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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

DIRECTORS' REPORT 

 

 

The directors present this report on the company for the financial year ended 30 June 2011. 

  
Directors  

  
The following persons held office of director during the year or since the end of the year: 

  
 • Ann Robilotta – Director 

 • Ewald Gerhard (Garry) Kuppe – Businessman 

 • John Ronald Hooton – Retailer 

 • Paul Vertullo – Real Estate Agent 

 • Frederick William Woodley – Retired Engineer 

 • Helen Louise Weissenberger – Certified Practicing Accountant 

 • Lesley Woodford-Carr - Lawyer 

  
The directors have been in office since the start of the financial year to the date of this report with 

the exception of: 

  
 • Lesley Woodford Car – appointed 11 November 2010 

  
Company Secretary 
  

The following person held the position of Company Secretary at the end of the financial year:  

  
John Ronald Hooton.  Mr Hooton was general manager of stock broking company McIntosh 

Securities (PNG) Limited until its  acquisition by Merrill Lynch & Co Inc. in 1994.  Mr Hooton departed 

Merrill Lynch & Co in 1998 and has since been a local retailer.  Mr Hooton was also Chairman of the 

Port Moresby Stock Exchange during the period 1992 to 1998. Mr Hooton was appointed Company 

Secretary on 4 August 2011. 

 
Principal Activities 
  
The principal activities of the company during the financial year were to provide community 

banking services under Franchise Agreements to operate franchised branches of Bendigo Bank 

Limited. No significant change in the nature of these activities occurred during the year. 

  
  
Review and Results of Operations 
  
The profit of the company for the financial year amounted to $231,552. 

  
A review of operations of the Company during the financial year indicated that the ongoing 

income from the franchise agreements led to an increase in revenue by 14.60%.  

   
Significant Changes in State of Affairs 
  
No significant changes in the company's state of affairs occurred during the financial year. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

DIRECTORS' REPORT 

 

 

Dividends 
  
A dividend of 0.05c per share (total $31,237) was declared and paid during the current year.   

  
After Balance Date Events 
  
No matters or circumstances have arisen since the end of the financial year which significantly 

affected or may significantly affect the operations of the entity, the result of those operations, or 

the state of affairs of the entity in future financial years. 

  
Future Developments 
  
The Company will continue its policy of providing banking services to the community. 

  
Directors’ Benefits 
  
No director has received or become entitled to receive, during or since the financial year, a 

benefit because of a contract made by the company, controlled entity or related body corporate 

with a director, a firm which a director is a member or an entity in which a director has a substantial 

financial interest.  This statement excludes a benefit included in the aggregate amount of 

emoluments received, or due and receivable, by directors shown in the company's accounts, or 

the fixed salary of a full time employee of the company, controlled entity or related body 

corporate. 

  
Indemnification and Insurance of Officers and Auditors 
  
The company has indemnified all directors, officers and the manager in respect of liabilities to other 

persons (other than the company or related body corporate) that may arise from their position as 

directors, officers or managers of the company except where the liability arises out of conduct 

involving the lack of good faith.  Disclosure of the nature of the liability and the amount of the 

premium is prohibited by the confidentiality clause of the contract of insurance. 

 

The company has not provided any insurance for an auditor of the company or a related body 

corporate. 

  
Environmental Issues 
  
The company's operations are not regulated by any significant environmental regulation under a 

law of the Commonwealth or of a State or Territory. 

  
Options  

  
No options over issued shares or interest in the company were granted during or since the end of 

the financial year and there were no options outstanding at the date of this report. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 30 JUNE 2011 

  
         2011  2010 

 Note  $  $ 

 

   

      Revenue 2  2,508,813 2,189,027

Depreciation and amortisation expenses 3  (82,226)  (94,710)

Employee benefits expenses   (1,196,825) (1,242,434)

Finance costs 4  (149) (1,017)

Other expenses   (987,976) (954,117)

   

(Loss) Profit before income tax   241,637  (103,251)

   

Income tax benefit (expense) 5  (10,085) 16,161

   

(Loss) Profit after income tax   231,552 (87,090)

   

Other comprehensive income   - -

   

Other comprehensive income, net of tax   - -

   

Total comprehensive income   231,552 (87,090)

 

 

 

 

 

 

 

 

 
 

The Statement of Comprehensive Income should be read in conjunction with the accompanying notes. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2011 

  
         2011  2010 

 Note  $  $ 

      

ASSETS      

CURRENT ASSETS      

Cash and cash equivalents 8  420,467 150,552

Trade and other receivables 9  93,921 99,939

TOTAL CURRENT ASSETS   514,388 250,491

      

NON-CURRENT ASSETS      

Trade and other receivables 9  7,917 17,917

Property, plant and equipment 10  513,946 561,972

Intangible assets 11  42,078 73,649

Deferred tax assets 12  28,246 38,331

TOTAL NON-CURRENT ASSETS   592,187 691,869

TOTAL ASSETS   1,106,575 942,360

      

LIABILITIES      

CURRENT LIABILITIES      

Trade and other payables 13  142,232 159,067

Current borrowings 14  - 9,684

Short term provisions 15  3,130 3,130

Provision for income tax 16  - 61

TOTAL CURRENT LIABILITIES   145,362 171,942

      

NON-CURRENT LIABILITIES      

Long term provisions 15  15,316 24,836

TOTAL NON-CURRENT LIABILITIES   15,316 24,836

TOTAL LIABILITIES   160,678 196,778

    

NET ASSETS 
 

  945,897 745,582

 

EQUITY      

Contributed equity 17  608,450 608,450

Retained earnings 18  337,447 137,132

TOTAL EQUITY   945,897 745,582

The Statement of Financial Position should be read in conjunction with the accompanying notes. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

STATEMENT OF CHANGES IN EQUITY 
YEAR ENDED 30 JUNE 2011 

  
      

 

Contributed 
Equity  

Retained 
Earnings  Total Equity 

 $  $  $ 

Balance at 1 July 2009 608,450 255,459 863,909

Profit (Loss) attributable to members of the company - (87,090) (87,090)

Dividend paid - (31,237) (31,237)

 

Balance at 30 June 2010 608,450 137,132 745,582

Profit (Loss) attributable to members of the company - 231,552 231,552

Dividend paid - (31,237) (31,237)

Balance at 30 June 2011 608,450 337,447 945,897

 

 

 

 

 

 

 

 

 

 

 

