
 

  

Meander Valley Financials Services Limited 

Audit Completion Report 

30 June 2025 

Liability limited by a scheme approved under Professional Standards Legislation afsbendigo.com.au 

Confidential 

Prepared for: 
Meander Valley Financial Services Limited 

 
Prepared by: 

Adrian Downing 
 Andrew Frewin Stewart 

 



 

Table of contents 
Executive Summary .......................................................................................... 2 

Purpose of this report ..................................................................................... 2 

Scope of the audit ........................................................................................... 2 

Independence ................................................................................................. 2 

Expected audit opinion ................................................................................... 2 

Outstanding audit matters ............................................................................. 2 

Areas of audit focus ........................................................................................ 2 

Management representation letter................................................................ 2 

Audit findings .................................................................................................. 3 

New findings ................................................................................................... 3 

Status of prior year findings ........................................................................... 4 

Whilst the above items are not required by legislation, maintaining these 
items helps to ensure compliance with AASB 124 Related party disclosures 
and the Corporations Act 2001. ...................................................................... 6 

Risk ratings ...................................................................................................... 7 

Misstatements ................................................................................................. 8 

Materiality ...................................................................................................... 8 

Adjusted misstatements ................................................................................. 8 

Unadjusted misstatements ............................................................................. 8 

Other matters .................................................................................................. 9 

Fraud irregularities or regulatory noncompliance .......................................... 9 

Accounting policies ......................................................................................... 9 

Non assurance services ................................................................................... 9 

Control environment ...................................................................................... 9 

Feedback ......................................................................................................... 9 

Appendix A – Areas of audit focus .................................................................. 10 

 
  



 

2  

Executive Summary  

Purpose of this report 
The closing report summarises the results of our audit and communicates 
significant findings to those charged with governance.  
 

Scope of the audit 
We conducted our audit of the financial report for the year ended 30 June 2025 
in accordance with the terms of our most recent engagement letter and with 
Australian Auditing Standards to provide reasonable assurance as to whether 
the financial report is free from material misstatement.  
 

Independence  
The audit engagement team for the year ended 30 June 2025 have confirmed 
their independence in accordance with the ethical requirements of APES 110 
Code of Ethics for Professional Accountants and section 307c of the 
Corporations Act 2001. 
 

Expected audit opinion  
Based on our audit, we expect to conclude that the financial report is 
presented fairly. We consequently expect to issue an unmodified audit opinion. 
 
 
 
 
 
 

 

Outstanding audit matters 
Our expected audit opinion is subject to us finalising our audit process. Key 
aspects still outstanding include: 
 
 receipt of signed Management Representation Letter 
 performing our subsequent events review 
 directors review and approval of the financial report 
 receipt of signed Directors’ Report and Directors’ Declaration in the financial 

report. 
 

Areas of audit focus 
Our audit strategy identified several audit risks. The table in Appendix A 
summarises these risks, our audit procedures in relation to each and the results of 
our procedures.  
 

Management representation letter  
As part of gathering audit evidence, we obtain formal management 
representations about your financial report. We look at the completeness, 
preparation, and presentation of the information in the report. We do not rely 
solely on the management representations, except when they are the only 
evidence reasonably available. 
 
There were no representations made by management on which we find it solely 
necessary to rely for the purpose of forming our audit opinion.  
 
A copy of the draft Management Representation Letter has been provided to the 
board via email.  
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Audit findings  
We may identify errors or weakness in managements approach to financial reporting, which may lead to material misstatement. We consider how you have complied with 
Australian Accounting Standards, the Corporations Act 2001 and other laws and regulations.   
 
We may also identify opportunities for you to improve the efficiency and effectives of processes and controls.  
 

New findings 
The table below details the findings from our 2025 year-end audit.  
 

Ref Risk Finding Risk and recommendation  Response from 
management 

2025.1 
 
 

Low 
 
 

Administration Expenses – insufficient Audit Evidence 
During the audit testing of administration expenses, sufficient and 
appropriate audit evidence was not obtained to support the validity, 
accuracy, and completeness of the valuation expenses recorded. 
Supporting documentation such as tax invoice/contract or payment 
evidence was either not provided in full or did not adequately 
substantiate the nature of the expenditure.  
 

Potential risk: 
Administration expenses may be misstated or 
unsupported due to insufficient documentation, 
creating a risk of error, misclassification, or lack of 
audit assurance. 
 
Recommendation: 
We recommend that the company implement an 
updated policy in relation to valuations and further 
ensure all administration expenses including 
valuations are supported by appropriate 
documentation, strengthen approval and 
recordkeeping controls, and conduct periodic 
reviews for compliance. 

Recommendation accepted: 
Yes ☐ No ☐ 
 
Responsible Officer: Title 
 
Implementation date: Date 
 
Comment and action plan: 
Comment 
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Status of prior year findings  
The table below details unresolved (open) and resolved (closed) findings from prior year audits. 
 

Ref Risk Prior year finding Prior year risk and 
recommendation  Update on prior year finding  Response from management 

Open issues 

2024.2 
 

 

Low 
 

 

Impairment of assets  
At the end of each year, the directors are required 
to assess if there are any indications that the 
company’s assets are impaired.  

