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Chairman’s report

For year ending 30 June 2019

Company performance

The profit after income tax increased in the 2019
financial year to $171,098 (2018: $186,071). It has
been a difficult year with the income decreasing due to
the decreased margins that are typically associated with
decreasing interest rates. Following the Banking Royal
Commission with APRA tightening lending regulations
especially in the property investor market — this not
only slowed down the property market but also made

it harder for customers to transfer investment loans to
other financial institutions.

The result of the above-mentioned events has been

a decrease in total income of $55,330. We have also
had a number of expenses decrease during the year

by a total of approximately $22,000. Overall the end
result of after-tax profit of $171,098 is pleasing with the
additional amount of $289,000 spent on sponsorships,
donations and grants.

Business developments

Currently you will have seen some work happening
around the Oak Flats Community Bank Branch such

as painting and some other cosmetic changes. These
works will continue into the new year as we upgrade
parts of the building as we edge towards the Oak Flats
Community Bank Branch’s twentieth anniversary.

The other major development is the continuing campaign
to open another branch in Gerringong. There is a lot

of support for a branch in Gerringong but to date this
support has not transferred into banking business.

The Board will be making a decision on whether to open
this branch or not prior to Christmas. This decision will
be based on the actual business on the books support
from that community. The Board feels that there is a
great deal of opportunities in the Gerringong community
and by being the only financial institution in the
community we should be able to maximise these.

Community contributions

In 2019 these contributions amounted to $289,000
(2018: $322,919). The Community Bank branches
continue to contribute to the local community service
organisations, schools and social and sporting bodies.
The major sponsorship that we have supported this
year continues to be the quest by the Historic Aircraft
Restoration Society to bring John Travolta’s Boeing
707 to the Albion Park Airport. This plane is of historic

significance and will be a great attraction to aircraft
buffs from around the world and will increase the
number of people visiting the museum and the lllawarra
as a whole.

Dividends

The dividend for the year has been declared as

11 cents per share plus an extraordinary dividend of

1 cent (2018: 11 cents per share plus an extraordinary
dividend of 2 cents), this dividend is calculated in
reference to the Franchise agreement and the company’s
rules.

The Board

In the past twelve months we had Megan Lee resign due
to family, study and work commitments. Megan was a
valuable contributor to the Board during her short stay
and we were sad to see her leave.

We currently have Sandra McCarthy and Dave Banks

as Board Observers and they both have very extensive
business experience with Dave having a high-level
banking resume. Both are very involved in the campaign
to open the Gerringong branch.

There have also been a number of staff changes over
the past 12 months and | would like to mention Jenny
McCallum who retired in January after over 18 years

of service. There are a number of new staff that have
started during the year and each of them has settled in
well and with the addition of a new Branch Operations
Manager a number of the issues that we experienced
this year will no longer occur.

| would again like to thank Amanda and all the staff for
their commitment and hard work over the past year.
There is a real team effort being shown to help grow
the business and provide the customer connection that
Bendigo Bank strives for and why it is Australia’s most
trusted bank.

Yours Sincerely,

oS/
(

Geoff Egan
Chairman
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Manager’s report

For year ending 30 June 2019

Dear Shareholders,

This year has been one of the most testing
environments in recent memory and this report provides
some background to the challenges that all financial
institutions have faced over the past 12 months with no
exception to the Oak Flats & Shellharbour Community
Bank branches.

The broader banking sector has suffered some
challenging headwinds over the past 12+ months,
including a tightening of credit policies following the
announcement of the Royal Banking Commission,
which eventually highlighted some poor ethical banking
practices across the sector. The major banks featured
heavily in the banking commission, however our culture
of putting customers’ needs first meant we were not in
the spotlight like some of our competitors.

Key points from the 2018/19 year include:

Credit growth (nationally) dropped from a high of
10% for owner occupied lending in 2016/17 to
4% in 2018/19.

Investment credit growth was hardest hit as APRA
looked to cool the housing market, dropping from
11% in 2015/16 to 1% in 2018/19*

Sydney prices which effect the surrounding
communities dropped by more than 7% in this
2018/19 financial year**

Tighter lending compliance as a result of the Royal
Commission and APRA’s attempt to cool the heated
Sydney and Melbourne property markets.

This year we continued to focus on improving our
processes, customer service and accountability.

We continue to build a team that works well together
and share the same focus on community and business
outcomes.

This year we said goodbye to Rebecca, Jenny, Chelsea,
Tobie and Mitch. | would like to thank them all for their
contributions and wish them well in their next chapters
and into retirement. We welcomed Jessica and Virginia
to our team, and they have settled in well into their
roles. Please pop in to say hi!

* Source: RBA — Credit Growth chart
** Source: realestate.com

Lending

This year we settled $8 million less than we did last
year, a decrease of 31.7%. Pleasingly, we discharged
$1.4 million less than the same time last year, an
improvement of 13.8%. Our lending grew by 3.2%.

