Pingelly Brookton Community Financial Services Limited
ABN: 02 098 525 252
Naotice of Annual General Meeting

The eighth Annual General Meeting of Shareholders of Pingelly Brookion Community Financijal
Services Limited will be held at the Pingelly Shire office Queen Street. Pinpelly on Thursday Sth
November 2005, Commencing at Bp.m.

AGENDA

1

Chairmay’s report

The Chairman Evan Hodges will present his report on the operations of the company for
the year ending 30" June 2009.

2. Managers Report
The manager Martin Nievelstein will present his report on the status of the banking
business heid.
3. Adoption of Accounts
To receive and consider the financial staternent and reports to the shareholder comprising
: The profit and loss accounts for the 30® June 2009 and balance sheet of the
company as at 30 June 2009
The director’s declaration and report by auditors for the financial year ended 30t
June 2009
The director's report for the financial year ended 30 June 2009
4, Election of Directors
To consider, and if thought fit, past the following resolutions as ordinary resolutions
In accordance with the constitution, rafify the appointment of those nominating directors
and the following re-elected as directors of the company.
Colin Noel Mills, Brian Robert Weatherhead, Valerie Margaret CIiff.
5. Bendigo Bank Report
A representative of Bendigo Bank will provide an update of the operations of Bendigo
Bark and Community banking
6. General Business
To consider any other business that may be lawfully bought forward by the shareholders
of the company
By Order of the Board

2nd Qctober 2000



CHAIRMAN’S REPORT 2009
For the year ending 30 June 2009

| have pleasure in presenting to sharehalders the yearly report on operations of
Pingelly & Brookton Community Bank® branches for this our eighth Annual General
Meeting.

The 2008/09 financial year has certainly been one to remember. The “global financial
crisis” has certainly laid waste to many markets including the banking industry. { am
happy to say that due to a lot of hard work by our Branch Manager Marty, and his
staff, we have been able to not only retain business but pick up new business during
this time of uncertainty.

While advising shareholders of a profit for the year, | also have to mention the proiit
for the year is certzainly down on projections made last year. We as a board are more
thart happy for the result given the volatile markets.

Due to the reduction of profit for the year the board has decided that it would be
prudent and good business not fo issue a dividend this vyear

On a more positive note the Pingelly & Brookton Community Bank® branches have
however been able to invest in our communities by way of donations and
partnerships totalling in excess of $10,000. Thase monies we believe have been well
spent in suppoerting groups within our communities.

During the year the board received a letter of resignation from Mr Neit Gill. Neil has
been a supporter of the Community Bank® concept from the establishmerit of a
steering committes in Brookton, Neil's contribution has seen him give not only his
time and dedication to the board and shareholders but also his premises for a rent
free period after our initial siart up. On behalf of the board and shareholders, thank
you Neil.

As mentioned in last year's report, an Automatic Teller Machine (ATM) has been
installed at the Pingelly Community Bank® Branch and has been very busy. The
board is currently looking at other opportunities regarding tefler machines and
agencies. :

| would like to encourage shareholders {o bank with Pingelly & Brookion Community
Bank® branches. It is your bank and the returns fo you as a customer and
shareholder are a betier banking experience, share dividends and a profit share with
our communities that can only see us all better off.

Regards,

EVAN HODGES
CHAIRMAN
PINGELLY BROOKTON COMMUNITY FINANCIAL SERVICES LIMITED



Managers Report
For year ending 30 June 09

The 2008/09 financial year is now over and it has certainly been a difficult
year with world financial markets impacting on the income of our Community
Bank® branches.

| have been Branch Manager of the combined operation since January 2005
and we are now into our eighth year of operation.

Despite difficulty with financial markets we have achieved some significant
milestones aver the past year which include;

~ Combined deposit/loan portfolio was $58m on 30 June 2008; this has
since grown to $68.8m by end of financial year

— Operating profit of $41,608, this came off a profit of $85,396 the
previous year

- Seventh birthday on 14 June 2009.

- Weinstalled an ATM at Pingelly Community Bank® Branch in June
2008 to complement the ATM instailed at Brookton Community
Bank® Branch.

~  We paid our first dividend of $0.03 cents per share.
This coming year will again be challenging but with the support of my staff and

new initiatives in place we anticipate further growth in all areas of our
business whichfwill improve pur-result again next year.

Martin Nievelstein
Branch Manager



o

Bendigo and Adelaide Bank Ltd report

For year énding 30 June 2009

2008/09 will g down as one of the most fumuituous financial years in history. The global financlal
crisis and its aftermath wiped trillions of dollars off the world’s net wealth. Some of the biggest names
in internationat banking disappeared; many other banks — vastly bigger than Bendigo and Adelaide Bank
Lid — turned to govemmanis ko bail them out. Not surprisingly, conficence sagged, reflected in rising
unemployment and stock markets falling by around half their former valuations.

In short, we have sean the bigdest financial melidown since the Great Depression of nearly 80 years ago.

Amidst all that turmoil, though, our grassroots banking movement marched steadlly on. Twent&r nevs
Community Bank® branches Joined Bendigo and Adelaide Bank Ltd's national network. Around 120,000
new customers switched to the Bendigo style of banking. And 70 more communities ceniinued their local

campgign to open a Community Bank® branch.
Those statistics are impressive in themselves, but it is the story behind them that is really important.

