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NORTH PERTH COMMUNITY FINANCIAL SERVICES LIMITED

ABN 85 094 412 932

Financial report for the year ended 30 June 2010

DIRECTORS’ REPORT

Your Directors present their report, together with the financial statements of the Company for the financial year

ended 30 June 2010.
Directors

The names of Directors in office at any time during or since the end of the year are:

Nicholas Catania
Position:
QCccupation:
Background Information:

Interest in shares and options:

fan Wesley Crawford
Paosition:
Occupation:
Béckground Information:

Interest in shares and options:

Sam Aldo De Vita
Paosition:
Occupation:
Background Information:

Interest in shares and options:

Gregory Huichison
Position:
Occupation:
Background Information:

Interest in shares and options:

James Peter De Leo
Positior:
Occupation:
Background Information:

Interest in shares and options:

Chairperson
Business consultant

Degree in Economics and Management. Former member of Parliament for
a number of econamic portfolios. Worked or lived in the North Perth area
for more than 32 years. Mayor of the Town of Vincent. Justice of the
Peace and Chairman of Local Gevernment Super Plan.

1,500 shares

Non-Executive Director
Pharmacist

Pharmacist in Narth Perth for more than 35 years and President of the West
Australian Council of Retail Associations. Chalrman of the Pharmagy
Foundation of Australia and past member of the North Perth Rotary Club.
Justice of the Peace

5,000 shares

Non-Executive Director
Lawyer

Barrister and Solicitor of the Supreme Court of WA, High Court of Australia
and Federal Court of Australia since 1993. Commissioner of the Supreme
Court of WA for taking Affidavits. He is a Director of De Vita & Dixon
Lawyers.

7.000 shares

Non-Executive Director
Physiotherapist

Physiotherapist with over 15 years experience whom owns and operates
several physiotherapy outlets in Perth under the name Advanced
Physiotherapy Service with Head Office at 433-435 Fitzgerald Street, North
Perth

Non-Executive Director
Local Business Manager

Degree in Management and Business and Degree in Politics Science.
Currently studying Masters of Strategic Affairs at the Australian National
University Canberra. Marketing Manager of Pisconeri Wholesalers Pty Ltd.

1,000 shares
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James John Burns
Position:
QOccupation:
Background Information:

interest in shares and options:

fsidoro Messina
Position:
Occupation:
Background Information:

Interest in shares and options:

Carlo Pennone
Position:
Occupation:
Background Information:

Interest in shares and options:

Non-Executive Director
Real estats agent

Principal of J J Burns {Real Estate) in North Petth since 1974, Life
member of Mt Lawley Society and founding member of the North Perth
Society. Resident of the Town of Vincent for over 25 years.

11,500 shares

Non-Executive Director
Company Director

Isidoro Messina is a company director of his family's business and is a
councillor of the Town of Vincent.

2,500 shares

Non-Executive Director
Business consultant and volunteer

Consultant and volunteer who actively assists ltalian pensioners with their

associated pension paper work for both talian and Australian entitled
pensions. Recently became a Justice of the Peace.

2,000 shares

Daniel Rommano (resigned 29 June 2010)

Position:

Occupation:

Non-Executive Director
Tax Pariner

Background Information: Is a Tax Partner of Wilson & Atkinson, concentrating on tax disputes,
including the handling of tax audits from the commencement of the review,
through to the negotiation and seftlement of disputed issues. Mas a
Bachelor of Law and a Bachelor of Commerce. Also is involved in an

intemet start up business
Interest in shares and options; -

Company Secrétary
fan Wesley Crawiord
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Directors meetings attended

During the financial year, 12 meetings of directors {including committees of directors) were held. Attendances by
each Director during the year were as follows; .

Names of Directors Directors’ Meetings
Number eligible to | Number attended
attend
Nicholas Catania 12 12
lan Wesley Crawford 12 12
James .John Bums 12 12
James Peter Do Leo 12 7
Sam De Vita 12 12
Isidoro Messina V- 7
Gregory Hutchison 12 9
Carlo Pennone 2 7
Daniel Romano 12 1

Principal activity and review of operations

The principal activity and focus of the Company's operations during the year was the operation of a Branch of
Bendigo and Adelaide Bank Lid, pursuant to a franchise agreement.

Operating resuits

The profit of the Company after providing for income tax amounted to $537,567.
Dividends pald or recommended

The company paid a dividend of $50,200.

The Dirsctors propose a dividend of 10C per share payable in the 2010/11 financial year.
Financial position '

The net assets of the Company have increased from $1 ,103,563 as at 30 June 2009 to $1,542,395 as at 3¢ June
2010,

The directors believe the Company is in a stable financial position.
Significant changes in state of affairs

In the opinion of the Directors, there were no significant changes in the state of affairs of the Company that
occurred during the financial year under review, not otherwiss disclosed in these financial sfaternents.

After balance date events

No maliers or circumstances have arisen since the end of the financial year that significantly affected or may
significantly affect the operations of the Company, the results of those operations, or the state of affairs of the
Company in future financial years.

Future developments

Likely developmenis in the operations of the Company and the expected results of those operations in future
financial years have not been included in this report, as the inclusion of such information is likely to result in
unreasonable prejudice to the Company.

Options

No options over issued shares or interests in the Company were granted to Directors or Executives during or
since the end of the financial year and there were no options outstanding at the date of this report.

The Directors and Executive do not own any options over issued shares or interests in the Company at the date
of this report.
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Indemnlfying officers or auditor

indemnities have been given, during and since the end of the financial year, for any persons who are or have
been a Director or an officer, but not an auditor, of the Company. The insurance contract prohibits disclosure of
any details of the cover.

Environmental issues

The Company’s opératicms are not regulated by any significant environmental regulation under a law of the
Commonwealth, State or Territory.

Proceedings on behalf of Company

No person has applied for leave of Court to bring proceedings on behalf of the Company or intervena in any
proceedings to which the Company is a party for the purpose of taking responsibility on behalf of the Company
for all or any part of those proceedings.

The Company was not a party to any such proceedings during the year.

Corporate governance

The Company has implemented various corporate governance practices, which include:
a) Director approval of operating budgets and monitoring of progress against these budgets;
b) Ongoing Director training; and
¢) Monthly Director meetings to discuss performance and strategic plans

The Company has not appointed a separate audit committee due to the size and nature of operations. The
normal functions and responsibilities of an audit committee have been assumed by the Board.

Non-audit services

The Board is satisfied that the provision of non-audit services during the year is compatible with the general
standard of independence for auditors imposed by the Corporations Act 2001. The Directors are satisfied that the
services disclosed below did not compromise the external auditor’s independence for the following reasons:

s all non-audit services are reviewed and approved by the Board prior to commencemant to ensure
they do not adversely affect the integrity and objectivity of the auditor; and

» the nature of the services provided do not compromise the general principles relating to auditor
independence in accordance with APES 110: Code of Ethics for Professional Accountants set by the
Accounting Professional and Ethical Standards Board.