Customer activity

We increased our account openings by 7.9% and

our customer numbers remained steady with a

0.3% increase. We continued to increase the number
of products held per customers by 0.3%. Our teller
transactions decreased by 6% this year.

Growth

Lending account numbers remained steady with a
3.5% increase in loan balances to $108.3 million.

Deposit account numbers and balances remained the
same with a deposit balance of $116.8 million.

| would like to thank my team and Board of Directors for
the work they have out in this last year and look forward
to a stronger year.

Amanda Morris
Branch Manager
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Directors’ report

For the financial year ended 30 June 2019

Your directors present this report on the company for the financial year ended 30 June 2019

Directors

The names of the directors in office at any time during or since the end of the year are:

Name of Director Period as Director Qualifications, experience & special responsibilities
Geoffrey Michael Egan 26 May 2000 Accountant Chairman

Jennifer Marie Butler 26 May 2000 Semi-Retired

Vanessa Mitrevska 5 December 2012 Employed in Marketing

Andy Zakeli 15 April 2015 Photographer

Elise Gooda 27 July 2017 Employed in Marketing

Ryan Bradbury 27 November 2017 Accountant Secretary

Megan Lee Resigned 3 January 2019 Manager

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.
Principal activities

The principal activities of the Company during the course of the financial year were in providing

Community Bank® services under management rights to cperate a franchised branch of

Bendigo and Adelaide Bank Limited.

Operating results

Operations have continued to perform in line with expectations. The profit/(foss) of the Company

for the financial year after provision for income tax was $171,098 (2018: $186,071).

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Directors’ report (continued)

Year ended 30 June 2019

Dividends Cents per share $

Final dividends recommended: 13 59,684

Ordinary Dividend of 13 cents
Dividends paid in the year: 13 59,684

- As recommended in the prior year report

Significant changes in the state of affairs

tn the opinion of the directors there were no significant changes in the state of affairs of the
company that occurred during the financial year under review not otherwise disclosed in this

repori.
Significant events after the balance date

There are no matters or circumstances that have arisen since the end of the financial year
that have significantly affected or may significantly affect the operations of the Company, the

results of those operations or the state of affairs of the Company, in fulure years.

Likely developments
The Company will continue its policy of providing banking services to the community and am

currently in the process of evaluating a possible branch presence in Gerringong.

Directors’ henefits

No director has received or has become entitled to receive, during or since the financial year, a benefit
because of a contract made by the company or related body corporate with a director, a firm which a
director is a member or an entity In which a director has a substantial financial interest other than that
mentioned in Note 17 & 24,

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Directors’ report (continued)

indemnification and insurance of Directors and Officers

The Company has indemnified all Directors and the Manager in respect of liabilities te other
persons (other than the Company or related body corporaie) that may arise from their position as
Directors or Managers of the Company except where the liability arises out of conduct involving
the lack of good faith.

Disclosure of the nature of the liability and the amount of the premium is prohibited by the
confidentiality clause of the contract of insurance. The Company has not provided any insurance

for an Auditor of the Company or a related body corporate.

Directors meetings

The number of Directors meetings attended by each of the Directors of the Company during the year were:

Name of director Number attended Other Committee

Geoffrey Michael Egan 11 of 119 Qofg

Jennifer Marie Butler 11 of 11 40of§

Vanessa Mitrevska 7 of 11 7 of 8

Andy Zakelj 11 of 11 30f3

Elise Gooda ' 8of 11 8of 6

Ryan Bradbury 10 of 11 4 0f4

Megan Lee 4ofb 20f2 Resigned 3 January 2019

Proceedings on Behalf of Company
Since the end of the financial year, an unfair dismissal claim from a dismissal in late July was issued by Fair Work.

At the date of signing this report, the estimated liability to settle this matter is no greater than $15,000

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Directors’ report (continued)

The directors received the following declaration from the auditor of the Company:

Auditors Independence Declaration

in relation to our audit of the financial report of Qak Flats Financial Services Lid for the financial year
ended 30 June 2018, to the best of my knowledge and belief, there have been no contraventions of
the auditor independence requirements of the Corporations Act 2001 or any applicable code of

professional conduct.

Signed in accordance with a resolution of the Board of Directors:

Signed at Oak Flats on 16 September 2019

........... F T T
Ryan Bradbury @

Secretary

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Auditor’s independence declaration

Auditor’s Independence Declaration under section 307C of the Corporations Act 2001 to the
Directors of Oak Flats Finances Ltd

I declare that, to the best of my knowledge and belief, during the year ended 30 June 2019
there have been no contraventions of:

Q) the auditor independence requirements as set out in the Corporations
Aect 2001 in relation to the review; and

(ii) any applicable code of professional conduct in relation to the review.