The Statement of Changes in Equity should be read in conjunction with the accompanying notes. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

CASH FLOW STATEMENT 
FOR THE YEAR ENDED 30 JUNE 2011 

  
         2011  2010 

 Note   $  $ 

      

CASH FLOWS FROM OPERATING ACTIVITIES      

Receipts from customers   2,525,274 2,233,121

Payments to suppliers and employees   (2,226,811) (2,118,374)

Interest paid   (149) (1,017)

Interest received   15,213 2,905

Income tax paid   (61) (48,001)

Net cash provided by (used in) operating activities 20b  313,466 68,634

      

CASH FLOWS FROM INVESTING ACTIVITIES      

Payments for property, plant and equipment   (2,630) (1,638)

Net cash provided by (used in) investing activities   (2,630) (1,638)

      

CASH FLOWS FROM FINANCING ACTIVITIES      

Repayment of borrowings   (9,684) (9,962)

Dividends paid   (31,237) (31,237)

Net cash provided by (used in) financing activities   (40,921) (41,199)

      

Net increase (decrease) in cash held   269,915 25,797

    

Cash at beginning of year   150,552 124,755

    

Cash at end of year 20a  420,467 150,552

 

 

 

 

 

 

The Cash Flow Statement should be read in conjunction with the accompanying notes. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
            

       

   

1 Statement of Significant Accounting Policies 

   

 

The financial statements are general purpose financial statements that have been 

prepared in accordance with Australian Accounting Standards, Australian Accounting 

Interpretations, other authoritative pronouncements of the Australian Account Standards 

Board (AASB) and the Corporations Act 2001. 
    

 

Australian Accounting Standards set out accounting policies that the AASB has concluded 

would result in a financial report containing relevant and reliable information about 

transactions, events and conditions. Material accounting policies adopted in the 

preparation of this financial report are presented below and have been consistently 

applied unless otherwise stated.  

   

 

The financial statements has been prepared on an accruals basis and is based on historical 

costs, modified where applicable, by the measurement at fair value of selected non-

current assets, financial assets and financial liabilities. 
   
   
 (a) Income Tax  

   

 
The income tax expense for the year comprises current income tax expense and deferred 

tax expense.  
   

 

Current income tax expenses charged to the profit and loss are the tax payable on taxable 

income.  Current tax liabilities are measured at the amounts expected to be paid to 

(recovered from) the relevant taxation authority. 

 

 

Deferred income tax expense reflects movements in deferred tax asset and deferred tax 

liability balances during the year as well as unused tax losses. Current and deferred income 

tax expense is charged or credited outside profit or loss when the tax relates to items that 

recognised outside profit or loss.  

   

 

Except for business combinations, no deferred income tax is recognised from the initial 

recognition of an asset or liability where there is no effect on accounting or taxable profit or 

loss.  

 

 

 

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply 

to the period when the asset is realised or the liability is settled and their measurement also 

reflects the manner in which management expects to recover or settle the carrying 

amount of the related asset or liability.   
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
            

       

   

   

 

Deferred tax assets relating to temporary differences and unused tax losses are recognised 

only to the extent that it is probable that future taxable profit will be available against 

which the benefits of the deferred tax asset can be utilised.  

 

 

Where temporary differences exist in relation to investment in subsidiaries, branches, 

associates or joint ventures, deferred tax assets and liabilities are not recognised where the 

timing of the reversal of the temporary difference can be controlled and it is not probable 

that the reversal will occur in the foreseeable future.  

 

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists 

and it is intended that net settlement or simultaneous realisation and settlement of the 

respective asset and liability will occur. Deferred tax assets and liability are offset where: (a) 

a legally enforceable right of set-off exists; and (b) the deferred tax assets and liabilities 

relate to income taxes levied by the same taxation authority on either the same taxable 

entity or different taxable entities where it is intended that net settlement or simultaneous 

realisation and settlement of the respective asset and liability will occur in future periods in 

which signification amounts of deferred tax assets or liabilities are expected to be 

recovered or settled.  

 
 (b) Goods and Services Tax  

   

 

Revenues, expenses and assets are recognised net of the amount of Goods and Services 

Tax (GST), except where the amount of GST incurred is not recoverable from the Australian 

Taxation Office (ATO).  

 

Receivables and payables are stated inclusive of the amount of GST receivable or 

payable. The net amount of GST recoverable from, or payable to, the ATO is included with 

other receivables or payables in the statement of financial position.  

 

Cash flows are presented on a gross basis. The GST components of cash flows arising from 

investment or financing activities which are recoverable from, or payable to, the ATO are 

presented as operating cash flows included in receipts from customers or payments to 

suppliers.  

   
 (c) Acquisition of Assets  

 

Assets acquired are brought to account at either the cash amount paid or the fair value of 

the asset given in exchange. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
            

       

   

 (d) Cash 
   

 

Cash and cash equivalents include cash on hand, deposits available on demand with 

banks, other short-tem highly liquid investments with original maturities of three months or 

less, and bank overdrafts. Bank overdrafts are reported within short-term borrowings in 

current liabilities in the statement of financial position.  
 

 (e) Revenue Recognition 
   

 

Interest and fee revenue is recognised to the extent that it is probable that economic 

benefits will flow to the entity and the revenue can be reliably measured. All revenue is 

stated net of the amount of goods and services tax (GST). 
   
 (f) Property, Plant and Equipment  

   
 Plant and Equipment  

   

 

Property, plant and equipment are measured on the cost basis and therefore carried at 

cost less accumulated depreciation and any accumulated impairment. In the event the 

carrying amount of plant and equipment is greater than the estimated recoverable 

amount, the carrying amount is written down immediately to the estimated recoverable 

amount and impairment losses are recognised in either profit and loss or as a revaluation 

decrease if the impairment losses relate to a revalued asset. A formal assessment of 

recoverable amount is made when impairment indicators are present.  

   

 

The carrying amount of plant and equipment is reviewed annually by the directors to 

ensure it is not in excess of the recoverable amount from these assets.  The recoverable 

amount is assessed on the basis of the expected net cash flows that will be received from 

the assets' employment and subsequent disposal.  The expected net cash flows have been 

discounted to their present values in determining recoverable amounts. 

 

The cost of fixed assets constructed within the company include the cost of materials, direct 

labour, borrowing costs and an appropriate proportion of fixed and variable overheads. 