The following fees for non-audit services were paidfpayable to the external auditors during the year ended 30
June 2010: ’

Taxation services: $3,377
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REMUNERATION REPORT

This report details the nature and amount of remuneration for each key management person of the Company,
and for the Executives receiving the highest remuneration,

Remuneration of Directors

Income was paid or was payable or otherwise made available, to the Directors of the Company during the years
ended 30 June 2010 and 30 June 2009 as follows:

Names of Directors 2010 2009
Nicholas Catania 1,200 1,200
tan Wesley Crawford 1,200 1,200
Sam Aldo De Vita 900 ' 00
Gregory Hutchison 1,000 1,000
James Peter De Leo 800 800
James John Bums 2,400 -
Isidoro Messina 800 800
Carlo Pennona 600 600
Daniel Romano (resignad 29 June 2010) - 500
Total Remuneration $8,900 $7.000

Remuneration policy

The remuneration policy of the Company has been designed to align key management personnel objectives with
shareholder and business objectives by providing a fixed remuneration compenent and offering specific long-term
incentives based on key performance areas affecting the Company's financial results. The board of the Company
believes the remuneration policy to be appropriate and effective In its abllity to attract and retain the best key
management personnel to run and manage the Company, as well as creale geal congruence between Directors,
Executives and shareholders ‘

The board’s policy for detemmining the nature and amount of remuneration for key management personne! of the
Company is as follows:

» The remuneration policy, setting the terms and conditions for the key management personnel, was
developed by the Board.

» Al key management personnel receive a base salary (which is based on faclors such as length of
service and experience), and superannuation.

« The Board reviews key management personnel packages annually by reference to the Company’s
performance, Executive performance and comparable information from industry sectors.

The performance of key management personnel is measured against criteria agreed annually with each
Executive and s based predominantly on the farecast growth of the Company’s profits and shareholders’ value.
All bonuses and incentives must be linked to predetermined performance criteria. The Board may, however,
exercise its discretion in relation to approving incentives and bonuses, which must be justified by reference to
measurable performance criteria. The policy is designed to afiract the highest calibre of Executives and reward
them for performance that results in long-term growth in shareholder wealth.

The key management personnei receive a superannuation guarantee contribution required by the government,
which Is currently 9%, and do not receive any other retirement benefits. Some individuals may have chosen to
sacrifice part of their salary to increase payments towards superannuation.

All remuneration paid to key management personnel is valued at the cost to the Company and expensed
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Performance-based remuneration

As part of each key management personnel's remuneration package there Is a perfermance-based component,
consisting of key performance indicators (KPIs). The intention of this program is to facilitate goal congruence
between key management personnel with that of the business and shareholders. The KPls are set annually, with
a certain level of consultation with key management personnel to ensure buy-in. The measures are specifically
tatlored to the areas each key management personnel is involved in and has a level of control over. The KPls
target areas the Board believes hold greater potentiat for Company expansion and profit, covering financial and
non-financial as well as short- and long-term goals. The leve! sat for each KPI is based on budgeted figures for
the Company and respactive industry standards.

Performance in refation to the KPIs is assessed annually, with bonuses being awarded depsnding on the number
and deemed difficulty of the KPls achieved. Following the assessment, the KPls are reviewed by the
remuneration committee in light of the desired and actual outcomes, and their efficlency is assessed in relation to
the Company's goals and shareholder wealth, before the KPls are set for the following year

In determining whether or not a KPI has been achieved, the Company bases the assessment on audited figures.
Company performance, shareholder wealth and executive remuneration

The remuneration policy has been tailored to Increase goal congruence between shareholders and Executives.
The method applied in achieving this aim is a performance based bonus based on key performance indicators,
The Company belleves this policy to have been effective in increasing shareholder wealth over the past years.

Key management personnel remuneration policy

The remuneration structure for key management parsonnel is based on a number of factors, Including length of
service, particular experience of the individual concerned, and overall performance of the company. The
confracts for service between the company and key management personnel are on a continuing basis, the terms
of which are not expected to change in the immediate future. Upon refirement key management personnel are
pald employse benefit entittements accrued fo date of retirement.

The employment conditions of the key management personnel are formalised in contracts of employment. All
Executives are permanent employees of the Company.

The emptoyment contracts stipulate a resignation periods. The Company may terminate an employment contract
without cause by providing appropriate written notice or making payment In lieu of notice, based on the
individual’s annual salary component together with a redundancy payment. Termination payments are generally
net payable on resignation or dismissal for serious misconduct, In the instance of serious misconduct the
Company can terminate employment at any time.

Performance income as a proportion of total remuneration

Executives are paid performance based bonuses based on set monetary figures, rather than proportions of their
salary. This has led to the proportions of remuneration related to performance varying between individuals. The
Board has set these bonuses to encourage achievement of specific goals that have been given a high level of
importance in relation to the future growth and profitability of the Company.

The Board will review the performance bonuses to gauge their eifectiveness against achievement of the set
goals, and adjust future years' incentives as they ses fit to ensure use of the most cost effective and efiicient
methods.
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Auditor's Independence Declaration

The lead auditor’s independence declaration under s 307C of the Corporations Act 2007 for the year ended 30
June 2010 is included within the financial statements.

This Report of the Directors, incorporating the Remuneration Report, is signed in accordance with a resolution of
the Board of Directors.

Director

Dated this day of 2010




RSM Bird Cameron Partners

Chartered Accountants

D J WALL

RSM Bird Cameron Partners

8 5t Georges Terrace Perth WA 6000
GPO Box R1253 Perth WA 8344

T+61 8 9261 9100 F +51 8 8261 8101
WWWLISITI.cCom.au

AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for the audit of the financial report of North Perth Community Financial Services Limited for the
year ended 30 June 2010, | declare that, to the best of my knowledge and belief, there have been no

contraventions of;

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(i) any applicable code of professional conduct in relation to the audit.

RSM BIRD CAMERON PARTNERS
Chartered Accountants

Partner

Perth, WA
Dated: 29 OCwEER 2810

Ligbility limited by & Majot Offices in:

scheme approvad undar Perth, Sydnay, Melbourne,
Professional Standards Adelalde and Canberra
Legistation ABN 36 965 185 036

RSM Bird Camercn Partners is an independent member fitm of RSM
Intemmational, an affiliation of independent accounting and consulting firms.
REM International is the name given 1o a network of independent accounting
and consulting firms each of which practises n its own right. RSM International
does not exlst in any jurisdiction as a separate legal entity.




NORTH PERTH COMMUNITY FINANCIAL SERVICES LIMITED
ABN 85 094 412 932
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2010

2010 2009
Note $ $
Revenue 2 1,580,108 1,535,820
Employee bensfits expense (543,291) {539,020)
Depreciation and amortisation expense (24,023} (21.481)
Finance costs - (1,254)
Other expenses 3 (327,655) {302,790)
Profit before ingcome tax 695,139 671,265
Income tax expense 4 (172,021) (204,650}
Profit for the year 523,118 466,615
Other comprehensive income
Gain on revaluation of shares net of tax 14,449 : 4,246
-Total comprehensive income for the vear 537,567 470,861
atfributable to members
Earnings per share
Basic earnings per share (cents per share) 100.07 92.91
Diluted eamings pear share (sents per share) ' : 100.07 92.91

The accompanying notes form part of these financial statements
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STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2010
2010 2009
Note $ $
CURRENT ASSETS
Cash and cash equivalents 6 1,384,745 859,974
Trade and other receivables 7 171,750 328,910
Other current assets 8 26,011 8,093
TOTAL CURRENT ASSETS 1,592,505 1,198,977
NON-CURRENT ASSETS
Property, plant and equipment 9 51,606 62,131
Intangible assets 10 7.103 17,103
Financial assets 11 135,583 106,335
Deferred tax asset 24 5,184 16,645
Other non current assets 8 8,806 -
TOTAL NON-CURRENT ASSETS 208,282 202,214
TOTAL ASSETS 1,800,787 1,399,191
CURRENT LIABILITIES
Trade and other payables 12 70,647 82,228
Short-term provisions 14 12,931 48,114
Deferred tax liability 24 20,021 5,391
Current tax liability 24 156,456 169,895
TOTAL CURRENT LIABILITIES 260,055 295,628
TOTAL LIABILITIES 260,055 295,628
NET ASSETS 1,540,732 1,103,563
EQUITY
Issued capital 15 347,110 397,310
Reserves 18,695 4,246
Retained eamings/(Accumulated losses) 1,174,925 702,007
TOTAL EQUITY ' 1,540,732 1,103,563