[ —

O'Donnell Hennessy & Co
Wollongong NSW

gt gpto-}aﬂ’zt"’ 217

Dated:
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Financial statements

Statement of Comprehensive Income
For the year ended 30 June 2019

Revenue 2 1,748,150 1,803,480

Gross profit 1,748,150 1,803,480
Employee benefits expense (805,584) {822,110
Depreciation and amortisation (64,554) (40,493)
Administration and general costs (185,994) (191,696)
Finance costs (7,930) (9,358)
Bad and doubtful debts expense ©) {790)
Occupancy expenses {69,666) (70,134)
Marketing (52,618) {47,619)
IT costs (48,326) (40,744)
Profit f (loss) before charitable donations & sponsorships 513,469 580,536
Charitable donations and sponsorship -288,000 -322,919
Profit / (loss) before income tax 224,469 257,617
Income tax expense / {benefit) -53,371 -71,545
Operating profit after tax 171,098 186,072
Retained profit at beginning of the financial year 476,969 350,582

Total available for appropriation 648,067 536,654

Dividends provided for or paid B 59,684 59,684

Other Income

Retained profits at the end of the financial year 588,382 476,969

Cther comprehensive income:

Other comprehensive income for the year, net of tax

Total comprehensive income for the year 588,382 476,969

Earnings per share (cents per share)

- basic for profit / (loss) for the year 23 37 41

- diluted for profit / {loss) for the year 23 37 41

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Financial statements (continued)

Statement of Financial Position
For the year ended 30 June 2019

Current Assets

Cash assets G 504,182 448,274
Receivables 7 145,529 154,719
Other financial assets 8 83,339 83,339
Other 9 5,359 5,037
Total Current Assets 738,409 691,369
Non-Current Assets
- Property, plant and equipment 10 682,410 690,276
Intangible assets 11 13,063 35,345
Other 9 0 0
Total Non-Current Assets 695,473 725,621
Total Assets 1,433,882 1,416,991
Current Liabilities
Payables 12 93,466 87,256
Financial liabilities 13
Current tax liabilities 14 30,424 58,359
Total Current Liabilities ) 123,890 145,615
Non-Current Liabilities
Financial liabilities 13 217,446 266,169
Provisions 15 53,055 77,129
Total Non-Current Liabilities 270,501 343,297
Total Liabilities 394,392 488,913
Net Assets 1,039,480 928,077
Equity
Contributed equity 16 451,108 451,108
Retained profits 588,382 476,969
Total Equity 1,039,490 928,077

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Financial statements (continued)

Statement of Cash Flow
For the year ended 30 June 2019

2019 2018
$ $

Cash Flow From Operating Activities
Receipts from customers 1,749,842 1,787,850
Payments to Suppliers and employees - 1,462,587 - 1,424,907
Interest and other costs of finance - 7,930 - 9,358
Dividends received 7,490 7,383
Income tax paid - 88,093 - 80,122
Net cash provided by (used in) operating activities (note 2) 198,721 280,845
Cash Flow From Investing Activities
Payment for: .
Payments for property, plant and equipment - 34,406 - 8,620
Net cash provided by {used in) investing activities - 34,406 - 8,620
Cash Flow From Financing Activities
Proceeds of borrowings
Bank Overdraft
Loan Repayments - 48,722 - 47,294
Dividends paid - 59,684 - 59,684
Net cash provided by (used in) financing activities - 108,406 - 106,978
Net Movement in Cash 55,909 165,247
Net increase {decrease) in cash held 55,909 165,247
Cash at the beginning of the year 448,274 283,027
Cash at the end of the year (note 1} 504,182 448,274

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Financial statements (continued)

2019 2018
$ $

Note 1. Reconciliation Of Cash
For the purposes of the statement of cash flows, cash includes cash
on hand and in banks and investments in money market insiruments,
net of outstanding bank overdrafts.
Cash at the end of year as shown in the statement of cash flows is
reconciled to the related items in the balance sheet as follows:
Cash At Bank - Oak Flats 71,812 87,562
Dividend Account 3,720 3,720
Cash At Bank - Sheltharbour 195,721 50,861
Bendigo Bank expense account 2,000 1,540
Bendigo Eftpos Account 478 140
Bendigo Account - BOG1 229,843 303,843
Cash On Hand - Oak Flats , 308 308
Cash On Hand - Shellharbour 300 300

504,182 448,274
Note 2. Reconciliation Of Net Cash Provided By/Used In Operating
Activities To Net Profit
Operating profit (loss) after tax 171,098 186,071
Depreciation 42,272 18,211
Amortisation 22,282 22,282
Interest
Increasef{decrease) in provision for income tax - 34,722 - 8,677
Changes in assets and liabilities net of effects of purchases and
disposals of controlled entities:
{Increase) decrease in trade and term debtors - 5,805 5,466
{Increase) decrease in other debtors 14,996 - 13,714
{Increase) decrease in prepayments - 322 376
{Increase) decrease in Bank overdraft - 1,541
Increase {decrease} in trade creditors and accruals 17,416 47,799
Increase (decrease) in other creditors - 11,207 12,348
increase {decrease) in employee entitlements - 24,073 9,588
increase (decrease) in sundry provisions 6,787 2,536
Net cash provided by operating activities 198,721 280,845