 

Subsequent costs are included in the asset's carrying amount or recognised as a separate 

asset, as appropriate, only when it is probable that future economic benefits associated 

with the item will flow to the company and the cost of the item can be measured reliably.   

All other repairs and maintenance are charged to the income statement during the 

financial period in which they are incurred. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
            

       

   

 Property  

   

 

Increases in the carrying amount arising on revaluation of land and buildings are credited 

to a revaluation reserve in equity.  Decreases that offset previous increases of the same 

asset are charged against fair value reserves directly in equity; all other decreases are 

charged to the income statement.  Each year the difference between depreciation based 

on the revalued carrying amount of the asset charged to the income statement and 

depreciation based on the asset's original cost is transferred from the revaluation reserve to 

retained earnings.  

 

 

Any accumulated depreciation at the date of revaluation is eliminated against the gross 

carrying amount of the asset and the net amount is restated to the revalued amount of the 

asset.  

 
 Depreciation  

   

 

Depreciation is provided on a straight line or diminishing value basis on all property, plant 

and equipment, other than freehold land, at rates calculated to allocate the cost or 

valuation less estimated residual value at the end of the useful life of the asset against 

revenue over those estimated useful lives.  Leasehold Improvements are depreciated over 

the shorter of either the unexpired period of the lease or the estimated useful lives of the 

improvements. 

 
 The depreciation rates used for each class of depreciable assets are: 

   

 Class of Fixed Asset Depreciation Rate 

 Leasehold improvements 6.67% 

 Plant and equipment 7.5 – 50 % 

 Motor Vehicles 18.75% 

   

 

The asset’s residual values and useful lives are reviewed, and adjusted if appropriate, at 

each balance sheet date. 

   

 

An asset’s carrying amount is written down immediately to its recoverable amount if the 

asset’s carrying amount is greater than its estimated recoverable amount. 

   

 

Gains and losses on disposals are determined by comparing proceeds with the carrying 

amount.  These gains and losses are included in the income statement.  When revalued 

assets are sold, amounts included in the revaluation reserve relating to that asset are 

transferred to retained earnings.  
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
            

       

   

 (g) Intangibles 
   

 

Franchise fees and other upfront payments have been initially recorded at cost and 

amortised on a straight line basis at a rate of 20% per annum.  

   
 (h) Employee Benefits 

   

 

The provision for employee benefits to wages, salaries and annual leave represents the 

amount which the company has a present obligation to pay resulting from employees’ 

services provided up to the balance date.  The provision has been calculated on 

undiscounted amounts based on wage and salary rates expected to be paid and include 

related on-costs.  Contributions to employee superannuation funds are charged against 

income as incurred. 

   
 (i) Comparative Figures 

   

 

Where required by Accounting Standards comparative figures have been adjusted to 

conform to changes in presentation for the current financial year. 

   
 (j) Provisions 

   

 

Provisions are recognised when the company has a legal or constructive obligation, as a 

result of past events, for which it is probable that an outflow of economic benefits will result 

and that outflow can be reliably measured. Provisions are measured using the best 

estimate of the amounts required to settle the obligation at the end of the reporting period. 

   

 

A provision for dividends is not recognised as a liability unless the dividends are declared, 

determined or publicly recommended on or before the reporting date.  

   
 (k) Financial Instruments 

   
 Initial recognition & measurement 

   

 

Financial assets and financial liabilities are recognised when the company becomes a 

party to the contractual provisions to the instrument.  For financial assets, this is equivalent 

to the date that the company commits itself to either the purchase or sale of the asset. 

Subsequent to initial recognition these instruments are measured as set out below. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
            

       

   
   

 

              Financial assets at fair value through profit and loss 

 

Financial assets are classified at “fair value through profit or loss” when they are held for 

trading for the purpose of short-term profit taking, derivatives not held for hedging 

purposes, or when they are designated as such to avoid an amounting mismatch or to 

enable performance evaluation where a group of financial assets is managed by key 

management personnel on a fair value basis in accordance with a documented risk 

management or investment strategy. Such assets are subsequently measured at fair value 

with changes in carrying values being included in profit or loss.  

 

 

Loans and receivables 

 

Loans and receivables are non-derivative financial assets with fixed or determinable 

payments that are not quoted in an active market and are stated at amortised cost. Loans 

and receivables are included in current assets, where they are expected to mature within 

12 months after the end of the reporting period.  

              Held-to-maturity investments 

Held-to-maturity investments are non-derivative financial assets that have fixed maturities 

and fixed or determinable payments, and it is the Group’s intention to hold these 

investments to maturity. They are subsequently measured at amortised cost. Held-to-

maturity investments are included in non-current assets where they are expected to mature 

within 12 months after the end of the reporting period. All other investments are classified as 

current assets.  

 

 
Available-for-sale financial assets 

 

 

Available-for-sale financial assets are non-derivative financial assets that are either not 

suitable to be classified into other categories of financial assets due to their nature, or they 

are designated as such by management. They comprise investments in the equity of other 

entities where there is neither a fixed maturity nor fixed or determinable payments. 

 

They are subsequently measured at fair value with changes in such fair value (ie gains or 

losses) recognised in other comprehensive income (except for impairment losses and 

foreign exchange gains and losses). When the financial asset is derecognised, the 

cumulative gain or loss pertaining to that asset previously recognised in other 

comprehensive income is reclassified into profit or loss.  
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
            

       

   

   

 

Available-for-sale financial assets are included in non-current assets where they are 

expected to be sold within 12 months after the end of the reporting period. All other 

financial assets are classified as current assets.  
   

 

              Financial liabilities 

 

Non-derivative financial liabilities (excluding financial guarantees) are subsequently 

measured at amortised costs.  

 

 

              Derivative instruments 
 

Derivative instruments are measured at fair value.  Gains and losses arising from changes in 

fair value are taken to the income statement unless they are designated as hedges. 

  
   
 (l) Fair Value 

   

 

Fair value is determined based on current bid prices for all quoted investments.  Valuation 

techniques are applied to determine the fair value for all unlisted securities, including 

recent arms length transactions, reference to similar instruments and option pricing models. 
   
 (m) Impairment 
   

 

At each reporting date, the company assesses whether there is objective evidence that a 

financial instrument has been impaired.  In the case of available-for-sale financial 

instruments, a prolonged decline in the value of the instrument is considered to determine 

whether impairment has arisen.  Impairment losses are recognised in the profit or loss. Also, 

any cumulative decline in fair value previously recognised in other comprehensive income 

is reclassified to profit or loss at this point. 
   