The accompanying notes form part of these financial statements
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2010

Share Retained Financial Total
Capital earnings/ Assels
{Ordinary {Accumulate Reserve
shares) d losses)
Not $ $ .S $
e
Balance at 1 July 2008 447,510 285,502 - 733,102
Total comprehensive income for the year - 466,615 - 466,615
Revaluation increment/{decrement) - - - 6,065 6,065
gross
Deferred tax 24 - - {1,819) {1,819}
Subtotal 447,510 752,207 4,246 1,203,863
Dividends paid or provided for - (50,200} - (50,200)
Return of Capital (50,200) - - (50,200)
Balance at 30 June 2009 ) 397,310 702,007 4,246 1,103,563
Balance at 1 July 2009 397,310 702,007 4,246 1,103,563
Total comprehensive income for the year - 523,118 - 523,118
Revaluation increment/{decrement) - - - 20,642 20,642
gross
Deferred tax 24 - - (6,193} (6,193)
Subtotal 397,310 1,225,125 18,695 1,641,130
Dividends paid or provided for - (50,200} - {50,200}
Return of Capital {50,200) - - {(50,200)
Balance at 30 June 2010 347,110 1,174,925 18,695 1,540,730

The accompanying notes form part of these financial statements

1"



NORTH PERTH COMMUNITY FINANCIAL SERVICES LIMITED
ABN 85 094 412 932
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2010

Note 2010 2009
$ $
CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 1,532,642 1,447 850
Payments to suppliers and employees (943,484) {724,606)
Interest received 38478 92,792
Finance costs - (1,254)
Income tax paid (149,369} {140,157)
Net cash provided by/{used in} operating activities 16 478,267 604,625

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (3,498) (62,678)
Proceeds from sale of property, plant and equipment - 16,501
Purchase of Shares (8,606) {100,270)
Net cash provided byf{used in) investing activities (12,104) (146,447}

CASH FLOWS FROM FINANCING ACTIVITIES
Loans advanced - (84,771)
Repayment of borrowings 167,343 {20,656)
Dividends paid {48,535) (50,200)
Return of Capital {50,200} (50,200}
Net cash provided by/{used) in financing activities 68,608 (175,827}
Net increase/(decrease) in cash held 534,771 282,351

Cash and cash equivalents at beginning of financial

year 859,974 577,623
Cash and cash equivalents at end of financial year 6 1,384,745 859,974

The accompanying notes form pari of these financial statements
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NORTH PERTH COMMUNITY FINANCIAL SERVICES LIMITED -
ABN 85 094 412 932
NOTES TO THE FINANCIAL STATEMENTS
Financial report for the year ended 30 June 2010

1. Statement of significant accounting policies

The financial report is a general purpose financial report that has been prepared in accaordance with Australian
Accounting Standards, Australian Accounting Interpretations, other authoritative pranouncements of the
Australian Accounting Standards Board and the Corporations Act 2001.

The financial report covers the Company as an individual entity. The Company is a public company,
incorporated and domiciled in Australia.

Australian Accounting Standards set out accounting policies that the Australian Accounting Standards Board
(AASB) has concluded would result in a financial report containing relevant and reliable Information about
transactions, events and conditions. Compliance with Australian Accounting Standards ensures that the
financial statements and notes also comply with International Financial Reporting Standards. Material
accounting policies adopted in the preparation of this financial report are presented below and have been
consistently applied unless otherwise stated.

The financial report has been prepared on an accruals basis and is based con historical costs modified where
applicable by the measursment at fair value of selected non-current assets, financial assets and financial
liabilities.

(a) Income tax

The income tax expense (revenue) for the year comprises current income tax expense (income) and.
deferred tax expense (income).

Current income tax expesnse charged to the profit or loss is the tax payable on taxable income
calculated using applicable Income tax rates enacted, or substantially enacted, as at reporting date.
Current tax liabflities (assets) are therefore measuwred at the amounts expected to be paid to
(recovered from) the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax hiability
balances during the year as well as unused tax losses.

Current and deferred income tax expense (income) is charged or credited directly to equity instead of
the profit or loss when the tax relates to items that are eredited or charged directly to equity.

Deferred tax assets and liabilities are ascertained based on temporary differences arising between
the tax bases of agsefs and liabilities and their earrying amounts in the financial statements. Defarred
tax assets also result where amounts have been fully expensed buf future tax deductions are
available. No deferred income tax will be recognised from the Initial recognition of an asset or
fiability, excluding a business combination, where there is no efiect on accounting or taxable profit or
foss.

Deferred tax assets and liabllities are calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is setiled, based on tax rates enacted or substantively
enacted at reporting date. Their measurement also reflects the manner in which management
expects lo recover or setfle the camying amount of the related asset or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to
the extent that it is probable that future taxable profit will be avzilable against which the benefits of the
deferred tax asset can be utilised.

1
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Current tax assets and liabilities are offsst where a legally enforceable right of set off exists and it is
intended that net setlement or simultaneous realisation and settlement of the respective asset and
liability will occur. Deferred tax assets and liabilities are offset where a legally enforceable right of
set-off exists, the deferred tax assets and liabilities refate to income faxes levied by the same taxation
authority on either the same taxable entity or different taxable entities where it Is intended that net
setiiement or simultaneous realisation and settlement of the respective asset and liability will occur in
future periods in which significant amounts of deferred tax assets or liabilities are expected to be
recovered or settled.

Property, plant and equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment losses.

Property
Freehold land and buildings are shown at their fair value {bsing the amount for which an asset could
be exchanged between knowledgeable willing parties in an arm's length transaction), based on

periodic, but at least friennial, valuations by external independent valuers, less subsequent
depreciation for buildings.

Increases In the carmying amount arising on revaluation of land and buildings are credited to a
revaluation reserve in equity. Decreases that offset previous increases of the same asset are charged
against fair value reserves directly in equity; all other decreases are charged to the income
statement. Each year the difference between depreciation based on the revalued carrying amount of
the asset charged to the income statement and depreciation based on the asset's original cost is
transferred from the revaluation reserve fo retained earnings.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amaount of the asset.

Plant and equipment
Plant and equipment are measured on the cost basis,
The carrying amount of plant and equipment is reviewed annually by Directors to ensure it is not in

- excess of the recoverable amount from these assets. The recoverable amount is assessed on the

basis of the expected net cash flows that will be received from the assets employment and
subsequent disposal. The expected net cash flows have been discounted to their present values in
determining recoverable amounts,

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that fulure economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. All ather repairs and maintenance
are charged to the income statement during the financial year in which they are incurred.

Depreciation

The depreciable amount of all fixed assets including building and capitalised lease assets, but
excluding freehold land, is depreciated on a straight line basis over their useful lives to the economic
entity commencing from the time the asset is held ready for use. Leasehold improvements are
depraciated over the shorter of either the unexpired period of the lease or the estimated useful lives
of the improvements.

The depréciation rates used for each class of depreciable assets are:

14
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Class of Fixed Asset Depreciation Rate
Plant and equipment 15.35-20%

The assets’ residual values and ussful lives are reviewed, and adjusted if appropriate, at each
balance sheet date. i

An assef's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount,

Gains and losses on disposals’ are determined by comparing proceeds with the carrying amount.
These gains or losses are included in the Income statement. When revalued assels are sold,
amounts included in the revaluation reserve relating to that asset are transferred to retained earings.