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Financial statements (continued)

Statement of Changes of Equity
For the year ended 30 June 2019

Share capital

Balance at start of year 451,108 451,108
Issue of share capital - -
Share issue costs - : 2

Balance at end of year 451,108 451,108

Retained earnings / {accumulated losses)

Balance at start of year 476,968 350,581
Profit/(loss) after income tax expense 171,097 186,071
Dividends paid (59,684) (59,684)
Balance at end of year 588,381 476,968
Total Equity 1,039,489 928,076

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Notes to the financial statements

For year ended 30 June 2019

Note 1: Statement of Significant Accounting Policies

The financial report is a general purpose financial report that has been prepared in accordance with Australian
Accounting Standards, Urgent Issues Group Consensus Views and other authoritative pronouncements of the
Australian Accounting Standards Board and the Corporations Act 2001.
The financial report covers Oak Flats Financial Services Lid as an individual entity. Oak Flats Financial Services Ltd
is a company limited by shares, incorporated and domicited in Australia.
The financial report has been prepared on an accruals basis and is based on historical costs and does not take into
account changing money values or, except where stated, current vatuations of non-current assets. Cost is based on
the fair values of the consideration given in exchange for assets.
The following is a summary of the material accounting policies adopted in the preparation of the financial report.
The accounting policies have been consistently applied, unless otherwise stated
Statement of compliance
The financial report complies with Australian Accounting Standards, which include Australian equivalents to
International Financial Reporting Standards {'AlIFRS'}. Compliance with AIFRS ensures that the financiai report,
comprising the financial statements and notes thereto, complies with international Financial Reporting Standards
('IFRS"). Australian Accounting Standards that have been recentiy issued or amended, but are not vet effective, have
not been adopted in the preparation of this financial report

Income tax

Income tax has been hrought to account using the liability method of tax-effect accounting whereby the income tax
expense is based on the profit from ordinary activities adjusted for permanent differences.

Timing differences, which arise due to the different accounting periods in which items of revenue and expense are
included in the determination of accounting profit and taxable income, are brought to account as either provision for
deferred income tax or an asset described as future income tax benefit at the rate of income tax applicable to the
period in which the benefit will be recelved or the liability will become payable.

Property, Plant and Equipment .
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated
depreciation,

a) Piant and equipment

The carrying amount of ptant and equipment is reviewed annually to ensure it is not in excess of the recoverable
amount from those assets. The recoverable amount is assessed on the basis of the expected net cash flows that
will be received from the assets employment and subsequent disposal. The expected net cash flows have not been
discounted to present values in determining the recoverable amounts,

The cost of fixed assets constructed within Oak Flats Financial Services Ltd includes the cost of materials, direct
labour, borrowing costs and an appropriate proportion of fixed and variable overheads.

b} Depreciation

The depreciable amount of all fixed assets including buildings and capitalised leased assets, but exciuding freehold
land, is depreciated on a straight line basis over their useful tives to Oak Flats Financial Services Ltd commencing
from the time the asset is held ready for use. Properties held for investiment purposes are not subject to a
depreciation charge. Leasehold improvements are depreciated over the shorter of either the unexpired period of
the iease or the estimated useful lives of the improvemenis.

The depreciation rates used for each class of depreciable asset are;
Class of Asset  Depreciation Rate %

Leasehold improvements 10 %
Plant and equipment 10-30%
Other plant and eguipment 10-15%

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report

14 Annual Report Oak Flats Financial Services Ltd



Notes to the financial statements (continued)

Leases
Lease payments under operating leases, where substantially all the risks and benefits remain with the iessor, are
charged as expenses in the periods in which they are incurred.

fnvestments

Non-current investrents are measured on the cost basis. The carrying amount of non-¢current investments is
reviewed annuaily to ensure it is not in excess of the recoverable amount of these investments. The recoverable
amount is assessed from the quoted market value for listed investments or the underlying net assets for other non-

listed investments.
The expected net cash flows from investments have not been discounted to their present value in determining the
recoverable amounts.

Intangibles
Establishment costs have been amortised over 15 years on a straight line rate. Franchise fees are amortised over
the period of the franchise on a straight line amount of 20% per year.

Employee entitlements

Provision is made for the liability for employee entitlements arising from services rendered by employees to balance
date. Empioyee entitlements expected to be setiled within one year together with entitiements arising from wages and
salavies, annual leave and sick leave which wili be settled after one year, have been measured at their nominal
amount. Other employee entitlements payable later than one year have been measured at the present value of the
estimated future cash out flows to be made for those entitlements.