That's the story of ordinary paople — an awful phrasge, but you know what | mean — who inherently understand
that the role of a bank is to feed into prosperity, rather than profit from it. That lesson was forgotten by miary
bankers across the globe, with devastating consequences. But 1t is now well understood by the resldents of

237 towns and suburbs that own their own Community Bank® branch, because every day they see the frults

of their investrnent in locally ownzsd banking.

Again, the statisiics are impressive enough — $29 million paid out In community projects and nearly

$11 million n local sharsholder dividends. But again, the real stories lie behind the numbers — new
comminily centres and fire trucks, more local nurses, new walking {racks and swimming pools, safer young
drivers, more trees and fewer wasteful incandescant globes, innovative water-saving projecis... the iist

goes oh.

And of course more money retained and spent locally. And more Jobs. Fifteen hundred-or so just in the

' branches alone. Mose because of the flow-an, or muliplier, effect of those wages belng spﬁnt |ocally. And yet

morz because of the extra shopping now done in communities made more prosperous and active by having
their own bank branch.

Community Bank® branches have not escaped the fallout from the globai turmoil, Like Bendigo and Adelaide

- Bank Lid, they have received less income than in normal times. But also like Bendige and Adelaide Bank

1td, they have not needed anyone's help to get through this crisis. And every day we are reminded that banks
that are relevant and connected locally will be valued by their cusiomars and communities. For the better

of all.
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Russell Jenkins
Chief General Manager

Annual report <Somipany Hame> Limited



Richmond Sinnott & Delahlmty

Chartered Accountanis

INDEPENDENT AUDIT REPORT fﬁ‘.'::::::fr]:.l Rtehmond
TQ THE MEMBERS OF PINGELLY BROOKTON COMMUNITY  Nyarren 3 Simuott
FINANCIAL SERVICES LIMITED Faillp P Delalunty

Brett A Anilrewy

SCOPE

The financial report comprises the bafarice sheet, income statement, stafement: of changes.
in equity, cash flow statement, accompanying notes to the financidl statements, and the
directors’ declaration for Pingelly Brookton Commyunity Financial Services Limited, for
the year ended 30 June 2009,

The directors of the company are tespansible for preparing & financial report that gives a
true and fair view of the findncial posmon and perf'uunancc ‘of the company, and that
conplies with Accounting Standdrds in Ausfralia, in accordance with the Corporations
Act 2001, This includes lesponsmihty for the maintenance of adequate.accounting records
and internal controls that are established-te prevent and detect frand and érror, and for the
accounting policies and accouating estimates inherentin the financizl report;

Audit approack

We conducted an indepeident audit of the financial eport in order to express an opinion
on it tor the members of the: canapany. ‘Our -avdit bas been condueted in agcordance with
Australian Auditirg. Standards in order to provide reasonable assurance as {0 whether
the financial report is free of material misstatement. The nature of an andit is ihfluenced
by facters such os the use of professional judgement, selsctive testing, the inherent
limitations of internal confrol, and fhe availability of péfsuasive rather than zonclusiye
evidence. Therefore, 4n andit cannot guafantée that a1l matérial misstatements have been
detected.

We performed procedures to assess whether in all material respects the financial report
presents fairly in accordance with the Corporations Aet 2001, including compliance
with Acconnting Standards in Austmalia, and other mandetory fidencial reporfing
reqmremems in Austraha, a view which is consistent with onr uriderstanding of the
company’s financial position, and of its perforinance as represented by the resulis of ity
dperations andl cash flows.

We 'fon_'fied our audit opinfon on the basis of these procedures, which ineluded:

« examining, on a test bagis, information to provide gvidehce supporting “the
amounts and disclosures in the financial report; and

= assessing the appropristeness of the atconnting policies and disclosures used apd
the reasonableness-of significant account estimates made by the directors.

While we considered the effectiveness of management’s infermal controls over financial
reportig when determining the nature and extent of our procedures, our audit-was Tiot
designed fo provide assurance on inlemal contzols,

Woadbury Couti, 172 Mclver Road Dendiga 3550. PO Box 30 Demfiga 3553, Ph: ($3) 5443 1171, Fax: (03) 544 8144, Enail: rsd@rsdaylvisors.comas
ABN ifl 616 244 309
Linbility Imited by a scheme-approved under Professionn] Stoadards Leglsttion



We performed pmcedures fo assess whether the substance of busingss trafisacfions was
accuridtely reflected in fhe financial report. These sud. our other procedures did not
include cofisideration or judgement of the appropriateness or reaspnableness of the
business plans or strategies adopted by the directors and management of the company,

INDEPENDENCE
We are independent of the conipany, and have met the indefiendence reguirements of:
Australian professiosial ethical pronovncements and the Corporafions Act 2001,

AUDIT OPINION
Ii our epinion, the financial report of Pingelly Brookton Community Financial Services
Limited is in accordance with:

{a) the Corporations Act 2001 including:

{f)  givingatrue and fair view of the cornpany®s financidl position es at
30 June 2009 and of its performarice for the year ended on that date; and:

(i) complying with Accourting Standards and the Corporations Regulations
2001; and

) other maridatory professiontl repérting requiremeénts.in Australia.