 
An indication of impairment may arise from either 
internal or external sources of information.  

 
Meander Valley’s board and senior management 
had not documented if there were any indications 
that assets were impaired at balance date. 
Therefore, no assets had been tested for 
impairment. 

 
 

Potential risk: 
There is a risk that assets are 
impaired.  

 
Recommendation: 
We recommended senior 
management perform an 
assessment at the end of each 
financial year (at a minimum) to 
determine whether there are 
any indications that assets may 
be impaired. This assessment 
should be presented to Meander 
Valley’s board for review and 
approval.  

 
AASB 136 Impairment of Assets 
includes example impairment 
indicators we request the board 
and senior management 
consider. This should be 
documented within board 
minutes.  

 
Where an indication of 
impairment exists, we 
recommended Meander Valley 
test the asset for impairment by 
comparing the carrying amount 
of the asset to its recoverable 
amount. 

As this has yet to be resolved, this 
finding remains open. 

Recommendation accepted: 
Yes ☒ No ☐ 

☐ 
Responsible Officer:  
To be decided 

 
Implementation date:  
For inclusion in half year audit to 
31 Dec 2024. 

 
Comment and action plan: 
Complete draft assessment report. 
 
Updated comment and action 
plan: Comment 



 

5  

Ref Risk Prior year finding Prior year risk and 
recommendation  Update on prior year finding  Response from management 

2023.2 
 

Low Continuous disclosure requirements to 
shareholders 
All Community Bank companies have continuous 
disclosure obligations under the Corporations Act 
2001 s675. Under the continuous disclosure 
provisions an unlisted disclosing entity (i.e. a 
Community Bank company) must disclose any 
information that:  
 
 is not generally available; and  
 a reasonable person would expect to have a 

material effect on the price or value of the 
entity’s securities.  

 
This obligation has been highlighted given the 
significant increase in revenue throughout the 
year. Whilst Community Bank share prices in 
general do not materially fluctuate often, the 
recent increased revenues could impact the price 
or value of the entity’s securities.  
 
ASIC has acknowledged that the publication of a 
company’s continuous disclosures on their 
company website will be a more effective means 
of communicating with shareholders than 
lodgement with ASIC.  
 
Based on the above information we believe at a 
minimum you should be making available the 
Annual Report and reviewed half-year financial 
report to shareholders via the company’s website.  

Potential risk: 
Potential risk of non-compliance 
with the Corporations Act 2001 
or reputational risk associated 
with lack of transparency with 
shareholders.  
 
Recommendation: 
We recommend the company:  
 
 communicate to your 

shareholders that they can 
find any future continuous 
disclosures on your 
company webpage on 
Bendigo Banks website 
under the ‘Investor & 
Shareholders’ section 

 from the December 2023 
half-year financial report 
onwards, begin uploading 
the half-year financial 
reports to the company’s 
webpage on Bendigo Bank’s 
website.  

 

During our 2025 audit we reviewed 
and noted the half year financials 
were not uploaded on the website 
therefore this finding remains open.  

Recommendation accepted: 
Yes ☒ No ☐ 
 
Responsible Officer:  
Treasurer  
 
Implementation date:  
Immediate  
 
Comment and action plan:  
Annual Reports from 2008 to 2023 
are already available on the 
website at 
https://www.bendigobank.com.au/ 
branch/tas/community-bank-
deloraine-districts/.  
 
The board will consider adding the 
half yearly financials for the 
current year when they become 
available. 
 
Notice of AGM and Proxy form are 
also available at that site. 
 
Updated comment and action 
plan: Comment 

Closed issues  
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Ref Risk Prior year finding Prior year risk and 
recommendation  Update on prior year finding  Response from management 

2024.1 
 

 

Low 
 

 

Related parties   
The company has obligations to identify and 
disclose related party transactions under the 
accounting standard AASB 124 Related party 
disclosures.  
 
Some common examples of related party 
transactions that require disclosure in the 
financial reports include transactions with:  
 
 directors – i.e. director fees or allowances 
 entities owned by directors or their close 

family – i.e. director owns a building company 
who performs works at the branch  

 entities that directors (or close family) are 
also board members or KMP – i.e. director 
sits on a board/committee of a local 
community group who received a 
sponsorship in the year.  

 
We found whilst the company had a standing 
agenda item in the board minutes for directors to 
disclose conflicts of interest, the company did not 
have a: 
 related party register; or 
 related party transaction register.  
 
Whilst the above items are not required by 
legislation, maintaining these items helps to 
ensure compliance with AASB 124 Related party 
disclosures and the Corporations Act 2001. 

Potential risk: 
Related party transactions are 
not identified or disclosed, 
possibly resulting in: 
 
 non-compliance with AASB 

124 Related party 
disclosures or the 
Corporations Act 2001 

 a failure to act in the best 
interest of the company. 

 
Recommendation: 
We recommend the company 
implement a: 
 
 related party register; and 
 related party transaction 

register.  
  

We have reviewed the related party 
register and the related party 
transaction register in our 2025 audit 
and are satisfied that this 
recommendation has been 
implemented, therefore this finding is 
now closed.  