Contributions are made by Cak Flats Financia!l Services Ltd to an employee superannuation fund and are charged as
expenses when incurred.

Cash
For the purpose of the statement of cash flows, cash includes cash on hand and in all call deposits with banks or
financial institutions, investments in money market instruments maturing within Jess than two months, net of bank

overdrafts.

Comparative Figures
Where required by Accounting Standards comparative figures have been ad}usted to conform with changes in

presentation for the current financial year.

Revenue
Interest revenue is recognised on a proportional basis taking in to account the interest rates applicable to the financial

assets.
Dividend revenue is recoghised when the right to receive a dividend has been established.

Revenue from the rendering of a service is recognised upon the delivery of the service to the customers.
Al revenue is stated net of the amount of goods and services tax (GST).

Subsequent Event
Since the end of the financial year, an unfair dismissal claim from a dismissal in late July was issued by Fair
Work. At the date of signing this report, the estimated liability to settle this matter is no greater than $15,000.

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Notes to the financial statements (continued)

Note 2: Revenue
Operating Activities:
Interest revenue

Dividend revenue

Other operating revenue:
Gross Receipts - Ozk Flats
Gross Receipts - Shellharbour
insurance Recoveries - O F
insurance Recoveries - SH
Other Income OF

Other Income SH

*Interest from:
Bendigo and Adelaide Bank Limited

**Dividends from:
Bendigo and Adeiaide Bank Limited

Note 3: Profit from Ordinary Activities

Profit {loss) from ordinary activities before income tax has been determined after:

Charging as Expense:

Amortisation of non-current assets:
- Preliminary expenses

- Other intangibles

- Share issue expenses

Total amortisation expenses

Bad and doubtful debts
Borrowing costs:

- Other persons

Totai borrowing costs

Depreciation of non-current assets:
- Buildings

- Plant and equipment

Total depreciation expenses

7,490 7,383
1,318,235 1,306,089
422,425 454,149
9,005
1,385
13,022
12,447
1,748,150 1,803,480
7,490 7,383
7,490 7,383
22,282 22,282
22,282 22,282
9 820
7,930 8,358
7,939 10,178
138 1564
42,134 18,057
42,272 18,211

The accompanying notes form pari of these financial statements. These statements should be read in

conjunction with the attached audit report
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Notes to the financial statements (continued)

Note 4: Income Tax
The prima facie tax payable on profit from ordinary activities before income tax is reconciled
to the income tax as follows:

Prima facie income tax payable on operating profit at 27.5% (2018 27.5%). 61,729 70,845
Add Tax effect of:
Imputation credit - Bendigo Bank Shares 882 870
Amortisation - Oak Flats prior to blackhole writeoff provisions
Employee Entitlements -6,620 2,637
Entertainment 590 358
Super paid - not cleared
56,581 74,710
Less:
Imputation Credit 3,210 3,164
Income tax expense attributable to profit from ordinary activities 53,371 71,546
Note 5: Dividends
Dividends provided for or paid 58,684 59,684
59,684 59,684
Note 6: Cash assets
Bank accounts:
Cash At Bank - Cak Flats 71,812 87,562
Dividend Account 3,720 3,720
Cash At Bank - Shellharbour 195,721 50,861
Bendigo Expenses Account 2,000 1,540
Bendigo Eftpos Account 479 140
Bendigo Account - BO01 . 229,843 303,843
Other cash items:
Cash On Hand - Oak Flats 308 308
Cash On Hand - Shellharbour 300 300
504,182 448,274

Reconciliation of Cash:
Cash at the end of the financial year as shown in the statement of cash flows is reconciled to items
in the statement of financial position as follows:

-Cash 504,182 448,274
- Bank overdrafts (see alsc.Note 13) 0 0
504,182 448,274

Note 7: Receivables

Current
Trade debtors 145,448.51 139,643
Other foans 80.15 15,076

145,529 154,719

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Notes to the financial statements (continued)

Note 8: Other Financial Assets

Current
Shares in other corporations - at cost:
- Listed on a prescribed stock exchange 83,339 - 83,339
83,339 83,339
Note 9: Other Assets
Current
Prepayments 5,359 5,037
5,359 5,037
Non Current
Preliminary expenses ) 106,650 106,650
Less: accumulated amortisation -106,650 -106,650
Share issue expenses 23,956 23,856
Less: accumulated amortisation -23,956 -23,956
Borrowing expenses
Other - 0 0
0 ¢
Note 10: Property, Plant and Equipment
Buildings: ) £32,690 632,690
- At cost -1,407 -1,269
- Less: Accumulated depreciation 631,283 631,421
Leasehold improvements:
- At cost 358,782 351,703
- Less: Accumulated depreciation -310,544 -296,392
48,238 55,311
Plant and equipment:
- At cost 68,984 41,657
- Less: Accumulated depreciation -66,086 -38,114
2,888 3,543
682,410 690,276

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Notes to the financial statements (continued)