‘Zlc}\f\ﬁmri Sbfwﬁ" o Qc«la”mﬁ’r‘j

RICHMOND SINNOTT & DELAHUNTY
Chartered Accountants

i\/ﬂ e,

W. 1. SINNOTT
Partner
Bendigo

Date: 17 September 2009:




Richinond Sinnott & Delahunty

Chartered Accountants

Pariners:
) Kennethrd Richinond
17 September 2009 “WWaren F Sinnett
Blilip P Delohunty
'I:hE Direciors . _ | Breft A Androws
Pingelly Brooltor Commimity Financial Services Limfted
CfO Mr Bruce Sewel]
POBox 2
Pingelly WA 6308
Dear Direciors

Auditor’s Independence Deelaration

In relation to our andit of the financial report of Pingelly Brookton Caommunity Financial
Bervices Limited for the year ended 30 June 2009, to the best of my knowledge and belief,
there have been nio.contraventions of the audilor independencezequiréments of the
Cotporations Act 2001 or any applicable eode of professional conduct.

Ljfw‘—-!&

‘Warten Sinnioit
Partnér
Richmiond Sinnoit & Delahunty

Wondbury Ceurt, 172 Mclvor Road Bendiga 3550 PO Box 30 Berdige 3552, Phis (03} 5443 1177, Fox: (03) 5444 L344. Ewneiil: esdi@radadvisers.com.an
‘ ABNGGGI6 2309 )
Liahility limited by » scheme approved under Professipnal Standards Leglslation



Pingelly Brookton Community
Financial Services Limited
Financial Statements
as at

30 June 2009



Pingelly Brogkton Community Financial Services Ltd
ABN 69 098 525 252
Directars' Report
Your Directors submit their report of the GCompany for the financial year ended 30 June 2009.

Directors

The names and details of the company's directors who held office during or since the end of the
financial year ara:

Evan John Hodges Caolin Noal Mills

Chairman Nan-Exactiive Director
Business Propietor Farmer

Victar Arthur Lee Leslie Robert Eyre
Non-Executive Director MNon-Exscutive Director
Farmer Business Proprietor
Gregory Ranald Carter Neil Leslia Gill (resigned 7 May 2008}
Non-Executive Direclor Non-Executive Director
Licenced Post Office Proprietor Waool Buyer

Rosemary Anne Watls Brian Robert Weatherhead
Non-Executive Director Non-Executive Diractor
Farmer Retired

Bruce Sewell

Non-Execufive Director
Certified Practising AccountantfFarmer

Directors were in office for this entire year unless otherwise stated.
No Directors have material interests in contracls or proposed contracts with the Company.

Principal activities

The principal activities of the Cormpany during the course of the financial year were in providing
community banking services under management rights to operate a franchised branch of
Bendigo and Adelaide Bank Limited.

Thera has been ne significant changes in the nature of these activilies during the year.
Operating Results

‘The profit of the Company for the financial year after pravision for income fex was $28,058
{2008: $55,466).

Year Ended 30 June 2009
Dividends Cents Per Share $

Dividends paid in the year:
Final for the previous year 3 17,382

Significant changes in the state cf affairs

In the opinion of the directors there were no significant changes in the state of affairs of the
company that occurred during the financial year under review nof otherwise disclosed in this
report.



Pingelly Brookton Community Financial Services Ltd
AEN 69 088 525 252
Directors' Report

Significant events after the balance date

There are no matters or circumstances that have arisen since the end of the financial year
that have significantly affected or may significanily affect the operations of the Company, the
results of those operations or the state of affairs of the Company, in. future years.

Likely Davelopments

The Company will continue its policy of providing banking services to the community,
Directors’ Benefits

No Director has received or become enfitled to receive, during or since the financial year, a benefit
because of a contract made by the Company, controlled entity or related body corporate with a
Director, a firm which a Director is a member or an enfity in which a Rirector has a substantial
financial interest. This statement excludes a benefit included in the aggregate amount of
emoluments received or due and receivable by Directors shown in the Company's accounts, or
the fixed salary of a full-ime employee of the Company, controlled entity or related body corporate.

Indemnification and Insurance of Directors and Officers

The Company has indemnified all Directors and the Manager in respect of liabilities to ofher
persans {other than the Company or relaled body corporate) that may arise from their position as
Directors or Managers of the Company except where the liabillty arises out of conduct involving
the lack of good faith.

Cisclosure of the nature of the liability and the amount of the premium is prohibited by the
confidentiality clause of the contract of insurance. The Company has not provided any insurance
for an auditor of the company or a related bedy corporate.

Directors Meetings

The number of Directors meetings attended by each of the Directors of the Company during the
year were:

Number of Meetings Held: 10
Number of Meetings Attended:

Evan John Hodges

Colin Noel Mills

Victor Arthur Lee

_eslie Rabert Eyre

Gregory Ronald Carer

Neil Laslie Gill (resigned 7 May 2008)
Rosemary Anne Watls

Brian Robert Weatherhead

Bruce Eric John Sewell

—b
Do oo

-

Company Secretary

Colin Mills has been the company secretary of Pingelly Broakton Community Financial Services Lid
since 2002. Colin's qualifications and expearience include being a resident and farmer since 1965, He
has been a Shire Councillor since 1992, including 5 years as President.



Pingelly Brookton Community Finaneial Services Lfd
ABN 69 098 525 252
Directors' Keport

Corporate Governance
The Company has implemented various corporate govemance practices, which include:

(a) .Director approval of operating budgets and monitoring of progress against these budgets;

(b) Ongeing Director training; and

(c} Monthly Director meetings fo discuss performance and strategic plans.