Leases

Leases of fixed assefs where substantially all the risks and benefits incidental to the ownership of the
asset, but not the legal ownership that are transfetred to entifies in the Company are classified as
finance leases.

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal
to the fair value of the leased property or the present vaiue of the minimum lease payments, including
any guaranteed residual values. Lease payments are allocated between the reduction of the lease
liability and the lease interest expense for the year.

Leased asseis are depreciated con a siraight-line basis over the shorter of their estimated useful fives
or the lease term.

Lease payments for operating leases, whare substantially all the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line
basis over the life of the lease term.

Financial Instruments
Recognition and Initial Measurement

Financial Instruments, incorporating financial assets and financial liabilities, are recognised when the
Company becomes a party to the contractual provisions of the instrument. Trade date accounting is
adopted for financial assets that are delivered within timeframes established by markeiplace
convention.

Financlal instruments are initially measured at fair value plus transactions costs where the instrument
is not classified as at fair value through profit or loss. Transaction costs refated 1o instruments
classified as at fair value through profit or Joss are expensed to profit or loss immediately. Financial
instruments are classified and measured as set out below.

Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash. flows expires or the
asset is transferred fo another party whereby the Company no lenger has any significant continuing
involvement in the risks and benefits associated with the asset. Financial liabilities are derecognised
where the retated obligations are either discharged, cancelled or expire. The difference between the
carrying value of the finencial liability extinguished or transferred to another party and the fair value of
consideration paid, including the transfer of non-cash assets or liabilities assumed, is recognised in
profit or loss.

15
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Classification and Subsequent Measurement
i Financial assets at fair value through profit or loss

Financial assets are classified at fair value through profit or loss when they are held for trading
for the purpose of short term profit taking, where they are derivatives not held for hedging
purposes, or designated as such to avoid an accounting mismatch or to enable performance
evaluation where a group of financial assets is managed by key management personnsl on a fair
value basis in accordance with a documented risk management or investment strategy.
Reallsed and unrealised gains and losses arising from changes in fair value are included in profit
or loss in the period in which they arise.

ii. Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market and are subsequently measured at amortised cost using
the effective interest rate method.

fii.  Held-to-maturity investmenis

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and
fixed or determinable payments, and it is the Company’s intention o hold these investments to
maturity, They are subsequently measured at amortised cost using the effective interest rate
method.

iv.  Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either designated
as such or that are not classified in any of the other categorles. They comprise investments in
the equity of other entities where there is neither a fixed maturity nor fixed or determinable
payments.

v, Financial Liabilities

Non-derivative financial liabiliies (excluding financial guarantees) are subsequently measured at
amortised cost using the effective interest rate method. )

Perivative insfruments

Derivative instruments are measured at fair value. Gains and losses arising from changes in fair value
are taken to the income statement unless they are designated as hedges.

The Company does not hold any derivative instruments,
Fair value

Fair value is determined based on current bid prices for all quoted investments. Valuation techniques
are applied to determine the fair value for all securities, including recent arm's length transactions,
reference to similar instruments and option pricing models.

Impairment

At sach reporting date, the Company assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of avallable-for-sale financial instuments, a prolonged
decline in the value of the instrument is considered to determine whether an impairment has arisen.
Impairment losses are recognised in the income statement.
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ABN 85 094 412 932
NOTES TO THE FINANCIAL STATEMENTS

Financial report for the year ended 30 June 2010

Financial Guarantees

Where material, financial guarantees issued, which require the issuter to make spacified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payment when due,
are recognised as a financial liability at fair value on initfal recognition. The guarantee Is subsequently
measured at the higher of the best estimate of the obligation and the amount initially recognised less,
when appropriate, cumulative amortisation in accordance with AASB 118: Revenus. Where the
Company gives guarantees in exchange for a fee, revenue Is recognised under AASB 118.

The Company has not issued any financial guarantees.

Impairment of assets

At each reporting date, the Company reviews the carrying values of its tangible and intangible assets
fo defermine whether there is any indicafion that those assets have been impaired. If such an
indication exists, the recoverable amount of the asset, being the higher of the asset's fair value less
costs to sell and value In use, is compared to the asset’'s carrying value. Any excess of the asset's
carrying value over is recoverable amount is expensed to the income staiement.

Impairment testing is performed annually for goodwill and intangible assets with indefinite lives.
Where it is not possible to estimate the recoverable amount of an individual assel, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs
Intangibles

Franchise fee

The franchise fee paid by the Company pursuant to a Franchise Agresment with Bendigo Bank is

being amortised over the initial five (5) years pariod of the agreement, being the period of expected
economic bensfits of the franchise fee.

Employee benefits

Provision is made for the Company's liability for employee benefits arising from services rendered by
employees to balance date. Employee benefits that are expected to be settled within one year have
been measured at the amounts expected fo be paid when the liability is settled, plus related on-costs.

Employee benefits payable later than one year have been measured at ithe present value of the
estimated future cash outflows to be made for those benefits.

Provisions

Provisions are recognised when the Company has a legal or constructive obligation, as a result of
past events, for which it is probabls that an outflow of aconomic benefits will result and that outflow
can be reliably measured.

Cash and cash equivalents

Gash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturilies of three months or less, and bank overdrafts. Bank
overdrafts are shown within short-term borrowings in current liabilities on the balance shest.

Revenue and other income

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable
to the financial assets.

Dividend revenue is recognised when the right to receive a dividend has been established.

Revenue from the rendering of a service is recognised upon the delivery of the service to the
customers.

All revenue is stated net of the amount of goods and services tax (GST).
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Financial report for the year ended 30 June 2010

Borrowing costs

Borrowing costs directly attributable to the acquisition, consiruction or production of assets that
necessarily take a substantial period of time to prepare for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use of
sale.

All other borowing costs are recognised in income in the period in which they are incurred.
Goods and services tax (GST)

Revenues, expenses and assets are recognised nst of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Taxation Office. In these circumstances, the
GST is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Receivables and payables in the balance sheet are shown inclusive of GST.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST component
of investing and financing activities, which are disclosed as operating cash flows.

Comparative figures

When required by Accounting Standards, comparative figures have been adjusted to conform o
changes in presentation for the current financial year.

Critical accounting estimates and judgments

The Direclors evaluate estimates and judgments incorporated into the financial report based on
historical knowledge and best available current information. Estimates assume a reasonable
expectation of future events and are based on current trends and economic data, obtained both
externally and within the Company.

Key estimates — Impairment

The Company assesses Impairment at each reporling date by evaluating conditions specific to the
Company that may lead to impairment of assets. Where an impairment trigger exists, the recoverable
amount of the asset is determined. Value-in-use calculations performed in assessing recoverable
amounts incorporate a number of key estimales.

No impairment has been recognised in respect of intangibles for the year ended 30 June 2010.
Should the projected tumnover figures be materiaily outside of budgeted figures incorperated in value-
in-use calculations, an impairment loss would be recognised up to the maximum carying value of
intangibles at 30 June 2010 amounting to $7,103.

Adoptlon of New and Revised Accounting Standards

During the current year the Company adopted all of the new and revised Australian Accounting
Standards and Interpretations applicable to its operations which became mandatory.

The adoption of these standards has impacted the recognition, measurement and disclosure of certain
transactions. The following is an explanation of the impact the adoption of these standards and
interpretations has had on the financial statements of the Company.