 (n) Critical Accounting Estimates and Judgments 
   

 

The directors’ evaluate estimates and judgments incorporated into the financial statement 

based on historical knowledge and best available current information.  Estimates assume a 

reasonable expectation of future events and are based on current trends and economic 

data, obtained both externally and within the company. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
            

       

   

 

Key Estimates - Impairment 

  

The company assesses impairment at each reporting date by evaluating conditions 

specific to the company that may be indicative of impairment triggers. Recoverable

amounts of relevant assets are reassessed using value-in-use calculations which incorporate 

various key assumptions.    

  

 

Key Judgments - Provision for impairment of receivables 

  

The directors have made a provision for impairment of receivables as at 30 June 2011. 

 

 
 (o) Adoption of New and Revised Accounting Standards 
   

 

The AASB has issued new, revised and amended standards and interpretations that have 

mandatory application dates for future reporting periods. The company has decided 

against early adoption of these standards.  

   

 New Accounting Standards for Application in Future Periods 

   

 

The AASB has issued new and amended accounting standards and interpretations that 

have mandatory application dates for future reporting periods. The Company has decided 

against early adoption of these standards. A discussion of those future requirements and 

their impact on the Company follows: 

   
 • AASB 9: Financial Instruments and AASB 2010-11: Amendments to Australian 

Accounting Standards arising from AASB 9 [AASB 1, 3, 4, 5, 7, 101, 102, 108, 112, 118, 

121, 127, 128, 131, 132, 136, 139, 1023 & 1038 and Interpretations 10 & 12] (applicable 

for annual reporting periods commencing on or after 1 January 2013) 

 These standards are applicable retrospectively and amend the classification and 

measurement of financial assets.  The company has not yet determined any 

potential impact on the financial statements.  The changes made to accounting 

requirements include: 

 

 

─ simplifying the classifications of financial assets into those carried at amortised 

cost and those carried at fair value 

 ─ simplifying the requirements for embedd d derivatives  

 ─ removing the tainting rules associated with held-to-maturity assets 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
            

       

   

 

 

─ removing the requirements to separate and fair value embedded derivatives for 

financial assets carried at amortise  cost 

 

─ allowing an irrevocable election on initial recognition to present gains and losses 

on investments in equity instruments that are not held for trading in other 

comprehensive income.  Dividends in respect of these investments that are a 

return  n inves ment can be recognised in profit or loss and there is no 

impairment or recycling on disposal of the instrument 
 

 

 

─ financial assets will need to be reclassified where there is a change in an entity’s 

business model as they are initially classifie  base  on 

(a) the objective of the entity’s business model for managing the financial assets; 

and 

(b) the characteristics of the contractual cash flows 
 

  

 • AASB 124: Related Party Disclosures (applicable for annual reporting periods 

commencing on or after 1 January 2011) 

 This standard removes the requirement for government related entities to disclose 

details of all transaction with the government and other government related entities 

and clarifies the definition of a related party to remove inconsistencies and simplify 

the structure of the standard.  No changes are expected to materially affect the 

company. 

  

 • AASB 1053: Application of Tiers of Australian Accounting Standards and AASB 2010-2: 

Amendments to Australian Accounting Standards arising from Reduced Disclosure 

Requirements [AASB 1, 2, 3, 5, 7, 8, 101, 102, 107, 108, 110, 111, 112, 116, 117, 119, 121, 

123, 124, 128, 131, 133, 134, 136, 137, 138, 140, 141, 1050 & 1052 and Interpretations 2, 

4, 5, 15, 17, 127, 129 & 1052] (applicable for annual reporting periods commencing 

on or after 1 July 2012). 

AASB 1053 establishes a revised differential financial reporting framework consisting 

of two tiers of financial reporting requirements for those entities preparing general 

purpose financial statements: 

 

 -  Tier 1: Australian Accounting Standards; and, 

-  Tier 2: Australian Accounting Standards – Reduced Disclosure Requirements. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
            

       

   

 Tier 2 of the framework comprises the recognition, measurement and presentation 

requirements of Tier 1, but contains significantly fewer disclosure requirements. The 

following entities are required to apply Tier 1 reporting requirements (ie full IFRS): 

  ─ for-profit private sector entities that have public accountability; and, 
 

 

 

─ the Australian Government and state, territory and local governments. 

 
 

 Since the company is a for-profit private sector entity that has public accountability, 

it does not qualify for the reduced disclosure requirements for Tier 2 entities.  

AASB 2010-2 makes amendments to Australian Accounting Standards and 

Interpretations to give effect to the reduced disclosure requirements for Tier 2 

entities. It achieves this by specifying the disclosure paragraphs that a Tier 2 entity 

need not comply with as well as adding specific “RDR” disclosures.  

 • AASB 2009-12: Amendments to Australian Accounting Standards [AASBs 5, 8, 108, 

110, 112, 119, 113, 137, 139, 1023 & 1031 and Interpretations 2, 4, 16, 1039 & 1052] 

(applicable for annual reporting periods commencing on or after 1 January 2011).  

This Standard makes a number of editorial amendments to a range of Australian 

Accounting Standards and Interpretations, including amendments to reflect 

changes made to the text of IFRSs by the IASB. The Standard also amends AASB 8 to 

require entities to exercise judgment in assessing whether a government and entities 

known to be under the control of that government are considered a single customer 

for the purposes of certain operating segment disclosures. The amendments are not 

expected to impact the company.   

 • AASB 2009-14: Amendments to Australian Interpretation – Prepayments of a 

Minimum Funding Requirement [AASB Interpretation 14] (applicable for annual 

reporting periods commencing on or after 1 January 2011). 

This Standard amends Interpretation 14 to address unintended consequences that 

can arise from the previous accounting requirements when an entity prepays future 

contributions into a defined benefit pension plan. This Standard is not expected to 

impact the company. 