Auditor Independence Declaration

The directors received the following declaration from the auditor of ihe Company:

Richmond Sinnotf & Delahunty

Chartered Acconntants

172 MeIvor Road
FQ Box 30
Bendigo. 3352
Ph, 03 5443 1177
Fax, (3 5444 4344
E-mail: sd@rsdadyisers.com,au

Auditor's Independence Declaration

In relation to our audit of the financial report of Pingelly Broakton Cornmunity Financial Services Ltd far the
financial year ended 30 June 2009, 1o the best of my knowledge and belief, there have been no
contraventions of the auditor independence requirements of the Corporations Act 2001 or any applicable
code of professional conduct.

Warren Sinnott

Fartner

Richmond Sinnott & Delahunty
Bendigo

17 September 2009

Stgned in accordance with a resolution of the Beard of Directors at Pingelly on 17 September 2008.

A

Evan John Hodges, Chaiman



Pingelly Brookton Communify Financial Services Limited
ABN G9 088 525 252
Income Statement

for the year ended 30 June 2009

Revenueg from ordinary activities
Employee benefits expense

Charitable donations and sponsorship
Depreciation and amoriisation expense
Finance costs

Other expenses from ordinary aclivilies
Profit before income tax expense
[neome tax expense

Profit after income tax expense
Earnings per share {cents per share)
- basic for prafit for the year

- diluted for profit for the year
- dividends paid per share

Notles

23
23
22

2009 2008
s $
604,404 615,952
(320,851) (305,000
(8,202) (7,346)
(24,237) (19,768)
{22,448) (11,816)
(184,058) _ (186,626)
41,608 85,396
12,550 29,930
29,058 55,486
5.02 9.57
5.02 9.57
3.00 -

The accompanying notes formn part of these financial statements

4



Pingelly Brookton Community Financial Services Limifed

Current Assets

Cash assets
Receivables

Other current assels
Total Current Assets

Non-Current Assets
Froperty, plant and equipment
Deferred income tax asset
Intangible assets

Total Non-Current Assets

Tatal Assets

Current Liabilities
Payables

Interest bezring liabilities
Provisions

Total Current Liabifities

Mon-Current Liabilities
Interest bearing liabilities
Provisions

Tetal Non-Current Liabilities

Total Liahilities

Net Assets

Equity

Share capilal
Accumuligted losses
Total Equity

ABN 5% 098 525 252
Balance Sheet
As at 30 June 2009

Noles

e NI o))

11
12
13

12
13

14
18

2008 2008
$ $
9,633 5,337
53,149 48,369
8,102 8,130
70,884 62,836
398,129 33458
143,214 155,764
30,545 39,562
571,888 228,784 -
642 772 291,620
33,298 71,973
157.078 53,572
24,535 18,366
214,911 143,911
309,138 41,110
2,085 1,637
311,223 42 747
526,134 186,658
_ 116638 __ 104962
579,410 579,410
(462,772) (474,448)
116,638 104,962

The accompanying notes form part of these financial statements

5



ABHN 69 098 525 252
Gash Flow Statement

Pingelly Brookton Cemmunity Financial Services Limited

For the year ended 30 June 2008

Cash Fiows From Operating Activities
Cash receipts in the course of operations
Cash payments in the course of operations
Interest paid

Interest received

Net cash flows fretm/{used in) operating activities

Cash Flows From Investing Acfivities

Payment for intangible assets

Paymenis for properiy, plant and equipment
Proceeds from sgle of properly, plant and equipment

Net cash flows from/(used in) investing activities

Cash Flows From Financing Activities

Dividends pald
Proceeds from / (repayment of) borrowings

Net cash fiows fromf{used in) financing activities
Met increase/{decrease} In cash held
Add opening cash brought forward

Closing cash carried forward

2008 2008
Notas $ $
658,011 601,258
(505,534) (484,115)
(22,448) (11,818)
B 7
16b 30,035 106,334
(1,113) {10,000)
(400,386) {8,259)
21,608 -
(379,881) {18,258}
(17,382) -
286,102 (10,209)
268,720 (10,289)
(81,138) 76,776
(30,977) (107,753)
16a (112,113) (30,670)

The accompanying notes form part of these financial statements

B




Pingelly Brookton Community Financial Services Limited

SHARE CAPITAL
Ordinary shares

Balance at start of year
Issue of share capital
Share issue cosis

Balance at end of year

AGCCUMULATED LOSSES
Balance ai starl of year

Profit aiter income ax expense
Dividends paid

Balance at end of year

ABN 69 098 525 252
Statement of Changes in Equity
for the year ended 30 June 2008

2009 2008
] 3

579,410 579,410
579,410 579,410
(474,448) (529,914
29,058 55,466
(17,382) ;
(462.772) _ (AT4,448)

The accompanying notes form part of these financial statements

1




Fingelly Brookten Cammunity Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2009

1. Baslis of preparation of the Financial Report
(a) Basis of accounting

The financial repart is a general purpose financial report, which has been prepared in accordance with
the requirements of the Corporations Act 2001 and applicable Australian Accounting Standards and
other mandatory professionzl reporiing requirements.

