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Chairman’s Report

Pingelly Brockton Community Financial Services

'”'Eor‘"theyear“ending'BOE]L]une"ZO18”” O

I have pleasure in presenting to shareholders the yearly report on operations of Pingelly
and Brookton Community Bank® Branches for this our sixteenth Annual General
Meeting.

1 would like to congratulate Peter Keoh in his first full year as manager along with his
staff for their continued high level of service to our customers. The year has certainly
seen some changes with a good year for farmers changing the focus from lending to
investing and some farm sales .Qur staff have been recognised by Bendigo Bank for their
customer service skills with Megan Morrison and Megan Pauley both receiving awards
during the year .We have also seen Leigh Jennings leave us to pursue her music teaching,
we wish her well .Jt was with regret that we received the resignation of Peter Meecham
from the board. Peter will be missed not only by us but certainly by the community he
has worked tirelessly in for so long.

The Staff and Board continue to be motivated in growing our business and servicing the
needs of our customers. Qur continued five day a week service to both Pingelly and
Brookton including 24-hour access to an ATM at both branches. We feel it's very
important to offer these services and provide a full banking service to the district,
remember, “Bank with us and everybody benefits”.

Once again I would like to thank our shareholders and customers for their ongoing
support and remind them to continue recommending our Community Bank® to their
family and friends. By doing so you are helping our branches to continue to grow and
return an increasing amount of profit to our Pingelly and Brookton communities, and we
will al! see more funds available for cur local community groups and projects.

EVAN HODGES
CHAIRMAN
PINGELLY BROOKTON COMMUNITY FINANCIAL SERVICES



Manager’s Report

Pingelty Brookton Community Financial Services

The 2017 / 2018 financial year is now over and it has again been a positive year for our combined
Community Bank®branches. Results achieved are as follows:

Our combined branch footings which includes other business held have remained steady to 30/6/18 at
$122.044 miilion following $122.448 million at 30/6/17.

A break down of these results shows:

¢ Deposits have increased from $61.950 million to $65.384 million.
e Loans have dacreased from $32.018 million to $28.838 million.
e (Other husiness has decreased firom $28.480 million to $27.822 million.

We have budgeted to increase our combined loan / deposit book from $122.044 million to $127.610
million by the end of this financial year. This target will be difficult to achieve over a 12 month period, but
we have identified several opportunities which should enable us to achieve this result.

During the financial vear, our combined Community Bank®branches contributed a further $68,366 in
sponsorships and paid dividends of $52,147 putting a total of $ 120,513 back into our local communities.

This brings our total sponsorships to $403,643 and dividends paid to $318,676 making a grand total of
$722,319 over the past sixteen years.

Our combined branch staff levels changed during the financial year when previous Branch Manager,
Martin Nievelstein, officially retired on 1st September 2017 and Leigh Jennings resigned on 24t
November 2017. Martin was replaced by myself, however Leigh was not replaced. The hours that Leigh
worked were covered by increasing the working hours for Megan Pauley and Meagan Morrison.

I would like to thank my branch team and my Board members who have assisted me in achieving what
was considered pieasing results in a challenging financial climate.

Peter Keoh
Branch Manager

4th September 2018
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The Directors present their report of the company for the financial year ended 30 June 2018.

Directors

The following persons were Directors of Pingelly Brookton Community Financial Services Ltd during or since the end of the financial year

up fo the date of this report;

Pingelly Brookton Community Financial Services Limited

ABN 69 098 525 252

Directors’ Report

Evan Hodges
Position Chairperson
Professional qualifications Nil

Experience and expertise

Director for the past 16 years

Ieolin MG -
Position Secretary
Professional qualifications Nil

Experience and expertise

Director for the 16 years

Bruce Sewell
Position Treasurer
Professional qualifications B.Bus CPA

Expetience and expertise

Direcior for the past 8 years

Leslie Eyre

Position

Vice Chairman

Professional qualifications

Nil

Experience and expertise

Director for the past 16 years

Victor Lee

Position Director

Professional qualifications Nit

Experience and expertise Director for the past 16 years
Gregory Carter

Position Director

Professional qualifications Nil

Experience and expertise

Director for the past 11 years

Peter Meecham
Position Director
Professional qualifications Nit

Experience and experfise

Director for the past 4 years

Lee Steel
Position Director
Professional qualifications Nil

Experience and expertise

Director for the past 2 years




Pingelty Brockton Community Financial Services Limited
ABN 69 098 525 252
Directors' Report

Directors’ meetings

Attendances by each Director during the year were as follows:

Board meetings
Director A B
Evan Hodges 1 9
Colin Milis 11 9
Bruce Sewell 11 10
Leslie Eyre 1 8
Vicior Lee 11 8
Gregory Carter 11 5

- Peter Meecham . - 11 e T T

Lee Stesl 11 10

A - The number of meetings eligible to aftend.
B - The number of meetings atiended.
N/A - not & member of that cammittee.