 20 

PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
            

       

   

 • AASB 2010-4: Further Amendments to Australian Accounting Standards arising from 

the Annual Improvements Project [AASB 1, AASB 7, AASB 101 & AASB 134 and 

Interpretation 13] (applicable for annual reporting periods commencing on or after 

1 January 2011).  

This Standard details numerous non-urgent but necessary changes to Accounting 

Standards arising from the IASB’s annual improvements project. Key changes 

include: 

 

 

─ clarifying the application of AASB 108 prior to an entity’s first Australian-

Accounting-Standards financial statements; 
 

 

 

─ adding an explicit statement to AASB 7 that qualitative disclosures should be 

made in the context of the quantitative disclosures to better enable users to 

evaluate an entity’s exposure t o risks arising from financial instruments; 
 

 

 

─ amending AASB 101 to the effect that disaggregation of changes in each 

component of equity arising from transactions recognised in other 

comprehensive income is required to be presented, but is permitted to be 

presented in the statement of changes in equity or in the notes; 
 

 

 

─ adding a number of examples to the list of events or transactions that require 

disclosure under AASB 134; and, 
 

  ─ making sundry editorial amendments to various Standard and Interpretations.  
 

  

 This Standard is not expected to impact the company.  

  

 • AASB 2010-5: Amendments to Australian Accounting Standards [AASB 1, 3, 4, 5, 101, 

107, 112, 118, 119, 121, 132, 133, 134, 137, 139, 140, 1023 & 1038 and Interpretations 

112, 115, 127, 132 & 1042] (applicable for annual reporting periods beginning on or 

after 1 January 2011). 

 This Standard makes numerous editorial amendments to a range of Australian 

Accounting Standards and Interpretations, including amendments to reflect 

changes made to the text of IFRSs by the IASB. However, these editorial 

amendments have no major impact on the requirements of the respective 

amended pronouncements.  

  

 • AASB 2010-6: Amendments to Australian Accounting Standards – Disclosures on 

Transfers of Financial Assets [AASB 1 & AASB 7] (applicable for annual reporting 

periods beginning on or after 1 July 2011). 
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 This Standard adds and amends disclosure requirements about transfers of financial 

assets, especially those in respect of the nature of the financial assets involved and 

the risks associated with them. Accordingly, this Standard makes amendments to 

AASB 1: First-time Adoption of Australian Accounting Standards, and AASB 7: 

Financial Instruments: Disclosures, establishing additional disclosure requirements in 

relation to transfers of financial assets. This Standard is not expected to impact the 

company.  

 • AASB 2010-7: Amendments to Australian Accounting Standards arising from AASB 9 

(December 2010) [AASB 1, 3, 4, 5, 7, 101, 102, 108, 112, 118, 120, 121, 127, 128, 131, 

132, 136, 137, 139, 1023, 1038 and Interpretations 2, 5, 10, 12, 19 & 127] (applies to 

periods beginning on or after 1 January 2013).  

 This Standard makes amendments to a range of Australian Accounting Standards 

and Interpretations as a consequence of the issuance of AASB 9: Financial 

Instruments in December 2010. Accordingly, these amendments will only apply when 

the entity adopts AASB 9. 

As noted above, the company has not yet determined any potential impact on the 

financial statements from adopting AASB 9.  

 • AASB 2010-8: Amendments to Australian Accounting Standards – Deferred Tax: 

Recovery of Underlying Assets [AASB 112] (applies to periods beginning on or after 1 

January 2012). 

This Standard makes amendments to AASB 112: Income Taxes.  

The amendments brought in by this Standard introduce a more practical approach 

for measuring deferred tax liabilities and deferred tax assets when investment 

property is measured using the fair value model under AASB 140: Investment 

Property.  
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 Under the current AASB 112, the measurement of deferred tax liabilities and 

deferred tax assets depends on whether an entity expects to recover an asset by 

using it or by selling it. The amendments introduce a presumption than an investment 

property is recovered entirely through sale. This presumption is rebutted if the 

investment property is held within a business model whose objective is to consume 

substantially all of the economic benefits embodied in the investment property over 

time, rather than through sale.   

The amendment brought in by this Standard also incorporate Interpretation 121 into 

AASB 112. The amendments are not expected to impact the company. 

 • AASB 2010-9: Amendments to Australian Accounting Standards – Severe 

Hyperinflation and Removal of Fixed Dates for First-time Adopters [AASB 1] (applies 

to periods beginning on or after 1 July 2011). 

This Standard makes amendments to AASB 1: First-time Adoption of Australian 

Accounting Standards.  

 The amendments brought in by this Standard provide relief for first-time adopters of 

Australian Accounting Standards from having to reconstruct transactions that 

occurred before their date of transition to Australian Accounting Standards.  

Furthermore, the amendments brought in by this Standard also provide guidance for 

entities emerging from severe hyperinflation either to resume presenting Australian-

Accounting-Standards financial statements or to present Australian-Accounting-

Standards financial statements for the first time. This Standard is not expected to 

impact the company.  

 • AASB 2010-10: Further Amendments to Australian Accounting Standards – Removal 

of Fixed Dates for First-time Adopters [AASB 2009-11 & AASB 2010-7] (applied to 

periods beginning on or after 1 January 2013). 

This Standard makes amendments to AASB 2009-11: Amendments to Australian 

Accounting Standards arising from AASB 9, and AASB 2010-7: Amendments to 

Australian Accounting Standards arising from AASB 9 (December 2010). 
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 The amendments brought in by this Standard ultimately affect AASB 1: First-time 

Adoption of Australian Accounting Standards and provide relief for first-time 

adopters from having to reconstruct transactions that occurred before their 

transition date. [The amendments to AASB 2009-11 will only affect early adopters of 

AASB 2009-11 (and AASB 9: Financial Instruments that was issued in December 2009) 

as it has been superseded by AASB 2010-7.] This Standard is not expected to impact 

the company.  

  

2 Revenue     

      

 Operating activities     

 Services commissions  2,387,211 2,088,205

 Other revenue  97,752 97,916

      
 Non-operating activities   

 Interest received  15,214 2,905

 Government Incentives  8,636 -

      
   2,508,813 2,189,026

3 Depreciation and Amortisation Expenses     

      

 Depreciation of non-current assets     

 Plant and equipment  47,301 52,211

 Motor vehicles  3,355 4,129

      

 Amortisation of non-current assets     

 Intangibles  31,570 38,370

      
   82,226 94,710

      

4 Finance Costs     

      

 Interest paid  149 1,017
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5 Income Tax Expense     

      

 Recognised in the profit or loss: 

      
 Current tax expense   

 Current year - -

      
 Deferred tax expense     

 Origination and reversal of temporary differences  10,085 (16,161)

      
 Total income tax expenses/(benefit)  10,085 (16,161)

      

 Numerical reconciliation between tax expense and pre-tax profit 

 Profit/(Loss) before tax  241,637 (103,251)

 Income tax using the corporate tax rate of 30%  72,491 (30,975)

 Franking deficits tax payable  - -

 Increase/(decrease) in income tax expense due to:  

   - Non taxable income/deductible expenses  - 660

   - Tax losses not brought to account  (62,406) 14,154

   - Under / (Over) provision tax prior year  - -

 
  - Recoupment of prior year tax losses not previously    

    brought to account  - -

 Income tax expenses/(benefit) on pre-tax profit  10,085 (16,161)

   

6 Dividends  

   

 Distributions paid: 

       Declared fully franked ordinary dividend of 5 cents 

(2010: 5 cents) per share franked at the tax rate of 30% 

(2010: 30%)  31,237 31,237
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6 Dividends Cont.  