This issue is closed. 
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Risk ratings 

Risk rating Definition of audit risk ratings 

High High likelihood and/or consequence. Requires immediate attention, suggest within two months. 

Medium Medium likelihood and/or consequence. Requires attention within six months.  

Low Low likelihood and/or consequence. Requires attention within 12 months.  

Opportunity An opportunity to gain an efficiency or saving exists.  

 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

Misstatements 
Misstatements in the financial report occur when there is a difference 
between what is recognised/disclosed and what is required to be 
recognised/disclosed according to the company’s financial reporting 
framework the Australian Accounting Standards. Misstatements can be 
unintentional (error) or intentional (fraud). 
 

Materiality 

$78,700 
Overall materiality 

 

$66,900 
Performance materiality 

 

$3,900 
Considered trivial 

 

Misstatements are considered 
material if they individually or 
collectively could influence economic 
decisions of users of the financial 
report. Users could be influenced by 
either the amount (quantity) or the 
nature (quality) of the matter.  

 
Final overall materiality for the 
financial report has been calculated 
based on 5% of total revenue for the 
year ended 30 June 2025.  

 
 

Adjusted misstatements 
Our audit procedures did not identify any material misstatements.  
 

Unadjusted misstatements 
Our audit procedures did not identify any immaterial misstatements.   
 
 

 
 
 
 
 
 
 
 
 
 
 
  



 

 

Other matters 

Fraud irregularities or regulatory 
noncompliance 
When performing our risk assessment and conducting our audit procedures, 
we consider the risk of material misstatement in the financial report that may 
be due to fraud.  
 
We are not responsible for preventing or detecting fraud.  
 
Any financial reporting areas of fraud risk or regulatory non-compliance will be 
communicated to you above in ‘audit findings’. 
 

Accounting policies  
The company’s material accounting policies, material transactions and/or 
events that occurred during the financial year are in accordance with the 
Australian Accounting Standards.   
 

Non assurance services  
A separate engagement team performed the following non-assurance services 
during the year ended 30 June 2025:  
 
 Compilation of the financial report. 
 Accounting services. 
 Taxation compliance services. 
 Maintenance of share registry. 
 

Control environment 
The Australian Auditing Standards require us to write to you about any 
significant deficiencies we identified during the audit. 
 
As part of our audit process, we consider, but do not assess or provide an 
opinion on, the effectiveness of your internal control framework. If we identify 
any significant weaknesses in internal control during our audit, we 
communicate them to you in the above audit findings section.  
 

Feedback 
Please provide any feedback you have on your most recent external audit 
experience with AFS.  
 
 
Insert client feedback  
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Appendix A – Areas of audit focus  
 

Revenue 

 
 

Our audit response Results of our key procedures 

 Reviewed operating income against monthly N416 
statements prepared and provided by Bendigo Bank. 

 Analytically review account movements. 
 Reviewed agreed upon procedures report of factual 

findings, prepared by Ernst and Young, in relation to the 
funds transfer pricing.  

 Reviewed revenue recognition against AASB 15 and 
AASB 1058. 

We are satisfied revenue is not materially misstated for the year ended 30 
June 2025. 

 

Employee benefits 
expense 

 

 

Our audit response Results of our key procedures 

 Performed an analytical review of salaries and wages to 
identify any unusual trends or anomalies. 

 Assessed the design and implementation of controls in 
place at both the Community Bank and service 
organisation level. This includes obtaining a documented 
understanding of payroll processing by BEN. 

 Performed a walkthrough of payroll processing from 
initiation to payment to assess the effectiveness of 
controls. 
 

 

We performed detailed analytical review of salaries and wages and identified 
no unusual trends or anomalies.   
  
The design and implementation of payroll controls at both the Community 
Bank and service organisation level were found to be appropriate.  
  
Our walkthrough confirmed that payroll processing from initiation to 
payment is operating effectively. 
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Management 
override of controls 

 

 
 

Our audit response Results of our key procedures 

 Evaluate policies, estimates and significant transactions 
for indicators of fraud. 

 Obtain and test the reliability of the trial balance and 
general ledger detailed listing. 

 Review manual journals and request evidence of review 
and approval. 

 Analyse financial report to identify unusual trends or 
patterns. 

 Discuss internal controls with key personnel to confirm 
their understanding and application. 

 Review minutes of meetings held by those charged with 
governance to ensure appropriate oversight of financial 
report. 

 Review accounting software user access / audit trails. 
 Review bank account signatories. 

We did not identify: 
 
 any instance of management bias within key judgements and estimates 
 significant transactions outside the normal course of business 
 unusual trends or patterns within manual journals 
 
We are satisfied there are no material audit issues.  
 
 

 

Transaction with 
related parties 

 

 
 

Our audit response Results of our key procedures 

 Request and review related parties / conflict of interest 
policy and register. 

 Review general ledger reports to ensure completeness of 
related party disclosures within the financial report. 

 Make enquires with directors over related party 
transactions including director remuneration. 

We are satisfied related party disclosures are not materially misstated for the 
year ended 30 June 2025. 
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