Company Secretary

Colin Mills has been the Company Secretary of Pingelly Brookton Community Financiat Services Limited for the past 16 years. Being in the
role since 2002 he has has developed and gained all the knowledge and experience necessary to perform the function of Company

Principal activities

The principal activities of the company during the course of the financial year were in providing Community Bank® branch services under
management rights to operate a franchised branch of Bendigo and Adelaide Bank Limited.

There has been no significant changes in the nature of these activities during the year.

Review of operations

The profit of the company for the financial year after provision for income tax was $91,864 (2017 profit: $121,130), which is a 24.2%
decrease as compared with the previous year.

Dividends

A fully franked final dividend of 9.0 cents per share was declared and paid during the year for the year ended 30 June 2017. No dividend
has been declared or paid for the year ended 30 June 2018 as yet.

Options

No options over issued shares were granted during or since the end of the financial year and there were no options outstanding as at the
date of this report.

Significant changes in the state of affairs
No significant changes in the company's state of affairs occurred during the financial year.

Events subsequent to the end of the reporting period

No matters or circumstances have arisen since the end of the financial year that significantly affect or may significantly affect the operations
of the company, the results of those operations or the state of affairs of the company, in future financial years,



Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Birectors’ Report

Likely devetopments

The company will confinue its policy of providing banking services fo the community.

Environmental regulations

The company is not subject to any significant environmental regulation.

indemmnifying Officers or Auditor

The company has agreed fo indemnify each Officer {Director, Secretary or employee) out of assets of the company to the relevant extent

against any liability incurred by that person arising out of the discharge of their duties, except where the liability arises out of conduck
_invalving dishonesty, negligence, breach of duty or the lack of good faith, The company alse has Officers Insurance for the benefif of

e Officers of the company against any fability occurred by the Officer, which includes the Officer's fiability for legal costs, in or arising outrof' -

the conduct of the business of the company or in or arising out of the discharge of the Officer’s duties.

Disclosure of the nature of the liability and the amount of the premium is prohibited by the confidentiality clause of the confract of insurance.
The company has not provided any insurance for an Auditor of the company.

Proceadings on behalf of company

No person has applied for leave of court to bring proceedings on behalf of the company or intervene in any proceedings to which the
company is a party for the purpose of {aking responsibility on behalf of the company for all or any part of those proceedings. The company
was not a party to any such proceedings during the year.

Auditor independence declaration

A copy of the Auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set at page 5 of this
financial report. No Officer of the company is or has been a partner of the Auditor of the company.

Non-audit services

The Board of Directors, in accordance with advice from the Board, are satisfied that the provision of non audit services during the year is
compatible with the general standard of independence for Auditors imposed by the Corporations Act 2001 . The Direciors are satisfied that
the services disclosed in Note 3 did not compromise the external Auditor's independance for the following reasons:

- all non audit services are reviewed and approved by the Audit Committee prior to commencement to ensure they do not
adversely affect the integrity and objeciivity of the Auditor; and

- none of the services undermine the general principles relating to Auditor independence as set out in APES 110 Code of
Ethics for Professional Accountants .

Signed in accordance with a resolution of the Board of Directors at Pingelly on 28 September 2018.

1/

AN

Evan Hodges
Director



1A Braan Strast
Bendigo, Victoria
PO Box 448, Bandigo, VIC, 3552

Ph {03) 4435 3550
admin@rsdaudit.com.au
v rsdaudit.com.au

Auditors’ independence Declaration under seciion 307C of the Camporations Act 200110 the Divactors of Pingelly

Brookion Communlly Financlal Services Limite

1 deciars that, 1o the best of my knowledge and belief. during the year ended 30 June 2018 there have been no contraventions of:

(i} The suditor independence requirements set outin the Covporasions Aot 2007 in relation to the audit; and
(i) £ny applicable cods of professional conduct in relation to the audit.
HSD Audit

/ /% A fﬁ‘" e
PR 2.4 L
P, P, Delahunty QE

Partner
474 Breen Strest
Bendigo VIC 3550

Detach: 28 September 2018

Richmond Sinncit & Delahunty, trading as RSD Audit
ABN 80 616 244 3G9
Liabity imited by a schems approved undsr Professional Standards Legislation



Pingelly Brooktor Community Financial Services Limited

ABN 69 098 525 252

Staternent of Profit or Loss and Other Comprehensive Income

for the year ended 30 June 2018

These financial statements should be read in conjunction with the accompanying notes.