      

 

Balance of franking account at year end adjusted for 

franking credits arising from:   

 
  - Payment of provision for income tax 

 - 48,000

 

  - Dividends recognised as receivables, and franking  

  debits arising from payment of proposed dividends,   

  and franking credits that may be prevented from  

  distribution in subsequent financial years.  

(13,387) (13,387)

   (13,387) 34,613

7 Auditors’ Remuneration  

      

 Remuneration of the auditor of the company for:   

 Audit or review of the financial report of the company  7,500 17,523

 
 

 7,500 17,523

     
8 Cash and Cash Equivalents     

      

 Cash at bank and on hand  420,467 150,552

      

9 Trade and Other Receivables     

      

 Current     

 Current receivables  - 3,593

 Trade debtors  108,541 135,216

 Less: Impairment  (14,620) (38,870)

   93,921 99,939

      

 Non-Current     

 Non-current receivables  7,917 17,917
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10 Property, Plant and Equipment     

      

 Plant & equipment  727,575 728,505

 Less: Accumulated depreciation  (233,558) (191,294)

   494,017 537,211

      
 Motor Vehicles  39,463 39,463

 Less: Accumulated depreciation  (24,923) (21,568)

   14,540 17,895

      
 Low value pool  5,389 6,866

      
   513,946 561,972

    

 Movements in carrying amounts   

 

Movements in the carrying amounts for each class of 

property, plant and equipment between beginning and 

the end of the current financial year.    

    

  

Plant and 

Equipment 
Motor Vehicles Total 

 $ $ $ 

 Balance at 1 July 2009 594,650 22,024 616,674

 Additions 1,638 - 1,638

 Disposals – written down value - - -

 Impairment losses - - -

 Depreciation expense (52,211) (4,129) (56,340)

 

Capitalised borrowing cost and 

depreciation 
- - -

 Carrying amount at 30 June 2010 544,077 17,895 561,972
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10 Property, Plant and Equipment Cont.     

    

 
 

Plant and 

Equipment 
Motor Vehicles Total 

  $ $ $ 

 Additions 2,630 - 2,630

 Disposals – written down value - - -

 
Revaluation increments/ (decrements) - - -

 Impairment losses - - -

 Depreciation expense (47,301) (3,355) (50,656)

 

Capitalised borrowing cost and 

depreciation 
- - -

 Carrying amount at 30 June 2011 499,406 14,540 513,946

     

11 Intangible Assets     

      

 Franchise fees at cost  70,000 70,000

 Franchise establishment fees at cost  170,000 170,000

 Less: Accumulated amortisation  (209,917) (182,917)

   30,083 57,083

      

 I.T software at cost  30,491 30,491

 Less: Accumulated amortisation  (18,496) (13,925)

   11,995 16,566

      
   42,078 73,649
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12 Tax assets and liabilities   

 Non-current tax assets and liabilities   

    

 Deferred tax assets and liabilities   

 Recognised deferred tax assets and liabilities   

 Deferred tax assets and liabilities are attributable to the following: 

    

 Trade and other receivables  (4,386) (11,661)

 Property, plant and equipment  1,016 989

 Provisions and employee benefits  (24,876) (27,659)

 Tax losses  - -

 Net tax (assets) / liabilities  (28,246) (38,331)

      

 
A deferred tax asset has not been recognised for tax losses accumulated due to the 

uncertainty of recoupment of the losses. 

    

13 Trade and Other Payables   

    

 Other creditors and accruals  86,946 114,928

 Employee benefits  55,286 44,139

   142,232 159,067

    

14 Borrowings   

    
 Current   

 Chattel mortgage  - 9,829

 Less: Unexpired term charges  - (145)

   - 9,684
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15 Provisions   

    

 Short term   

 Franking deficits tax  2,363 2,363

 Lost Shareholders’ unclaimed dividends  767 767

   3,130 3,130

          

 Long term   

 Employee benefits  15,316 24,836

   15,316 24,836

    

16 Provision for Income Tax   

      

 Current tax payable  - 61

    

17 Issued Capital   

    

 624,750 Fully paid ordinary shares of $1  624,750 624,750

 Bonus share reserve  (16,300) (16,300)

 Contributed equity   608,450 608,450

    

18 Retained Earnings   

    

 Retained earnings at the beginning of the financial year  137,132 255,459

 Net profit (Loss) attributable to Members   231,552 (87,090)

 Dividends provided for or paid  (31,237) (31,237)

 Retained earnings at the end of the financial year  337,447 137,132

    

19 Capital Management   

    

 Management controls the capital to ensure that adequate cash flows are generated to 

fund its operations and that returns to shareholders and the community are maximized.  The 

company ensures that the overall risk management strategy is in line with this objective.  
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19 Capital Management Cont.   

    
      

 

The company operates under policies approved by the Board of Directors.  Risk 

management policies are approved and reviewed by the Board on a regular basis.  These 

include credit risk policies and future cash flow requirements. The company’s capital 

consists of financial liabilities, supported by financial assets.  

             

 

Management effectively manages the company’s capital by assessing the Company’s 

financial risks and responding to changes in these risks and in the market.  These responses 

may include the consideration of debt levels. 

      
 

The gearing ratios for the years ended 30 June 2011 and 30 June 2010 are as follows: 

 
      
 Total borrowings 14 - 9,684

 Less: Cash and cash equivalents 8 420,467 150,552

 Net debt  (420,467) (140,868)

 Total equity  945,897 745,852

 Total capital  525,430 604,984

      
 Gearing ratio  NIL % NIL %

    

20 Cash Flow Information   

    

 (a) Reconciliation of cash   

 Cash assets  420,467 150,552

   420,467 150,552

    

 (b) Reconciliation of profit after tax to net cash  

  provided from/(used) in operating activities  

    

 Profit after income tax  231,552 (87,090) 
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20 Cash Flow Information Cont.   