The financial report has been prepared on an accruals basis and s based on historical costs {except for
land and buildings and available-for-sale financial assets that have been measured at fair value) and does
not 1ake into account changing money values or, excepl where staled, current valuations of non-current
assets. Cost is based on the fair values of the consideration given in exchange for assets.

The financial report was autherised for issue by the Directars on 17 Septembar 2009.
(b) Statement of compliance

The financial report complies with Australian Accounting Standards, which include Australian
equivalents to International Financial Reperting Standards (AIFRS'). Compliance with AIFRS ensures
that the fAnanclal report, comprising the financial statements and noles thereto, complies with
International Financial Repotling Standards (tFRS"). Australian Accounting Standards that have bean
recently issued or amended, but are not yet effeclive, have not been adopted in the preparation of this
financial report.

(¢) Significant accounting policies

The following is a summary of the material accounting policies adopted. The accounting policies have
been consistently applied and are consistent with those applied in the 30 June 2008 financial
statements.

Income tax

Deferred income tax is provided on all femporary diiferences at the balance sheet date between
the tax bases of assets and lizahilities and their cammying amounts for financial reporting purposes.

Beferred income tax liabilitizs are recognised for all taxable temporary differences,

Deferred incame tax assets ara recognised for all deductible temporary diflerences, carry-forward
of unused tax asseis and unused tax losses, to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry-forward of
unused tax assets and unused fax losses can be utilised.

The carrying amount of deferred income (ax assels is reviewed at each balance sheel date and
reduced to the extent that it is no longer probable that sufficient taxable profil will be available
to allow zll or part of the deferred income tax assel to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expecied lo
apply to the year when the assei is realised or the liability is setlied.




Pingelly Brookton Community Financial Services Limited
AEN 63 098 525 252
Notes to the Financial Statements
for the year ended 20 June 2009

1. Basis of preparation of the Financial Report {continued)
Property, plant and eqttipment

Property, plant and equipment are brought to account at cost less accumulated depreciation and
any impairment in value.

Land and buildings are measured at fair value less accumulated depreciation.

Depreciation is calculated on a straight line basis over the estimated useful life of the asset
as follows:

Class of Assef Deprecialion Rale
Buildings 2.5%
Furniture and fitiings 20%
Mbotor vehicle 25%
Impairment

The camylrg values of plant and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable.

If any such indication exists and where the carrying value exceeds the estimated recoverable
amount, the assets or cash-generating units are written down to thelr recoverable amount.

The recoverable amount of plant and equipmenit is the greater of fair value less costs to sell and
value In use. In assessing value in use, the estimaled future cash flows are discounted to their

present value using & pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

Revalualions

Following initial recognition at cost, land and buildings are carried at a revalued amount which is the
fair value at the date of the revaluation less any subsequent accumulated depreciation on buildings
and accumulated impairment losses.

Fair value is determined by reference to market based evidence, which is the amount for which the
assetfs could be exchanged befween a knowledgeable willing buyer and a knowledgeable willing
seller in an arm's [ength transackion as at the valuation date.

Any revaluation surplus is credited to the asset revaluation resarve included in the equity section
of the balance sheet unlass il reverses a revajuation decrease of the same asset previously
recogrised in the income statement.

Any revaluation deficit s recognised in the income statement unless it directly offsets & previous
surplus of the same asset in the asset revaluation reserve.,

An annual fransfer from the asset revaluation reserve is made to retained eamings for the
deprecialicn relating e the revaluation surplus.

Recoverable amount of assets

At each reporiing date, the Campany assesses whether there is any indication thal an asset is
impaired. Where an indicator of impairment exists, the Company makes a formal estimata of the
recoverabls amount. Where ihe carrying amount of an assel exceeds its recoverable amount the
assel is considered impaired and is written down to is recaverable amouni.



Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year anded 30 June 2009

1. Basis of preparation of the Financial Report {continued)

Goods and services tax

Revenues, expanses and assels are recognised net of the amount of goods and services tax (GST),
except where the amount of GST incufed is not recoverable from the texation authority. In these
circumstances, the GST is recognised as part of the cost of acquisition of the asset or as part of the
gxpense.

Receivables and payables are siated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authorily is included as part of
receivables or payables in the balance sheel. Cash flows are Included in the cash flow statement

on a gross basis,

The GST components of cash flows arising from Investing and financing activities which are
recoverable from, or payable to, the ATO are classified as operating cash flows.

Employee Benefits

The provision for employee benefits lo wages, salaries and annual leave represents the amount which
the Company has a present obligation to pay resulting from employeas' services provided up lo the
balance date. The provision has been calculated on undiscounted amounts based on wage and salary
rates expected to be paid and includes related on-costs.

The Company conlributes to a defined contribution plan. Contributions o employee superannuation
funds are charged againsi income as incurred.

[ntangibles

Establishment cosis have been initially recorded at cost and amortised on a straight line basis at
a rate of 20% per annum.

Gash
Cash on hand and in banks are stated at nhominal value,

For the purposes of the cash flow statement, cash includes cash on hand and in banks and
investments in money market instruments, net of outstanding bank overdrafis.

Cemparative Figures

\Where required by Accounting Standards comparative figures have been adjusted to canform with
changes in presentation far the current financial year.

Revenue

Imlerest and fee revenue is recognised when earned. All revenue is stated nst of the amount of
goods and services tax (GST).