AASB 8: Operating Segments

In February 2007 the Australian Accounting Standards Board issued AASB 8 which replaced
AASB 114: Segment Reporting. As a result, some of the required operating segment disclosures have
changed with the addition of a possible impact on the impairment testing of goodwill allccated to the
cash generating units (CGUs) of the entity. Below is an overview of the key changes and the impact on
the Company's financial statements.
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Measurement Impact

Identification and measurement of segments — AASB 8 requires the 'management approach’ to the
Identification measurement and disclosure of operating segments. The ‘management approach’
requires that operating segments be identified on the basis of interna! reports that are regularly
reviewed by the entity's chief aperating decision maker, for the purpose of allocating resources and
assessing performance. This could also include the identification of operating segments which sell
primarily or exclusively to other intemal operating segments. Under AASB 114, segments were
identified by business and geographical areas, and only segments deriving revenue from external
sources were considered.

The adoption of the ‘'management approach’ to segment reporiing has resulted in the identification of
reportable segments largely consistent with the prior year.

Under AASB 8, operating segments are determined based on management reports using the
‘management approach’, whereas under AASB 114 financial results of such segments were
recognised and measured in accordance with Australian Accounfing Standards. This has resulted in
changes to the presentation of segment results, with inter-segment sales and expenses such as
depreciation and impairment now being reported for each segment rather than in aggregate for total
group operations, as this is how they are reviewed by the chief operating decision maker.

Impairment testing of the segment’s goodwill

AASE 136: Impaimment of Assets, para 80 requires that goodwill acquired in a business combination
shall be allocated to each of the acquirers CGUs, or group of CGUs that are expected to benefit from .
the synergies of the combination. Each cash genarating unit (CGU) which the goodwill is allocated to
must represent the lowest level within the entity at which goodwill is monitored, however it cannot be
larger than an operating segment. Therefore, due fo the changes in the identification of segments,
there is a risk that goodwill previously allocated to a CGU which was part of a larger segment could
now be allocated across mulfiple segments if a segment had to be split as a result of changes to AASB
8 .

Management have considered the requirements of AASB 136 and determined the implementation of
AASE 8 has not impacted the CGUs of each operating segment.

Disclosure impact

AASB 8 requires a number of additional quantitative and qualitative disclosures, not previously required
under AASB 114, where such information is utilised by the chief operating decision maker. This
Information is now disclosed as part of the financial statements.

AASB 101: Presentation of Financial Statements

In September 2007 the Australian Accounting Standards Board revised AASB 101 and as a result,
there have been changes to the presentation and disclosure of certaln information within the financial
statements. Below is an overview of the key changes and the impact on the Company's financial
statements.

Disclosure impact

Terminology changes — the revised version of AASB 101 contains a number of terminology changes,
including the amendment of the names of the primary financial statements.

Reporting changes in equity — the revised AASB 101 requires all changes in equity arising from
transactions with owners, in their capacily as owners, to be presented separately from non-owner
changes in equity. Owner changes in equity are to be presented in the statement of changes in equity,
with non-owner changes in equity presented in the statement of comprehensive income. The previous
version of AASE 101 required that owner changes in equity and other comprehensive income be
presented in the statement of changes in equity.
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Statement of comprehensive income — the revised AASB 101 requires all income and expenses to be
presented in either one statement, the statement of comprehensive income, or two statements, a
ssparate income statement and a statement of comprehensive income. The previous version of AASE
101 required only the presertatian of a single income statement.

The Company's financial statements now contain a statement of comprehensive income.

Other comprehensive income — The revised version of AASB 101 introduces the concept of ‘other
comprehensive income’ which comprises of Income and expenses that are not recognised in profit or
loss as required by other Australian Accounting Standards. Items of other comprehensive income are
to be disclosed in the statement of comprehensive income. Entities are required to disclose the
income tax relating to each component of other comprehensive income. The previous version of AASB
101 did not contain an equivalent concept.

New Accounting Standards for Application in Future Periods

The AASB has issued new and amended accounting standards and interpretations that have
mandatory application dates for future reporting periods. The Company has decided against early
adoption of these standards. A discussion of those fuiure requirements and their impact on the
Company follows:

. AASB 9: Financial Instruments and AASB 2009-11: Amendments to Australian Accounting
Standards arising from AASB 9 [AASE 1, 3, 4, 5, 7, 101, 102, 108, 112, 118, 121, 127, 128,
131, 132, 136, 139, 1023 & 1038 and Interpretations 10 & 12] (applicable for annusal reporting
periods commencing on or after 1 January 2013).

Thess standards are applicable retrospectively and amend the classificaiion and measurement
of financial assets. The Company has not yet determined the potential impact on the financial
statements.

The changes made to accounting requirements include:

— simplifying the classifications of financial asseats into those carried at amortised cost and
those carried at fair value;

— simplifying the requirements for embedded derivatives;
— removing the tainting rules associated with held-to-maturity assets;

— removing the requirements to separate and fair value embedded derivatives for financial
assets carried at amortised cost;

—_ allowing an Irrevocable election on initial recognition to present gains and losses on
investments in equity instruments that are not held for irading in other comprehensive
income. Dividends in raspact of these investments that are a retumn on investment can
ba recognised in profit or loss and there is no impairment or recycling on disposal of the
instrument; and '

— reclassifying financial assets where there is a change in an entity's business model as
they are initially classified based-on:

a. the objective of the entity's business model for managing the financial assets: and
b. the characteristics of the contractual cash flows.
. AASB 124: Related Party Disclosures {applicable for annual reporting periods sommencing on

or after 1 January 2011).

This standard removes the requirement for government related entities to disclose details of all
transactions with the government and other government related entities and clarifies the
definition of a related party fo remove inconsistencies and simplify the structure of the standard.
No changes are expected to materially affect the Company.
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AASB 20094 Amendments fo Australian Accouniing Standards arising fror the Annual
improvements Project [AASB 2 and AASB 138 and AASB Interpretations 9 & 16] (applicable for
annual reporting periods commencing from 1 July 2009) and AASB 2009-5: Further
Amendmenis to Ausfralian Accounting Standards arising from the Annual Improvements Project
[AASB 5, 8, 101, 107, 117, 118, 136 & 139] (applicable for annual reporting periods
commencing from 1 January 2010).

These standards detail numerous non-urgent but necessary changes to accounting standards
arising from the 1ASB’s annual improvements project. No changes are expected fo materially
affect the Company.

AASB 2009-8: Amendments to Ausiralian Accounting Standards — Group Cash-settled Share-
based Payment Transactions [AASB 2] (applicable for annual reporting peridds commencing on
or after 1 January 2010). ’

These amendmenis clarify the accounting for group cash-setfled share-based payment
transactions in the separate or individual financial statements of the entity receiving the goods
or services when the entity has no obligation to settle the share-based payment transaction.
The amendments incorporate the requirements previously included in Interpretation 8 and
Interpretation 11 and as a consequence, these two Interpretations are superseded by the
amendments. These amendments are not expected to impact the Company.

AASB 2009-9: Amendments to Australian Accounting Standards — Additional Exemptions for
First-time Adopters {AASB 1] {applicable for annual reporting periods commencing on or after 1
January 2010).

These amendments specify requirements for entities using the full cast method in place of the
retrospective application of Australian Accounting Siandards for ofl and gas assets, and exempt
entities with existing leasing contracts from reassessing the classification of those contracts in
accordance with Interprefation 4 when the applicaiion of their previous accounting policies
would have given the same cutcome. These amendments are not expected to impact the
Company.

AASB 2009-10: Amendments io Australian Accounting Standards — Classification of Rights

Issues [AASB 132] (applicable for annual reporting periods commencing on or after 1 February
2010).

These amendments clarify that rights, options or warrants to acquire a fixed number of an
entity's own equity Instruments for a fixed amount in any currency are equity instruments if the
entity offers the rights, options or warrants pro-rata to all existing owners of the same class of its
own non-derivafive equity instruments. These amendments are not expected to impact the
Company.