    

 Non cash items   

 Depreciation  50,656 56,340

 Amortisation  31,570 38,370

   313,778 7,620

 Changes in assets and liabilities   

 (Increase) decrease in receivables   26,728 65,308

 Increase (decrease) in payables  (36,756) 64,262

 Increase (decrease) in provisions  10,401 (4,393)

 Increase (decrease) in tax liabilities  (61) (64,163)

   312 61,014

      
 Net cash flows from/(used in) operating activities  313,466 68,634

      

21 Related Party Disclosures   

      

 

Transactions between related parties are on normal commercial terms and conditions 

unless otherwise stated.  The names of directors who have held office during the financial 

year and shareholdings of those directors and related entities are as follows: 

    

   # #

 Ann Robilotta  25,000 25,600

 Ewald Gerhard (Garry) Kuppe  15,000 15,000

 John Ronald Hooton  6,000 6,000

 Paul Vertullo  28,000 28,000

 Frederick William Woodley  - -

 Helen Louise Weissenberger  2,000 2,000

 Lesley Woodford-Carr  500 500

    

 

No director or related entity has entered into a material contract with the company.  No 

directors fees have been paid as the positions are held on a voluntary basis.  
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21 Related Party Disclosures Cont.   

    

 

During the year directors were paid an honorarium to reimburse costs incurred in the 

conduct of their duties.  The collective total honorarium was $28,200. 

              Gross Remuneration 

 Key management personnel  147,014 142,543

    

22 Events After the Balance Sheet Date   

  
 

    

 

The board has declared a final dividend be paid in respect of the 2011 financial year in the 

amount of 4.6 cents per share. The dividend will be fully franked and paid in accordance 

with the terms of the franchise agreement and Corporations Law requirements.  

 

Other than the above there have been no events after the end of the financial year that 

would materially affect the financial statements. 

      

23 Registered Office / Principal Place of Business   

      

 The registered office and principal place of business is:   

      
 Shops 3 & 4   

 42 Esplanade    

 Paradise Point   

 Queensland   

       

24 Operating Lease Commitments   

      

 

Non-cancellable operating leases contracted for but not capitalised in the financial 

statements: 

      
 Payable – minimum lease payments:   

 Not later than 12 months  287,965 278,280

 Between 12 months and five years  1,267,738 1,223,447

 Net cash flows from/(used in) operating activities  1,555,703 1,501,727
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24 Operating Lease Commitments Cont.   

    

 

The property leases are non-cancellable leases with a five-year term, with rent payable 

monthly in advance.  Contingent rental provisions within the lease agreements require that 

the minimum lease payments shall be increased by amounts not exceeding CPI or 5% per 

annum.  An option exists to renew the lease at the end of the five-year term for an 

additional term of five years.  Operating licenses for ATM sites may have shorter terms. 

    

25 Financial Risk Management   

    

 

The company’s financial instruments consist mainly of deposits with banks, short-tem 

investments and accounts receivable and payable. 

      

 

The totals for each category of financial instruments, measured in accordance with AASB 

139 as detailed in the accounting policies to these financial statements, are as follows: 

    

 Financial assets   

 Cash and cash equivalents  420,467 150,552

 Loans and receivables  101,838 117,856

      
 Financial liabilities   

      
 Financial liabilities at amortised cost:   

 Trade and other payables  142,232 159,067

 Borrowings  - 9,684

       

26 Financial Risk Management Policies   

      
    

 

The directors overall risk management strategy seeks to assist the company in meeting its 

financial targets, whilst minimising potential adverse effects on financial performance.  Risk 

management policies are approved and reviewed by the Board of Directors on a regular 

basis.  These include credit risk policies and future cash flow requirements 

 
      

 

The Board of Directors meets on a regular basis to analyse financial risk exposure and to 

evaluate treasury management strategies in the context of the most recent economic 

conditions and forecasts.  The Board’s overall risk management strategy seeks to assist the 

company in meeting its financial targets, whilst minimising potential adverse effects on 

financial performance.  
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 Specific Financial Risk Exposures and Management   

      

 

The main risks the company is exposed to through its financial instruments are interest rate 

margin risk and liquidity risk. 

      
 (a) Interest Rate Margin Risk   

      

 

Exposure to interest rate margin risk arises on financial liabilities recognised at reporting date 

whereby a future change in interest rates may affect future cash flows or the fair value of 

fixed rate financial instruments. 

 

Interest rate risk is managed using fixed rate debt.  At 30 June 2011 100% of company debt 

is fixed.  It is the policy of the company to keep between 80% and 100% debt on fixed 

interest rates. 

      

 

There is no effective variable interest rate borrowings (i.e. un-hedged debt).  The company 

is not exposed to interest rate risk which will impact future cash flows and interest charges.  

      
 (b) Liquidity Risk   

      

 

Liquidity risk arises from the possibility that the company might encounter difficulty in settling 

its debts or otherwise meeting its obligations related to financial liabilities. The company 

manages the risk through the following mechanisms: 

      

 

• Preparing forward-looking cash flow analyses in relation to its operations, investing 

and financing activities; 

•  
 • Maintaining a reputable credit profile; 

 • Managing credit risk related to financial assets; 

 • Only investing surplus cash with major financial institutions; and 

 

• Comparing the maturity profile of financial liabilities with the realisation profile of 

financial assets. 

      

 

The company’s policy is to ensure no more than 30% of borrowings should mature in any 12 

month period.  

      

 

The tables below reflect an undiscounted contractual maturity analysis for financial 

liabilities.  The company has no bank overdrafts.  The company has no financial guarantee 

liabilities. 