6

2018 20117
Note $ $
Revenue 2 880,770 827,989
Expenses
Employee benefits expense 3 (451,387) (461,004)
Depreciaion and amortisafion 3 (37,744) (36,285)
Finance costs 3 (609) (1,195)
Bad and doubtful debts expense 3 (431) (176}
Administration and general costs (62,907) (77,775)
~..Q¢cupancy expenses LT T (20,843~
[T expenses (32,852} (32,960)
Professional Charges (31,098) (32,031}
Other expenses (27,824 {25,376}
(685,695) (708,568)

Operating profit before charitable donations & sponsorship 195,075 219,420
Charitable donations and sponsorships (68,366) {67,919}
Profit before income tax 126,709 151,501
Income Tax Expense 4 {34,845) (30,371)
Profit for the year after income tax 91,864 121,130
Other comprehensive income - -
Total comprehensive income for the year 91,864 121,130
Profit attributable to members of the company 91,864 121,130
Total comprehensive income attributable to members of the company 91,864 121,130
Earnings per share for profit from continuing operations attributable to
the ordinary equity holders of the company (cents per share):

- basic earnings per share 17 15.85 20.91

T



Pingelly Brookton Community Financial Services Limited

ABN 69 098 525 252
Statement of Financial Position
as at 30 June 2013
2018 2017
Note $ $
Assets
Current assets
Cash and cash eguivalenis 5 138,137 42,039
Trade and other receivables ] 58,649 68,207
Financial assets 7 - 100,000
Current tax asset 4 1,205 -
Total current assets 197,991 210,246
Non-current-assets- - s R
Property, plant and equipment 8 474,038 464,064
Intangible assets 8 44,338 55,531
Deferred tax assets 4 10,550 16,804
Total non-current assets 528,926 536,489
Total assets 726,917 746,735
Liabilities
Current liabilities
Trade and other payables i 68,450 87,853
Current tax liability 4 - 17,068
Borrowings 12 56 50
Provisions 13 28,223 48,402
Total current liabilities 97,729 153,373
Non-current liabilities
Provisions 13 8,141 13,032
Total non-current liabilities 4,141 13.032
Total liabifities 106,870 166,405
Net assets 620,047 580,330
Equity
Issued capital 14 579,410 579,410
Retained eamings 15 40,637 920
Total equity 620,047 580,330

These financial statements should be read in conjunction with the accompanying notes.

7



Pingelly Brookton Community Financial Services Limited
ABN 6% 098 525 252
Statement of Changes in Equity
for the year ended 30 June 2018

Issued Retained
Note capital earmnings Total equity
$ $
Balance at 1 July 2017 579,410 920 580,330
Comprehensive income for the year
Profit for the year - 91,864 91,864
Transaciions with owners in their capacity
as awners . P e e mim i e e . & o an e e e
" Dividends paid or provided .. T R T BTy T (52,447
Balance at 30 June 2018 578,410 40,637 620,047
Balance at 1 July 2016 579,410 {120,210) 459,200
Comprehensive income for the year
Profit for the year - 121,130 121,130
Balance at 30 June 2017 579,410 820 580,330

These financial statements should be read in conjunction with the accompanying notes.

8



Pingelly Brookton Community Financial Services Limited

ABN £9 098 525 252
Statement of Cash Fiows

for the year ended 30 June 2018

153801

2018 2017
Note $ $

Cash flows from operating activities
Receipts from customers 871,721 1,018,441
Payments to suppliers and employees (738,035) {812,333)
Interest paid (609) (1,195)
Interest received 1,466 -
Income tax paid (46,774) (51,112
Net cash flows provided by operating activities 18b 81,769

| Cash.ﬂ.a.:).wé frorﬁ investing activities
Proczeds from sale of property, plant and equipment 13,639 -
Proceads from sale of investments 100,000 -
Purchase of property, plant and equipment {53,169) (3,891
Purchase of investments - {100,000)
Net cash flows from/{used in) investing activities 60,470 {103,891)
Cash flows from financing activities
Proceeds from borrowings ] -
Repayment of borrowings - (86,335)
Dividends paid (52,147) -
Net cash flows used in financing activities (52,141} (86,335)
Net increasel/(decrease) in cash held 96,093 (36,425)
Cash and cash equivalents at beginning of financial year 42,039 78,464
Cash and cash equivalents at end of financial year 18a 138,137 42,038

These financial statements should be read in conjunction with the accompanying notes.

9



Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

These financial statements and notes represent those of Pingelly Brookton Community Financial Services Limited,

Pingelly Brookton Community Financial Services Limited ('the company’) is & company limited by shares, incorporated and domiciled in
Australia.