AASB 2009-12: Amendments to Australian Accounting Standards [AASBs 5, 8, 108, 110, 112,
119, 133, 137, 139, 1023 & 1031 ‘and Interpretations 2, 4, 16, 1039 & 1052] (applicable for
annual reporting periods commencing on or after 1 January 2011).

This standard makes & number of editorial amendments to a range of Australian Accounting
Standards and Interpretations, including amendments to reflect changes made to the text of
International Financial Reporting Standards by the I1ASB. The standard also amends
AASB 8 to require entities to exercise judgment in assessing whether a government and entifies
known to be under the control of that government are considered a single customer for the
purposes of certain operating segment disclosures. These amendments are not expected to
impact the Company.,

AASB 2009-13: Amendments to Australian Accounting Standards arising from Interpretation 19
[AASB 1] (applicable_for annual reporting periods commencing on or after 1 July 2010},
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This standard makes amendments fo AASB 1 arising from the issue of Interpretation 19. The
amandments allow a first-time adopter to apply the transitional provisions in Interpretation 1¢.
This standard is not expected to impact the Company.

. AASB 2009-14: Amendments to Australian Interpretation — Prepayments of a Minimum
Funding Requirement [AASB Interpretation 14] (applicable for annual reporting periods
commencing on or after 1 January 2011).

This standard amends Interpretation 14 to address unintended consequences that can arise
from the previous accounting requirements when an entity prepays future contributions into a
defined benefit pension plan.

. AASB Interpretation 19: Extinguishing Financial Liabilities with Equity Instruments (applicable
for annual reporting periods commencing on or after 1 July 2010).

This Interpretation deals with how a debtor would account for the extinguishmant of a liability
through the issue of equity instruments. The Interpretation staies that the Issue of equity should
be treated as the consideration paid to extinguish the liability, and the equity instruments issued
should be recognised at their fair value unless fair value cannot be measured reliably in which
case they shall be measured at the fair value of the liability extinguished. The Interpretation
deals with situations where either partial or full settlement of the liability has occurred. This
Interpretation is not expected to impact the Company.

The Company does not anticipate the early adopfion of any of the above Australian Accounting
Standards.

Authorisation fon; financial report
The financial report was authorised for issue on 28 October 2010 by the Board of Directors
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2010 2009
$ $
Revenue
Franchise margin income 1,523,947 1,463,680
Interest revenue 66,162 72,140
1,590,108 1,535,820
Expenses
Advertising and marketing 2,927 6,829
ATM leasing and running costs 10,122 . 8,823
Bad debts 3,107 901
Community sponsorship and donations 34,357 39,100
Freight and postage 16,332 14,057
Insurance 16,555 16,372
IT leasing and running costs 24,361 24,500
Occupancy running costs 32,899 28,185
Printing and stationary 15,471 18,702
Rental on operating lease 39,614 38,975
Other operating expenses ) 131,810 102,941
Net loss on sale of property, plant and equipment - 3,405
327,655 302,790
Remuneration of the auditors of the Company
Audit services 7.377 6,600
Other Services ' 2,900 9,000
10,277 - 15,600
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- 2010 2000
$ $
Income tax expense
a. The components of tax expense comprise:
Current fax 189,321 210,009
Deferred tax (Note 24) 26,091 (5.359)
215412 204,650
b. The prima facie tax on profit before income tax is
reconciled to the income tax as follows:
Prima facie tax payable on profit before income tax 208,542 201,379
at 30% (2009: 30%)
Add:
Tax effect of:
— non-deductible depreciation and amoriisation 7,207 4,825
— other non-allowable tems - 3,091
Less:
Tax effect of:
— other allowable items (43,728) {4,645)

Income tax atfributable to the Company 172,021 204,650
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Key management personnel compensation

a. Names and positions
Name
Nicholas Catania
lan Waesley Crawford
Sam Aldo De Vita
Gregory Hutchison
James Peter De Leo
James John Bums
Isidoro Messina
Carlo Peninone

Daniel Romano (resigned 28/06/2010)

Fosition

Chairman

Company Secretary
Non-Execufive Director
Non-Executive Director
Non-Execufive Director
Non-Exscutive Director
Non-Executive Diractor
Non-Executive Director

Non-Executive Director

Key management personnel remuneration has been included in the Remuneration Report section

of the Direcfors’ Report.

Options provided as remuneration and shares issued on exercise of such options

No options were provided as remuneration or shares issued on exercise of options

c. Option holdings

No options over erdinary shares in the Company are held by any Director of the Company or other
key management personnel, including their personally related parties.

d. Shareholdings

Number of ordinary shares held by key management personnel

2010

Directors

Nicholas Catania

fan Wesléy Crawford

Sam Aldo De Vita

Gregory Hutchinson

James Peter De Leo

James John Burns

Isidoro Messina

Cario Pennone

Daniel Romano (resigned 29/06/2010})

Ordinary Shares
Balance at Purchased Other changes Balance
beginning of during the at end
period period of
period
1,500 - - 1,500
5,000 - - 5,000
7,000 - - 7,000
1,000 - - 1,000
11,500 - - 11,500
2,500 - - 2,500
2,000 - - 2,000
30,500 - - 30,500
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2010 2009
$ $
Cash and cash equivalents
Cash at bank and in hand 1,394,745 859,974
Recongiliation of cash
Cash at the end of the financial year as shown in the
cash flow statement is reconciled to items in the
balance sheet as follows:
Cash and cash equivalents 1,304,745 859,974
Trade and other receivables
Trade debtors 124,045 132,137
Accrued income 33,183 5,500
Short term loans 13,622 189,771
Other receivables - 1,502
171,750 328,910

a. Provision For Impairment of Receivables

Current trade and term receivables are non-inlerest bearing loans and generally on 30-day terms.
Non-current trads and term receivables are assessed for recoverability based on the underlying
terms of the conlract. A provision for impairment is recognised when there is an objective
evidence that an individual trade or term receivable is impaired. These amounts have besn
included in the other expenses item.

There is no provision for impaiment of receivables.

Other assets

Current
Prepayments
Other

MNon current
Loans

22,844 8,003
3,167 -
26,011 8,903
8,806 -
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2010 2009
$ $
Property, plant and equipment
Plant and Equipment
Cost 207,481 203,983
Accumulated depreciation (185,749) (177,972}
24,732 26,011
Motor Vehicle
Cost 40,689 40,689
Accumulated depreciation {10,815) (4,569)
29,874 36,120
Reconciiiation of the carrying vaive for each class of
properly, plant and equipment are set out below;
Plant and Equipment
Balance at the beginning of the year 26,011 9,419
Additions 3,498 21,990
Disposals - -
Depreciation expense (7,777) (5,398)
Carrying amount at the end of the year 21,732 : 26,011
Motor Vehicle
Balance at the beginning of the year 36,120 21,418
Additions - 40,689
Disposals ) - {19,208)
Depreciation expense {6,246) {6,082)
Carrying amount at the end of the year 29,874 36,120
Total Carrying amount at t{'Je end of the year 51,606 62,131
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2010 2009
$ $
Intangible assets
Franchise fee
Cost 50,000 50,000
Accumulated amortisation (42,897) (32,807)
7,103 17,103

Pursuant to a five year franchise agreement with Bendigo and Adelaide Bank Lid, the Company
operates a branch of Bendigo and Adelaide Bank Lid, providing a core range of banking products and

senvices.

