. Dividends
There were no dividends provided or paid for during the reporting period.
6. Analysis of other comprehensive income

There was no other comprehensive income during the reporting period.
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Daylesford District Community Developments Limited
ABN 72 149 942 067
Directors Declaration
for the half-year ended 31 December 2013

in accordance with a resolution of the Directors of Daylesford District Community Developments
Limited, the Directors of the Company declare that:

(1) The financial statements and notes, as set out on pages 4 to 9 are in accordance with the
Corporations Act 2001, including:
(a) complying with Accounting Standard AASB 134, "Interim Financial Reporting”; and
(b) giving a true and fair view of the Company's financial position as at 31 December 2013

and of its performance for the half-year ended on that date.

(2) In the Directors opinion there are reasonable grounds to believe that the Compa
to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resoluticn of the Board of

Signed at Daylesford on 4 Ma
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Level 2, 10-16 Forest Street
Bendigo, Victoria
PO Box 30, Bendigo, VIC 3552

Telephone: (03) 5445 4200
Fax: (03) 5444 4344
Email: rsd@rsdadvisors.com.au

wew.rsdadvisors.com.au

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF
DAYLESFORD DISTRICT COMMUNITY DEVELOPMENTS LIMITED

Report on the Half-year Financial Report

We have reviewed the accompanying half year financial report of Daylesford District Community
Developments Limited, which comprises the Condensed Statement of Financial Position as at 31
December 2013, the Condensed Statement of Profit or Loss and Other Comprehensive Income,
Condensed Statement of Changes in Equity, and Condensed Statement of Cash Flows for the half-
year ended on that date, notes comprising a summary of significant accounting policies and other
explanatory information and the directors’ declaration.

Directors’ Responsibility for the Half-year Financial Report

The directors of Daylesford District Community Developments Limited are responsible for the
preparation of the half-year financial report that gives a true and fair view in accordance with
Australian Accounting Standards (including Australian Accounting Interpretations) and the
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable
the preparation of the half-year financial report that gives a true and fair view and is free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review.
We conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410:
Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, we have become aware of any matter that
makes us believe that the half-year financial report is not in accordance with Corporations Act 2001
including: giving a true and fair view of Daylesford District Community Developments Limited’s
financial position as at 31 December 2013 and its performance for the half-year ended on that date,
and complying with Accounting Standard AASB 134: Interim Financial Reporting and the
Corporations Regulations 2001. As the auditor of Daylesford District Community Developments
Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of
the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.
Richmond Sinnott & Delahunty Partners:
ABN 60 616 244 309 Warren Sinnott Philip Delahunty
iability limited b h Cara Hall Kathie Teasdale
D e ol Brett Andrews David Richmond

approy ed under Professional




Independence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001, We have given to the directors of the company a written auditor’s
independence declaration, a copy which is included in the director’s report.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Daylesford District Community Developments Limited is
not in accordance with the Corporations Act 2001 including:

(i) giving a true and fair view of Daylesford District Community Developments Limited’s
financial position as at 31 December 2013 and of its performance for the half year ended
on that date; and

(ii) complying with AASB 134: Interim Financial Reporting and the Corporations Regulations
2001.

Emphasis of Matter

Without qualification to the review opinion expressed above, attention is drawn to the following
matter. Note 1(b) “Going Concern’ in the financial statements indicates the company recorded a half
year loss before tax of $96,086 (2012: loss of $140,245). The directors have prepared a budget for
the 2013/14 year which indicates a budgeted loss before tax of $171,000 will be recorded.

The directors have received a financial facility to assist with working capital requirements for the
next twelve months. Without the financial facility, there is significant uncertainty whether
Daylesford District Community Developments Limited will continue as a going concern.

These conditions indicate the existence of a material uncertainty which may cast doubt about the
Company’s ability to continue as a going concern and whether it will realise its assets and extinguish
its liabilities in the normal course of business at the amounts stated in the financial report.

Richmond Sinnott & Delahunty
Chartered Accountants

/ /.’-—/1_ ,//: /
/ /LA b—/b\
Sl

P. P. Delahu
Partner
Level 2, 10 — 16 Forest Street

Bendigo VIC 3550

Dated: 4 March 2014