10




Pingelly Brookton Community Financial Services Eimited
ABN B9 098 525 252
Netes to the Financial Statements
far the year ended 30 June 2009

1. Basis of preparation of the Financiat Report {confinued)

Recelvables and Payablas

Receivables and payables are non interest hearing and generally have payment terms of between 30
and 90 days. Receivables are recognised and caried at original invoice amount less a provision for
any uncollected debts, Liabilities for frade creditors and other amounts are carried at cost that is the fair
value of the consideration o be paid in the future for goods and services received, whether or not billed
to the Company.

Interest Bearing Liabilities

All loans are measured at the principal amount. Inlerest is recognised as an expense as [t accrues.
Provisions

Provisions are recognised when the econamic entity has a legal, equitable or canstructiva obligation to
make a future sacrifice of econamic benefits lo other entilies as a resull of past transactions or other
past events, it is probable that a future sacrifice of economic benefits will be required and a reliable

esfimate can be made of the amount of the obligation.

A provision for dividends is not recognised as a liability unless the dividends are declared, determined or
publicly recommended on or hefore the reporting date.

Contributed Capital
Issued and paid up capital is recognised at the fair value of the consideration received by the Company.

Any transaction costs arising on the issue of ordinary shares are recagnised directly in equity as a
reduction of the share proceeds recsived.

2. Revenue from ordinary activities 2002 2008

$ ]
Operating activilies
- SErvices commissions 578,053 583,425
- other revenue 23,345 32,520
Total revenue fram operating activities 601,398 515,945
Non-operating activilies:
- inlerest received 5 7
Total revenue from ordinary activities 601,404 615,852

"



Pingelly Brookior: Cammunify Financial Services Limited

ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2009

3. Expenses

Employee benefiis expense
- wages and salaries

- superannuation casis

- workers' compensation costs
- other costs

Depreciation of non-current assets:
- plant and equipmant
Amortisation of non-curreni assets:
- intangibles

Finance Costs:

- [nterest paid

Bad debts

4. Income Tax Expense

The prima facie tax on profit before income iax

is reconciled to the income tax expense as follows:

Prima facie tax on profit before income tax at 30%

Add tax effect of:
- Non-deductible expenses

Current income tax expense

[ncome tax expense

Deferred income fax asset

Fulure income tax benefits arising from tax fosses are

recognised at reporting date as realisation of the
benefit is regarded as probable.

12

2009 2008
g g

274417 245,020
32,973 36,490
1,305 2,289
12,156 21.201
320,851 305,000
14,107 9,768
10,130 10,000
24,237 18,768
22,448 11,816
1,157 337
12,482 25619
68 4,311
12,550 28,930
12,550 25,930
143.214 165,764




Pingelly Brookton Community Financial Services Limited

ABN £9 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2009

§. Auditors' Remuneration
Amounts received or due and receivable by RSM Bird
Cameran Partniers, for:

- Audit or review of the financial report of the Company
- Other services in relation 1o the Company

Amounts received or due and receivable by Richmond
Sinnott & Delahunty, for:

- Audit or review of the financial repoil of the Company
- Other services in relation to the Company

6. Cash Assets

Cash at bank and on hand

7. Receivables

Trade debtors

8. Other Assets

Prepayments

9. Property, Flant and Equipment
Land at cost
Buildings

At cost
l.ess accumulated depreciation

Fumiture and fiftings
At cost
Less accumulated depreciation

Mator vehicles
At cost
Less accumulated depreciation

Total written down value

13

2009 2008
3 %
- 7,000
- 4,000
- 11,000
3,650 -
2175 -
5,825 -
9,633 5,337
53,149 49,369
8,102 8,130
77,520 -
289,406 -
{5,174 -
284,232 -
12,778 12,100
{6,241) (4,396)
6,537 7,704
32,782 34,646
{2,942 {8,892)
29,840 25,754
398,129 33,458




Pingelly Brookton Cormmunity Financial Services Limited

ABN 69 028 525 252
Notes to the Financial Statements
for the year ended 30 June 2009

9. Property, Plant and Equipment (confifiued)
Movements in carrying amounts

Buildings

Carrying amount at beginning of year
Additions

Disposals

Depreciation expense

Carrying amount at end of year

Furniture and fitlings

Carrying amount at beginning of year
Addilions

Disposals

Depreciation expense

Carrying amount at end of year

Muator Vehicles

Carrying amount al beginning of year
Additions

Disposals

Depreciation expense

Carrying amount ai end of year

14, Intangible Assets
Franchise fee

Atcost
Less accumiulated amorisation

Bomowing cosis
Al cost
Less accumulated amoertisation

Total written down value

11, Payables

Trade credilors
G8T payable

14

2009 2008
$ S
289,406 -
(5,174) -
284,232 .
7,704 12,100
878 -
(1,845) (4,396)
8,537 7,704
25,754 34,646
32,782 -
(21,608) -
{7,088) (8,892)
29,840 25,754
50,000 50,000
(20,438) (10,438)
29,562 39,562
1,413 -
(130) -
983 -
30,545 39,562
20,020 56,457
13,278 15,476
33,008 71,973




Pingelly Brookton Community Financial Services Limited

ABN 59 098 525 252
Notes to the Finaneial Statements
for the year ended 30 June 2008

12. Interest Bearing Liabilities

Curent

Bank overdraft
Chatlel morigage
Martgage loan

Non-current
Chatlel mortgage
Mortgage loan

Bark loans are repayable manlthly. interest is recognised at an average
rate of 6.82% (2008: 9.45%). The loans are secured by morigage cver the

freehold land and building of the Company.