Financial assets

Listed investments, at fair value:
Available-for-sale financial assets

- 16,575 (2008: 15,300) Shares in Bendigo and 135,583 106,335
Adelaide Bank Lid

Trade and other payables

Trade creditors and aceruals 20,173 30,441

GST payahle 40,211 43,862

Dividend payable 7,923 8,265

Retum of Capital payable 1,640 1,660
70,647 82,228
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Financial liabilities

Current

Non current

Provisions

Cument

Short term provisions

Non curent

Provision for employee entitlements
Number of employees at year end
Equity
397,310 (2009; 397,310) fully paid ordinary shares

Cost of raising equity
Return of capital

29

2010 2009

$ $

12,931 48,114

6 7
502,210 502,210
(4,500) (4,500)
(150,600) (100,400)
347,110 397,310
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2010 2000
$ $
16. Cash flow Information
na. Recongiliation of cash flow from operations with
profit after tax

Profit after tax 523,118 466,615
Depreciation and amortisation 24,023 21,481
Net loss on sale of property, plant and equipment - 3,405

Movement in assets and liabilities
Recelvables ) 8,695 4,822
Other assets (45,602) (1,651)
Payables (13,243) 23,062
Deferred tax asset 11,461 (6,931)
Deferred tax liability 8,437 3,570
Provisions {35,183) 22,400
Current tax liahility (3,439) 69,852
Net cash provided byf(used in} operating Activities 478,267 604,625

b.  Credit Standby Arrangement and Loan Facilities

The Company does not operate a bank overdraft facility or have any loan facilities af present,

17. Related party transactions

Sam Aldo De Viio is a partner of Devita & Dixon Lawyers of which the firm is a panel of solicitors for
Bendigo Bank.

Devita & Dixon Lawyers receives instructions from various community bank branches of Bendigo Bank,
including but not limited to the North Perth Community Bank Branch.

The related parties have not entered inta a transaction with the Company during the financial years
ended 30 June 2010 and 30 June 2009.
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Leasing commitments

Non cancellable operafing lease commitment
contracted for but not capitalised in the financial
stataments

Payable
Mot longer than 1 year
Longer than 1 year but not longer than 5 years

Dividendé

Distributions paid

Interim fully franked ordinary dividend of NiL (2009:10)
cents per share franked at the tax rate of 30% (2008:
30 %)

2010 final dividend (fully franked) of 10 cents per
share paid in 2010

a.  Proposed final 2010 fully franked ordinary
dividend of NIL (2009:NiL) cents per share
franked at the tax rate of 30% (2009: 30%)

b.  Balance of franking account at year end adjusted
for franking credits arising from:

- payment of provision for Income tax

- dividends recognised as receivables and
franking dehbits arising from payment of
proposed dividends, and franking credits
that may be prevented from distribution in
subsequent financial years

Subsequent to year end, the franking account would
be reducad by the proposed dividend reflected per (a)
as follows:

31

2010 2009

3 $
14,728 31,488
14,728 31,488
- 50,200
50,200 ]
50,200 50,200
44,811 42,050
(21,514) {15,060)
23,297 26,990
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Financlal risk management

The Company’s financial instruments consist mainly of deposils with banks, local money market
instruments, short-term investments, accourts receivable and payable, loans, bills and leases.

The directors’ overall risk management strategy seeks fo assist the Company in meeting its financial
targets, whilst minimising potential adverse effects on financial performance.

a.

Financial risk management policies

Risk management policies are approved and reviewed by the Board of Directors on a regular
basis. These include the credit risk policies and future cash flow requirements.

The main purpose of non-derivative financial instruments is to raise finance for Company
operalions.

The Company does not have any derivative instruments at 30 June 2010.

Financial risk exposures and management

The main risks the Company is exposed to through its financial instruments are interest rate risk,
liquidity risk and credit risk.

I

if.

#ii.

Interest rate risk

Interest rate risk is managed with a mixture of fixed and floating rate debt.

Foreign currency risk

The company Is not exposed to fluctuations in foreign currencies.

Liguidity risk

The Company manages liquidity risk by monitoring forecast cash flows and ensuring that
adequate unutilised borrowing facilities are maintained.

Credit risk

The maximum expostire to credit risk, excluding the value of any collateral or other security,
at halance date to recognised financial assets, is the carrying amount, net of any provisions
for impairment of those assets, as disclosed in the balance sheet and notes to the financial
statements.

There are no material amounts of collateral held as security at 30 June 2010.

The Company does not have any material credit risk exposure fo any single receivable or
group of receivables under financial instruments sntered into by the Company.

Credit risk is managed reviewed regularly by the Board of Directors. It arises from exposures
to customers as well as through deposits with financial insfitutions.

The Board of Directors monitors credit risk by actively assessing the rating quality and
liquidity of counter parties:

+« all potential customers are rated for credit worthiness taking into account their size,
market position and financial standing; and

s  customers that do not meet the company's strict credit policies may only purchase in
cash or using recognised credit cards.

The trade receivables balances at 30 June 2010 and 30 June 2009 do not include any
counterparties with external credit ratings. Customers are assessed for credit worthiness
using the criteria detailed above.

32




NORTH PERTH COMMUNITY FINANCIAL SERVICES LIMITED
ABN 85094 412932 -
NOTES TO THE FINANCIAL STATEMENTS

Financial report for the year ended 30 June 2010

V. Price risk

The company is not exposed to any material commadity price risk.
¢. Financial Instrument Composition and Maturity analysis

The table below reflects the undiscounted contractual seitlement terms for financial instruments of
a fixed period of maturity, as well as management's expectations of the settlement period for all
other financial instruments. As such, the amounts may not reconcile to the balance sheet.

2010

Financial Assets

Cash and cash equivalents
Short term deposits
Investments

Loans and receivables

Total Financial Assets

Financial Liability
Trade and other payables
Total Financial Liabilities

Weighted
Average
Effective
Interest

Rate

0.05%
2.01%

10.0%

Variable Fixed
Floating Within 1 Within 1 Non Total
Interest Year to5 Interest
Rate Years Bearing
124,703 - - 431 125,134
- 1,269,610 - - 1,269,610
- - - 135,583 135,583
- 13,622 8,806 124,945 147,373
124,703 1,283,232 8,806 260,959 1,677,700
- - - 61,084 61,084
- - - 61,084 61,084
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2009
Variable Fixed

Weighted Floating  Within 1 Within 1 Non Total

Average Interest Year iob Interest

Effective Rate Years Bearing

Interest
Rale

Financial Assefs
Cash and cash equivalents 0.05% 85,397 - - 529 85,926
Short ferm deposits 3.9% - 774,048 - - 774,048
Investments - - - 106,335 106,335
Loans ' 12.5% - 189,771 - - 189,771
Receivables - - - 133,639 133,639
Total Financial Assets 85,397 963,819 - 245,503 1,289,719
Financial Liability

Trade and other payables - - 74,303 74,303

Total Financlal Liabilities - -

74,303 74,303

20190 2009
$ $

Trade and sundry payables are expected to be paid

as followed:

Less than 6 months 61,084 74,303
6 months fo 1 year - -
110 5 years - -
Over 5 years . -
61,084 74,303
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d. Net Fair Values

The: net fair values of investments have been valued at the quoted market bid price at balance
date adjusted for transaction costs expected to be incurred. For other assets and other liabilities
the net fair value approximates their carying value. No financial assets and financial fiabilities ars
readily traded on organised markets In standardised form other than investments. Financial
assets where the carrying amount exceeds nat fair values have not been written down as the
Company intends to hold these assets to maturity.

The aggregate net fair values and carrying amounts of financial assets and financial liabilities are
disclosed in the balance sheset and in the notes to the financial statements.