      

 

Cash flows realised from financial assets reflect management’s expectation as to the timing 

of realisation.  Actual timing may therefore differ from that disclosed.  The timing of cash 

flows presented in the table to settle financial liabilities reflect the earliest contractual 

settlement dates. 
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  Within 1 Year 1 to 5 Years Over 5 Years 
Total Contractual 

Cash Flow 

 Financial liabilities 
due for payment 

2011 2010 2011 2010 2011 2010 2011 2010 

 $ $ $ $ $ $ $ $ 

 

Trade and other 

payables (excluding 

est. leave) 
86,946 124,757 - - - - 86,946 124,757 

 
Total contractual 

outflows 
86,946 124,757 - - - - 86,946 124,757 

 Less: bank overdrafts - - - - - - - - 

 
Total expected 

outflows 
86,946 124,757 - - - - 86,946 124,757 

             

 Financial Assets – 
cash flow realisable 

        

         

 

Cash and cash 
equivalents 

420,467 150,552 - - - - 420,467 150,552 

 
Trade, term and loan 
receivables 

88,921 99,939 - - - - 88,921 99,939 

 
Total anticipated 

inflows 
509,388 250,491 - - - - 509,388 250,491 

 

Net (outflow) / inflow 

on financial 
instruments 

422,442 125,734 - - - - 422,442 125,734 

         

         

 Financial Assets Pledged as Collateral    

      
 No financial assets have been pledged as security for debt. 

      
 Foreign Exchange Risk    

      
 The company is not exposed to fluctuations in foreign currencies. 

 Credit Risk    

      

 

The company has no exposure to credit risk relating to financial assets arising from the 

potential non-performance by counterparties of contract obligations that could lead to a 

financial loss to the company. 

      
 Credit risk is managed and reviewed regularly by the Board of Directors. 

      

            



 36 

PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
         2011  2010 

    $  $ 

       

 

Risk is also minimised through investing surplus funds in Federal Government guaranteed 

bank deposits.  

 

Credit risk related to balances with banks and other financial institutions is managed in 

accordance with approved Board policy.  Such policy requires that surplus funds are only 

invested with counterparties with a Standard and Poor’s (S&P) rating of at least AA.  

 

 
Impairment of Future Cash Flows   

 

The company has provided for a possible impairment of 

future cash flow in the event of the company having a 

responsibility to contribute to non recoverable debtors 

of the Franchisor.  14,620 38,870
  
 

 Price Risk   

      
 The company is not exposed to any material commodity price risk. 

      
 Net Fair Values   

      
 Fair Value Estimation   

 

The fair values of financial assets and financial liabilities are presented in the following table 

and can be compared to their carrying values as presented in the balance sheet. Fair 

values are those amounts at which an asset could be exchanged, or a liability settled, 

between knowledgeable, willing parties in an arm’s length transaction. 

 

Fair values derived may be based on information that is estimated or subject to judgment, 

where changes in assumptions may have a material impact on the amounts estimated. 

Areas of judgment and the assumptions have been detailed below.  Where possible, 

valuation information used to calculate fair value is extracted from the market, with more 

reliable information available from markets that are actively traded.  In this regard, fair 

values for listed securities are obtained from quoted market bid prices.  Where securities are 

unlisted and no market quotes are available, fair value is obtained using discounted cash 

flow analysis and other valuation techniques commonly used by market participants. 

 

Differences between fair values and carrying values of financial instruments with fixed 

interest rates are due to the change in discount rates being applied by the market since 

their initial recognition by the company.  Most of these instruments which are carried at cost 

(i.e. term receivables, loan liabilities) are to be held until maturity and therefore the net fair 

value figures calculated bear little relevance to the company. 

       

       

       
 

 
      



 37 

PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
         2011  2010 

    $  $ 

       

  2011 2010 

 
 

Net Carrying 

Amount 
 $ 

Net Fair 

Value  
$ 

Net Carrying 

Amount 
 $ 

Net Fair 

Value  
$ 

 Financial assets     

 Cash and cash equivalents (i) 420,467 420,467 150,552 150,552

 Trade and other receivables (i) 101,838 101,838 117,856 117,856

 Loans and advances – related parties (ii) - - - -

 Investments – available for sale (iii) - - - -

 Total financial assets  522,305 522,305 268,408 268,408

   

 Financial liabilities   

 Trade and other payables (i) 142,232 142,232 159,067 159,067

 Borrowings (iv) - - 9,684 9,684

 Lease liability (v) - - - -

 Bank debts (v) - - - -

 Total financial liabilities  142,232 142,232 168,751 168,751

       

 

The fair values disclosed in the above table have been determined based upon the 

following methodologies: 

        

(i) 
Cash and cash equivalents, trade and other receivables and trade and other 

payables are short term instruments in nature whose carrying value is equivalent to fair 

value.  Trade and other payables exclude amounts provided for relating to employee 

leave which is not considered a financial instrument. 

 (ii) Discounted cash flow models are used to determine the fair values of loans and 

advances.  Discount rates used on the calculations are based on interest rates existing 

at reporting date for similar types of loans and advances.  Differences between fair 

values and carrying values largely represent movements in the effective interest rate 

determined on initial recognition and current market values. 

      

 

(iii) For listed available-for-sale financial assets, closing quoted bid prices at reporting date 

are used.  The directors have determined that the fair values of unlisted available-for-

sale financial assets at reporting date can be reliably measured, as there is an active 

market for these investments.  

 

(iv) Discounted cash flow models are used that incorporate a yield curve appropriate to 

the remaining maturity of the debenture, bill or promissory note. 
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PARADISE POINT FINANCIAL SERVICES LTD 

A.B.N. 33 095 686 936 

 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2011 

  
         2011  2010 

    $  $ 

       
            

 

(v) Fair values are determined using a discounted cash flow model incorporating current 

commercial borrowing rates. The fair vale of fixed rate bank debt will differ to carrying 

values. 

    

    

     

     

     

     

     

     

     

     

     

     

     

     

 
 

 

 

   









Paradise Point Community Bank® Branch 
Shops 3 & 4, 42 The Esplanade, Paradise Point QLD 4216 
Phone: (07) 5577 4199

Ormeau branch 
Tenancy 6, Ormeau Town Centre,  
19-21 Peachey Road Ormeau QLD 4208 
Phone: (07) 5549 1256

Mudgeeraba branch 
60 Railway Street, Mudgeeraba QLD 4213 
Phone: (07) 5522 9545

Upper Coomera branch 
Shop 10, Upper Coomera Shopping Village,  
Cnr Reserve and Tamborine Oxenford Rds,  
Upper Coomera QLD 4209 
Phone: (07) 5500 0496

Franchisee: Paradise Point Financial Services Ltd 
Shops 3 & 4, 42 The Esplanade, Paradise Point QLD 4216 
Phone: (07) 5537 2255 
ACN: 095 686 936

www.bendigobank.com.au/paradise_point 
Bendigo and Adelaide Bank Limited, 
The Bendigo Centre, Bendigo VIC 3550 
ABN 11 068 049 178. AFSL 237879. 
(BMPAR11101) (09/11)
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