Note 11: Intangible Assets

Other intangibles:

- At cost 161,411 161,411.
- Less: Accumulated amortisation -148,348 -126,066
13,063 35,345
13,063 35,345

Note 12: Payables

Unsecured:
- Trade creditors k 82,130 64,713
- Other credifors 11,076 22,543
Eftpos Clearing Account 260
93,466 87,256
‘Note 13: Secured Loans
Current
Bendigo Bank Overdraft 0 0
0 1]
Non Current .
Bendigo Bank 217,446 266,169
217,446 266,169
Totai Secured Loans 217,446 266,169
Note 14: Tax Liabilities
Current
GST clearing 27,130 20,343
Taxation 3,294 38,016
30,424 58,359

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Notes to the financial statements (continued)

2019
$
Note 15: Provisions
Non Current
Employee entitlements* 53,065 77,129
53,055 77,129
* Aggregate employee entitiements Habiiity 53,055 77,129

There were 8 employees at the end of the year

Note 16: Contributed Capital

459108 Ordinary shares at $1.00 each fully paid 451,108 451,108

Ordinary shares participate in dividends and the proceeds on winding up of the company in
proportion to the number of shares held. 'At shareholders meetings each ordinary share is entitled to one vote when-a poll is
called, otherwise each shareholder has one vote on a show of hands.

Note 17: Remuneration & Retirement Benefits
Directors' Remuneration
Number of directors whose income from the company or any related parties was within the following bands:
$ $ No . No
1,000 -14,000 7 10

The names of directors of the company who have held office during the financial year are:
Geoffrey Michael Egan Chairman, Sponsorship, Remuneration,Business Development, Strategic
Jennifer Marie Butler  Sponsorship, Audit,Strategic

Vanhessa Mitrevska Marketing & Sponsorship, Strategic

Andy Zakeij Marketing & Sponsorship,Strategic
Elise Gooda Marketing & Sponsorship,Strategic
Megan Lee Marketing & Sponsorship,Strategic
Ryan Bradbury Company Secretary,Remuneration,Strategic

Note 18: Superannuation Commitments

The company has registered as an employer with the fund nominated by each employee. Contributions to the funds are
based on a percentage of employees gross remuneration and are made by the empioyer. Contributions to the plan will
not exceed the permitted leveis prescribed by the income tax legislation from tirne to time

Note 19: Auditors' Remuneration
Remuneration of the auditor of the company for:
Auditing or reviewing the financial report 4,210 3,808

4,210 3,908

Note 20: Contingent Liabilities

in the opinion of the directors there are no contingent liabilities at balance date.

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Notes to the financial statements (continued)

Note 21: Related Parties

Transactions between related parties are on normal commercial terms and conditions no more favourable than those
available to other parties unless otherwise stated.
Directors

Transactions with directors:

Professional fees for share registry, dividend payment processing, office administration, taxation and accounting were

paid to G.M. Egan & Co., of which Geoffrey Egan is the principal.

The package is available to all directors who can elect to avail themselves of the benefits based on their personal banking
with the Oak Flats and Sheliharbour branches. There is no requirement to own BEN shares and there is no qualification
to qualify to utilize the benefits. The package mirrors the benefits currently available to Bendigo and Adelaide Bank

shareholders. The Directors have estimated the total benefits received from the Directors’ Privilege Package to be

minimal for the year ended 30 June 2019

Note 22: Dividends paid or provided for on ordinary shares

(a) Previous year final
Franked dividends - 13 cents per share (2018: 13 cents per share 59,684 59,684

(b) Dividends proposed and not recognised as a liability
Franked dividends - 13 cents per share
(2018: 13 cents per share) 59,684 59,684

(¢} Franking credit balance

The amount of franking credits available for the subsequent
financial year are:

- Franking account balance as at the end of the financial

year at 27.5% 287,776 222,322
- Franking debits that will arise from the Payment (refund) of income
tax payable as at the end of the financial year 5,395 38,016
- Franking debits that will arise from the payment of dividends
as at the end of the financial year 22,639 22,639

The tax rate at which dividends have been franked is 27.5% (2018: 27.5%).
Dividends proposed will be franked at a rate of 27.5% (2018: 27.5%).

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report

Annual Report Oak Flats Financial Services Ltd 21



Notes to the financial statements (continued)

Note 23: Earnings per share

Basic earnings per share amounts are caiculated by dividing profit / (loss)

after income tax by the weighted average number of ordinary shares

outstanding during the year. 0.37 0.41
The following reflects the income and share data used in the basic and

diluted earnings per share computations:

Profit/(loss) after income tax expense 171,088 186,072
Weighted average number of ordinary shares for basic
and diluted earnings per share 459,108 459,108

Note 24: Financial Instruments
Net Fair Values

The net fair values of financial assets and liabilities approximate the carrying values as disclosed in the Balance
Sheet, The company does not have any unrecognised financial instruments at year end.