13. Provisions
Current employee benefils
Non current employee benefits

Number of employees at year end

14, Share Capital

579,410 Ordinary Shares fully paid of $1 each

15, Accumulated Losses

Balance at the beginning of the financial year
Profit after income tax

Dividends

Balance at the end of the financial year

15

2009 2008
] 8

121,746 36,314
8,344 9,098
26,988 8,160
167,078 53,672
25,042 15,658
284,096 25,452
308,138 41,110
24,535 18,366
2,085 1,637
7 7
579,410 579,410
(474,448)  (529,914)
29,058 55,466
(17,382) -

[462,772) _ (474,446)




Pingelly Brookton Community Financial Services Limited
ABN B9 (098 525 252
Motes fo the Financial Statements
for the year ended 20 June 2009

16. Cash Flow Statement 2009 2008
] -]
{a) Reconciliation of cash
Cash assets 9,633 5,337
Bank overdraft (121,748) (36,314)

(112,143) (30,877)

(b} Reconciliation of profif affer tex to net cash
provided from/f{used in) operaiing aclivities

Profit afler income tax 20,058 55,466
Non cash ttems

- Depreciation 14,107 9,768
- Amortisation 10,130 10,000
Changes in assets and liabilities

- {Increase) decrease in receivables / other assets (3,752) (14,565)
- (Increase) decrease in deferred income tax asset 12,550 29,930
- Increase {decrease) in payables (38,675) 10,373
- Increase {decrease) in provisions 6,617 4,362
Net cashilows from/(used in) operating acliviies 30,035 105,334

17. Director and Related Party Disclosures
The names of directars who have held office during the financial year are:

Evan John Hodges

Caolin Neel Mills

Victor Arthur Lee

Leslie Roberl Eyie

Gregory Ronald Carter

Neil Lesliz Gill (resigned 7 May 2009)
Rosemary Anne Waltis

Brian Robert Weatherhead

Bruce Eric John Sewsll

No director or related entity has entered into a matertal contract with the Company. No director's
fass have been paid as the posilions are held an a volontary basis.

Direcfors shareholdings 2009 2008

Evan John Hodges 16,600 16,600
Colin Noel Mills 7,300 7,300
Victar Arthur Lee 8,200 8,200
Leslie Robert Eyre 12,060 12,000
Gregory Ronald Carter 1,000 1,000
Neil Leslie Gill (resigned 7 May 2008) 26,000 26,000
Rosemary Anne Walls 6,000 6,000
Brian Robert Weatherhead 20,000 20,600
Bruee Eric John Sewell 5,000 5,000

There was no movement in directors shargholdings during the year. Each share held has a paid up value
of $1 and is fully paid.

1B




Pingelly Brookton Community Financial Services Limited
ABN €9 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2008

18. Subsequent Events

There have been no events after the end of the financial year that would malerially affect the financial
staternents.

19. Contingent Liahilities

There were no contingent liabilities at the date of this report to affect the financial statements.

20. Segment Reporting

The economic entity operates in the financial services sector were it provides banking
services to its clients. The economic entity operales in one geographic area being
Pingelly Brooklon, Western Australia.

21. Corpaorate [nformation

Pingelly Brooklon Community Financial Services Lid is a company limited by shares
incorporaled in Ausiralia.

The registered office and principal place of business is: 7 Parade Street
Pingelly W4, 6308

22. Dividends paid or provided for on ordinary shares 2009 2008

(2) Dividends paid during the year
[} Previous year final
Unfranked dividends - 3 cents per share {(2008: Nil canis per share) 17,382 -

23. Earnings per share

Basic earnings per share amounts are calculated by dividing prafit
after iIncome 1ax by the weighled average number of ordinary shares
outslanding during the year.

Diluied eamings per share amounts are calculated by dividing profit
after income tax by the weighled average number of ordinary shares
cutstanding during the year (adjusied for the effects of any dilutive
aplians or preference shares).

The following reflects the income and share data usad in the basic and
diluted earnings per share computations:

Profit aiter income tax expense 28,068 55,4686

Weighted average number of ordinary sharas for basic
and diluted earnings per share 578,410 579,410
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Pingelly Brookten Community Financial Services Limited
ABN 69 598 525 252
Notes to the Financizl Statements
For the year ended 30 June 2009

24, Financial risk management
The Company has exposure to credit risk, liquidity risk and market risk from their use of financial instruments.

This note presents information about the Company's exposure fo each of the above risks, their objectives,
policies and processas for measuring and managing risk, 2nd the management of capital.

The Board of Directars has overall responsibility for the establishment and oversight of the risk management
framework. The Board is assisted in the area of risk management by an nternal audit function.

(a} Credit Risk

Credit risk is the risk of financial loss to the Company if a cuslomer or eounterparty to a financial insfrument
falls to meet its contractual obligations. For the Company it arises from receivables and cash assets.

The maximum exposure to credit risk at balance date to recognised financial assets is the carrying amount of
those assels as disclosed in the Balance Sheet and noles to the financial statements. The Company's
maximum expasure to credit risk at reporting dale was:

Carrying Amount

2009 2008
$ §
Cash assels 9,633 5,337
Recejvables 53,149 49 369

62,782 54,706

The Company's exposure to credil risk is limited to Australia by geographic area. The majority of the balance of
receivables is due from Bendigo and Adelaide Bank Lid.