Fair values are materially in line with carrying values.

Sensitivity Analysis
i,  Interest Rafe Risk
The Company has performed a sensitivity analysis relating to its exposure to interest rate
risk at balance date. This sensitivity analysis demonstrates the effect on the current year
results and equity which could result from a change in these risks.
fi.  Interest Rate Sensitivity Analysfs
At 30 June 2010, the effect on profit and equity as a result of changes in the interest rate,
with all other variables remaining constant would be as follows:
2010
2% +2%
Carrying
Amount Profit Equity Profit Equity
$ $ $ 5 $
Financial Assets
Cash and cash equivalents 120,723 (2,414} (2,414) 2,414 2,414
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2009
-2 % +2%
Canying
Amount Profit Equity Profit Equity
$ 3 E] 3 $
Financial Assels
Cash and cash equivalents 85,397 (1,708) (1,708) 1,708 1,708

The above interest rate sensitivity analysis has been performed on the assumption that all other
variables remain unchanged. The Company has no exposure to fluctuations in foreign currency,

Operating Segments

Types of products and services by segment

The Company operates in the financial services sector as a branch of Bendigo and Adelaide Bank Lid
in Western Australia.

Basis of accounting for purposes of reporting by operating segments
Accounting policies adopted

Unless stated otherwise, all amounts reported fo the Board of Directors as the chief decision maker
with respect to operating segments are determined in accordance with accounting policies that are
consistent to those adopted in the annual financial statements of the Company.

Cormparative information

This is the first reporting period in which AASB 8: Operating Segments has been adopted. Comparative
information has been stated to conform to the requirements of the Standard.

Major customers

The Company operates under the terms of a franchise agreement with Bendigo and Adelaide Bank
Ltd, which accounts for all of the franchise margin income.

Events after the balance sheet date

No matters or circumstances have arisen since the end of the financial year that significantly affected
or may significantly affect the operations of the Company, the results of those operalions, or the state
of affairs of the Company in subsequent financial years.

Contingent liabilities and contingent assets
Fhere were no confingent liabilittes or contingent assets at the reporting date.
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a. Liability
Current

Income tax

b. Assefs
Deferred tax assets comprise:

Provisions
Other

c. Liability
Deferred tax liability comprises:
Other

Available-for-sale financial assets for fair value
gain

d. Reconciliations

Gross Movements

The overall movement in the deferred tax asset
is as follows:

Opening balance

(Charge)credit to income statement
Closing balance

Deferred Tax Assets

The movement in deferred tax assets for each
temporary difference during the yearis as
follows:

Provisions
Opening balance
{Charge)leredit to the income statement

Closing balance
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2010

2009
$ $
156,456 159,895
2,907 14,434
2,277 2,211
5,184 16,645
12,008 3,572
8,012 1,819
20,020 5,391
16,645 7,714
(11,461) 8,931
5,184 16,645
14,434 7,714
(11,527} 8,720
2,807 14,434




NORTH PERTH COMMUNITY FINANGIAL SERVICES LIMITED
ABN 85 094 412 932
NOTES TO THE FINANCIAL STATEMENTS
Financial report for the year ended 30 June 2010

2010 2009
$ $
Tax
Other
Opening balance 2,211 -
{Charge)/credit to the income statement 66 2211
Closing balance 2,277 o221
iii. Gross Movements
The overall movement in the deferred tax
liability is as follows:
Opening balance (5,3921) -
{Charge)fcredit to income statement {12,008y - (3,572)
Charge to equity (2,622) (1,819)
Closing balance (20,021) (5,391)
iv. Deferred Tax Liability

The movement in deferred tax liability for each
temporary difference during the vear is as
follows:
Other
Opening batance (3,572) -
(Charge)fcredit to the income statement (8,436) {3.572)
Closing balance (12,008) (3,572)
Available-for-sale financial assets fair value
gain:
Opening balance s (1,819) -
(Charge)/credit to the Income statement (6,193) (1.819)
Closing balance (8,012) {1,819)
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Company details
The registered office and principal place of business of the Company Is:

431 Fitzgerald Street
North Parth WA 6006
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DIRECTORS’ DECLARATION

The Directors of the Company declare that;

1

the accompanying financial statements and noles are in accordance with the Comorations Act 2001 and:
a, comply with Accounting Standard; and

b. give a frue and fair view of the financial position as at 30 June 2010 and of the performance for
the year ended on that dale of the Company;

the Chief Executive Officer and Chief Finance Officer have each declared that:

a. the financial records of the Company for the financial year have been properly maintained in
accordance with section 286 of the Corporations Act 2001:

b. the financial statements and notes for the financial year comply with the Accounting Standards,
and

c. the financial statements and notes for the financial year give a true and fair view,

in the Directors’ apinion there are reasonable grounds o believe that the Company will be able to pay its
debis as and when they become due and payable; and

the financial statements and notes therelo also comply with Intemational Financial Reporting Standards,
as disclosed in Note 1.

This declaration is made in accordance with a resolution of the Board of Directors.

Dhector ] ad A o T g,

Dated this 19“4_ day of @ W 2010
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GPQ Box R1253 Parth WA 6844
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wwWw.Ismi.com.au

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF
NORTH PERTH COMMUNITY FINANCIAL SERVICES LIMITED

Report on the Financial Report

We have audited the accompanying financial report of North Perth Community Financial Services Limited (“the
company®), which comprises the statement of financial position as at 30 June 2010 and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, a
summary of significant accounting policies, other explanatory notes and the directors' declaration.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes establishing and maintaining internal control relevant to the
preparation and fair presentation of the financial report that is free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances. [n Note 1, the directors also state, in accordance with Accounting Standard
AASB 101 Presentation of Financial Statements, that compliance with the Australian equivalents to International
Financial Reporting Standards ensures that the financial report, comprising the financlal statements and notes,
complies with International Financial Reporting Standards.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our zudit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating fo audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial report in order to design audit procedures that are appropriate in the circumstances, bt not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Liabllity limited by 2 Majer Offices In: RSM Bird Cameron Partners is an fndependent member firm of RSM

scherme approved under Perth, Sydney, Melbourne, International, an affiliation of independent accounting and consulting firms.
Professional Skandards Adelaide and Canberva RSM Internationat is the name glven to a nebwork of independent accounting
Legislation ABN 36 965 165 036 and consulting firms each of which practises in its own right RSM International

does not exist in any Jurlsdiction a5 a separete legal entity.




RSM Bird Cameron Partners

Chartered Accountants

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.
Auditor's Opinion
In our apinion:

{&) the financial report of North Perth Community Financial Services Limited is in accordance with the
Corporations Act 2001, including:

()] giving a true and fair view of the company's financial position as at 30 June 2010 and of its
performance for the year ended on that date; and

(i)  complying with Australian Accounting Standards (including the Australian Accounting Interpretations)
and the Corporations Regulations 2007,

(b}  the financial report also complies with international Financial Reporting Standards as disclosed in Note 1.
Report on the Remuneration Report

We have audited the Remuneration Report included in the directors’ report for the financial year ended 30 June
2010. The directors of the company are responsible for the preparation and presentation of the Remuneration

Report in accordance with section 300A of the Corporations Act 2001, Our responsibility is to express an opinion
on the Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards.

Auditor’s Opinion

In our opinion the Remuneration Report of North Perth Community Financial Services Limited for the financial
year ended 30 June 2010 complies with section 300A of the Corporations Act 20071.

K51 ol (orrscr, oiin.

RSM BIRD CAMERCN PARTNERS
Chartered Accountants
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Perth, WA JWALL
Dated: 29 oo fae 20 fo Partner