There are no material credit risk exposures to any single debtor under financial instruments entered into by the
economic entity.

Note 25: Financial risk management
The Comparny has exposure to credit risk, liquidity risk and market risk from their use of financial instruments.

This note presents information about the Company's exposure to each of the above risks, their objectives,
policies and processes for measuring and managing risk, and the management of capital.

The Board of Directors has overali responsibility for the establishment and oversight of the risk management
framework. The Board has established an Audit committee which reports regularly to the Board. The Audit
commitiee is assisted in the area of risk management by an internal audit function.

{a) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractua! obligations. For the Company it arises from receivables and cash assets.

The maximum exposure to credit risk at reporting date to recognised financial assets is the carrying amount of
those assets as disclosed in the Statement of financial position and notes to the financial statements. The

Company's maximum exposure to credit risk at reporting date was:

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Notes to the financial statements (continued)

25. Financial risk management {continued)

Carrying amount Carrying amount
2019 2018
$ $
Cash asseis 504,182 448,274
Receivables 145,528 154,719
649,710 602,993

The Company's exposure to credit risk is limited to Australia by geographic area. The enfire balance of
receivables is due from Bendige and Adelaide Bank Ltd.

None of the assets of the Company are past due (2018: nil past due) and based on historic default rates, the
Company believes that no impairment allowance is necessary in respect of assets not past due.

The Company limits its exposure to credit risk by only investing in liquid securifies with Bendigo and Adelaide
Bank Ltd.

{b) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obfigations as they fall due. The
Company ensures it will have enough liquidity to meet its liabilities when due under both normal and siressed
conditions. Liquidity management is carried out within the guidelines set by the Board.

Typically, the Company maintains sufficient cash on hand to meet expected operational expenses, including
the servicing of financial obligations. This excludes the potential impact of extreme circumsiances that cannot
reasonably be predicted, such as natural disasters.

The following are the estimated contractual maturities of financial liabilities, including estimated interest
payments.

Carrying Contractual 1 year over 1 to
amount cash flows or less 5 years
30 June 2019 $ $ $ $
Payables 93,465 - 93,465
l.oans and borrowings 217,446 56,832 56,832 160,614
310,911 56,832 150,297 160,614

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Notes to the financial statements (continued)

25. Financial risk management (continued)

{c) Market risk

Market risk is the risk that changes in market prices, such as inferest rates, will affect the Company's income
or the value of its holdings of financial instruments. The objective of market risk management is to manage
and control market risk exposures within acceptable parameters.

Interest rate risk

Interest rate risk is that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company reviews the exposure to interest rate risk as part of the
regular Board meetings.

Sensitivity analysis

At the reporting date the interest rate profile of the Company's interest bearing financial instruments was:

Carrying amount

2019 2018
Fixed rate instruments $ $
Financial assets 0 0
Financial liabilities 0 0
0 D

Variable rate instruments
Financial assels 504,182 448,274
Financial liabilities 217 446 266,168

286,736 . 182,106

Fair value sensitivity analysis for fixed rate instruments
The Company does not account for any fixed interest rate financial assets or liabilities at fair value through profit
or loss. Therefore a change in interest rates at the reporting date would not affect profit or loss.

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have minimal impact on profit or retained
earnings. For the analysis performed on the same basis as at 30 June 2018 there was also minimal impact. As at
both dates this assumes all other variables remain constant.

(d) Net fair values
The net fair values of financial assets and liabilities approximate the carrying values as disciosed in the

Statement of financial position. The Company does not have any unrecognised financial instruments at year
end.

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Notes to the financial statements (continued)

25. Financial risk management (continued)

{e) Capital management

The Board's policy is to maintain a strong capital base so as 1o sustain future development of the Company. The
Board of Directors monitor the return on capital and the level of dividends to shareholders. Capital is represented
by tofal equity as recorded in the Statement of financial position.

In accordance with the franchise agreement, in any 12 month period, the funds distributed to shareholders shall
not exceed the Distribution Limit.

1) 20% of the profit or funds of the Franchisee otherwise available for distribution to
shareholders in that 12 month period; and
subject to the availability of distributable profits, the Relevant Rate of Return multiplied by
the average level of share capital of the Franchisee over that 12 month period; and

2) the Relevant Rate of Return is equal to the weighted average interest rate on 90 day bank
bifls over that 12 month period plus 5%.

The Board is managing the growth of the business in line with this requirement. There are no other externally
imposed capital requirements, although the nature of the Company is such that amounts will be paid in the form
of charitable donations and sponsorship.

There were no changes in the Company's approach to capital management during the year.