Mone of the assets of the Company are past due (2008: nil pasl due) and based on historic default rates, the
Company beliaves that no impairment allowance is necessary in respect of assets not past due,

The Company limits its exposure to credit risk by only investing in liquid securilies with Bendigo and Adelaide
Bank Ltd.

(b} Liquidity risk

Liguidity risk is the risk that the Company will not be able to meet its financial abligations as they fall due. The
Company ensures it will have enough liquidity to mest its liabilities when due under both normal and stressed
conditions. Liquidity management is carried out within the guidelines set by the Board.

Typically, the Company maintains sufficient cash en hand to meet expected operational expenses, including
the servicing of financial obligations. This excludes the potential impact of extreme circumstances that cannot

reasonably be predicted, such as natural disasters.

in addition, the Company has an established overdrafi faciliy of $165,000 (2008:; $1Q0,000) with Bendigo and
Adelaide Bank Lid.
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Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Finaneclal Statements
For the year ended 30 June 2009

24. Financial risk management {continued)

The following are the estimated contractual maturities of financial liabilities, including estimated interest
paymenlts. :

Carrying Gonfractual 1 year overdito more than
amaount  cash flows or less Syears § years
a0 June 2008 $ $ $ $ $
Payables 33,298 (33,298) {33,258) - -
Interest bearing liakilities 466,218 (742,620) (158,814) (128,137)  {455,669)
499,514 (775,918) {192,112) {(128,137) {455,669}
30 June 2008
Payables 71,873 (71.973) (71,873) - -
Interest hearing liabilities 94,682 (102,761) (69,2309 (32,640) {831)
166,655 {174,734) {141,203) (32,640) (881)
{c} Market risk

Market risk is the risk that changes in markel prices, such as interest rates, will affect the Company's income
or the value of its holdings of financial instruments. The objective of market risk management is o manage
and control market risk exposures within acceptable parameters.

Interest Rafe Risk

Interast rate risk is that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company reviews the exposure to interest rate risk as part of the
regular board meelings.

Sensitivity analysis

At the reporting date the interest rate profile of the Company's interest bearing financial instruments was:

Carrying Amount
2008 2008

Fixed rate instruments 3 ]

Financial asseis - -
Financial liabilities 33,386 24 756
33,386 24,756

Variable rate instruments

Financial assels 9,633 5,337
Financial liabilities 432,830 69,026
442 463 75,2683

Fair value sensitivity analysis for fixed rate instrumenls
The Company does not account for any fixed interest rate financial assets or liabilities at fair valus through
profit or loss, Therefore a change in inferest rates at the reperling date would not affect profit or loss.

Cash flow sensifivity analysis for vadable rate instrumenis

A change of 100 basis points in interest rates at the reporting date would have no impact on prefil or relained
earnings. Forthe analysis performed on the same basis as al 30 June 2008 there was also no impact. As at
both dates this assumes all other variables rernain constant.
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Pingelly Brookton Community Financtal Services Limited
ABN 69 098 525 252
Notes fo the Financial Sfatements
For the year ended 30 June 2009

24. Financial risk managament {continued)
(d) Net fair values

The net fair values of financizl assets and liabilities approximate the camying values as disclosed in the Balance
Sheet. The Company does not have any unrecognised financial instrumenls at year end.

(e) Gapital management

The Board's palicy is ta mainiain a strong capital base so as to sustain future development of the Company.
The Board of Directors manitor the return on capital and the level of dividends to shareholders. Capital is
represenied by fotal equity as recorded in the Balance Sheel.

In accordance with the franchise agreement, in any 12 menth peried, the funds distributed to shareholders shall
not exceed the Distribution Limit.

(] the Distribution Limit is the greater of:
{a) 20% of the profit or funds of the Franchisee atherwise available for distribution to
— shareholders in that 12 month-period; and - -
{b) subject to the availability of distributable profits, the Relevant Rate of Return multiplied by
the average leval of share capital of the Franchisee over that 12 month period; and
()] the Relevant Rale of Relurn is equal to the weighted average interest rate on 90 day bank
bills over that 12 month period plus 5%.

The Board is managing the growth of the business in line with this requirement. There are no other externally
imposed capital requirements, although the nature of the Company is such that amounts will be paid in the form
of charitable donations and sponsarship. Charitable donations and sponsorship paid for the year ended 30
June 2009 can be seen in the Income Statement.

There were no changes in the Comparny's approach to capital management during the year.
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Pingelly Brookton Community Financial Services Ltd
ABN 69 098 525 252
Directors’ Declaration

In accoidance with a resclution of the direciors of Pingelly Prookton Community Financial Sesrvices Limited,
| state that;

In the epinion of the directors:

() the financial statements and notes of the Company are in accordance with the
Corporations Act 2001, including:

{i} giving a true and fair visw of the Company's financial pasiticn as at 30 June 2009
and of their perfarmance for the year ended on that date; and

{ii) complying with Accounting Standards in Ausiralia and Corporations Regulations 2001; and

{b) there are reasaonable grounds o believe that the Company will be able to pay its
debts as and when they become due and payable.

~

Evan Johnmodges, Chalrman

Signed at Pingelly on the 17 of September 2008.
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