The accompanying notes form pari of these financial statements. These statements should be read in
conjunction with the attached audit report
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Directors’ declaration

For the year ended 30 June 2019

in accordance with a resolution of the Directors of OAK FLATS FINANCIAL SERVICES LTD we state
that:

1. In the opinion of the Directors
a. The Statement of Financial Performance of the company is drawn up so as to give a true and
fair view of the loss of the company for the financial year ended 30" June 2019;
b .The Statement of Financial Position is drawn up $0 as to give a true and Fair view of the state
of affairs of the company as at 30" June 2019 and
¢. At the date of this statement there are reasonable grounds to believe that the company will be
able to pay it debts as and when they fall due.

2. The Company in respect of the financial year to which those accounts relate:
a. Has kept such accounting records as correctly record and expiain the
transactions and financial position of the company;
b .Has kept its accounting records in such a manner as would enabie true and fair accounts of
the company to be prepared from time to time; and
c. Has kept its accounting records in such manner as would enable the
accounts of the company to be conveniently and properly audited in accordance with

the Corporations Law.
3 The accounts to which this statement relates have been properly prepared by a competent person.

On behalf of the Board

Gegff
Chairman

s

Ryan Bradbury
Director

Signed at Oak Flats on 16 September 2079
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Independent audit report

OAK FLATS FINANCIAL SERVICES LIMITED
ACN 093 057 768
Independent Audit Report to the Members of
Oak Flats Financial Services Limited

Report on the Financial Report
Opinion
We have audited the financial report of Oak Flats Financial Services Limited (the company), which comprises the statement of
financial position as at 30 June 2019, the statement of profit or loss and other comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended, notes comprising a summary of significant accounting policies and
other explanatory information, and the directors’ declaration.
In our opinion:
a. the accompanying financial report of Oak Flats Financial Services Limited is in accordance with the Corporations Act
20071, including:
i giving a true and fair view of the company’s financial position as at 30 June 2019 and of its financial
performance for the year then ended; and

ii. complying with the International Accounting Standards, Australian Accounting Standards and the
Corporations Act 2001 .

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Those standards recuire that we comply with relevant
ethical requirements refating to audit engagements and plan and perform the audit {o obtain reasconable assurance about whether the
financial report is free from material misstatement. Qur responsibilities under those standards are further described in the Audifor’s
Responsibilities for the Audit of the Financial Report section of our report. We are independent of the company in accordance with the
auditor independence requirements of the Corporations Act 2001 and the ethical requirements of the Accounting Professional and
Ethical Standards Board’s APES 110; Code of Ethics for Professionaf Accountants (the Code) that are relevant to our audit of the
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors of the
company, would be in the same terms if given to the directors as at the time of this auditor's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Key Audit Matters

Key audit matiers are those matters that, in our professional judgement, were of most significance in cur audit of the financial report
for the year ended 30 June 2018. These matters were addressed in the context of our audit of the financial report as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Other Iinformation

The directors are responsible for the other information. The other information comprises the information included in the company’s
annual report for the year ended 30 June 2019, but dees not include the financial report and our auditor's report thereon. Our opinion
on the financial report does not cover the other information and accordingly we do not express any form of assurance conclusion
thereon. In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial report or our knowledge obiained in the audit or otherwise
appeais to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to repoert that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair view in accordance
with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the directors determine is
necessary to enable the preparation of the financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error. In preparing the financial report, the directors are responsible for assessing the ability of the company to
continue as a going concern, disclosing, as applicable, matters refated to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
S0.
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Independent audit report (continued)

Auditor’s Responsibilities for the Audit of the Financial Report

Qur objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Australian Auditing Standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a hasis for our opinion. The risk of not detecting a material misstatement resuliting from fraud is higher than for one

resulfing from error, as fraud may involve collusion, forgery, intentiona! omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal conirol relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a matetial uncertainty exists related to events or conditions that may cast significant doubt on
the Company's abifity to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up fo the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether the
financial report represenis the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may reasonably be thought to bear on cur independence, and
where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters that were of most significance in the audit of the
financial report of the current period and are therefore the key audit matters. We describe these matters in our auditor's report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Name of Firm: O'DONNELE HENNESSY & CO
Name and Signature of Principal Auditor: Angela Wang
Address: WOLLONGONG

Dated this E: h day of Sz{)*""*’&/zhé
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Oak Flats Community Bank Branch

78 Central Avenue, Oak Flats NSW 2529
Phone: (02) 4256 9511 Fax: (02) 4256 9411
www.bendigobank.com.au/oak_flats

Shellharbour Community Bank Branch

Shop 3, 189 Addison Street, Shellharbour NSW 2529
Phone: (02) 4295 1544 Fax: (02) 4296 8106
www.bendigobank.com.au/shellharbour

Franchisee: Oak Flats Financial Services Ltd
67A Central Avenue, Oak Flats NSW 2529
Phone: (02) 4256 6777 Fax: (02) 4256 9844
ABN: 62 093 057 768

www.bendigobank.com.au

www.facebook.com/OakFlatsCommunityBankBranchandShellharbourBranch
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€ Bendigo Bank
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