The financial statements were authorised for issue by the Directors on 28 September 2048.
1. Summary of significant accounting policies

{a) Basis of preparation

 These general purpose financial statements have been prepared in accordance with the Corporations Act 2001, Australian Accounfing

Standards and Inferpretations of the Australian Accounting Standards Board and International Financial Reporting Standards as issued by
the Intemational Accounting Standards Board. The company is a for proiit entity for financial reporting purposes under Australian
Accounting Standards. Material accounting policies adopted in the preparation of these financial statements are presented below and
have been consistently applied unless stated othenwise.

The financial stafements, except for cash flow information, have been prepared on an accruals basis and are based on historical costs,
modified, were applicable, by the measusement at fair value of selected non curent assets, financial assets and financial liabilities.

Economic dependency

The company hag entered inte a franchise agreement with Bendigo and Adelaide Bank Limited that governs the management of the
Community Bank® branches at Pingeily and Brookton.

The branches operate as a franchise of Bendigo and Adelaide Bank Limited, using the name “Bendigo Bank’, the logo, and systems of
operation of Bendige and Adelaide Bank Limited. The company manages the Community Bank® branches on behalf of Bendigo and
Adelaide Bank Limited, however all transactions with customers conducted through the Community Bank® branches are effectively
conducted between the customers and Bendigo and Adelaide Bank Limited.

All deposits are made with Bendigo and Adetaide Bank Limited, and ail personal and investment products are products of Bendigo and
Adelaide Bank Limited, with the company facilitating the provision of those products. All loans, leases or hire purchase transactions,
issues of new credit or debit cards, temporary or bridging finance and any other transaction that involves creafing a new deb, or
increasing or changing the terms of an existing debt owed to Bendigo and Adelaide Bank Limited, must be approved by Bendigo and
Adelaide Bank Limited, All credit fransactions are made with Bendigo and Adelaide Bank Limited, and all credit products are products of
Bendigo and Adelaide Bank Limited.

Bendigo and Adelaide Bank Limited provides significant assistance in establishing and maintaining theCommunity Bank® branches
franchise operations, It also coniinues to provide ongoing management and operational support, and other assistance and guidance in
relation fo all aspects of the franchise operation, including advice in relation to:

- Advice and assistance in relation fo the design, layout and fit out of the Community Bank® branches;

- Training for the Branch Managers and other employees in banking, management systems and interface protocol;

- Methods and procedures for the sale of products and provision of services;

- Security and cash logistic controls;

- Galeulation of company revenue and payment of many operafing and administrative expenses;

- The formulation and implementation of advertising and promotional programs; and

- Sale techniques and proper customer relations.

10



Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

1. Summary of significant accounting policies {continued)
{b) lmpairment of assets

At the end of each reporting period, the company assesses whether there is any indication that an asset may be impaired. The
assessment wilt include the considerafion of extemal and internat sources of information. If such an indication exists, an impairment test is
carried out on ihe asset by comparing the recoverable amount of the asset, being the higher of the asset's fair value less cost to sell and
value in use, to the asset's camying amount. Any excess of the asset's camying amount over its recoverable amount is recognised
immediately in profit or loss, unless the asset is carried at a revaiued amount in accordance with ancther Standard, Any impairment loss
of a revalued asset is treated as a revaluation decrease in accordance with that other Standard,

(¢} Goods and services tax (GST)

Revenues, expenses and assefs are recognised net of the amount of GST, except where the amount of GST incurred is not recoverable
from the Austrafian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable from, or
payable to, the ATO is included with other receivables or payables in the statement of financiat position.

Cash flows are presented on a gross basis. The GST components of cash flows arising fror investing or financing activities which are
recoverahla from, or payable to, the ATO are presented as operating cash flows included in receipts from customers or payments fo
suppliers.

{d) Comparative figures

When required by Accounting Standards comparative figures have been adjusted to conform to changes in presentation for the curent
financial year.

{e) Critical accounting estimates and judgements

The Directors evaluate estimates and judgements incorporated info the financial statements based on historical knowledge and best
available current information. Estimates assume a reasonable expectation of future events and are based on current trends and economic
data, obtained both externally and within the company. Estimates and judgements are reviewed on an ongoing basis. Revision fo
accounting estimates are recognised in the period in which the estimates are revised and in any future periods affected. The estimates
and judgements that have a significant risk of causing material adjustments to tha carrying values of assets and liabilifes are as follows:

Estimation of useful fives of assets

The company determines the estimated useful lives and refated depreciation and amortisation charges for its property, plant and
equipment and intangible assets. The depreciation and amortisation charge will increase where useful lives are less than previously
estimated lives.

Fair value assessment of non-current physical assels

The AASB 13 Fair Value standard requires fair value assessments that may involved hoth complex and significant judgement and expers.
The value of land ard buildings may be materially misstated and potential classification and disclosure risks may occur.

11



Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statemenis
for the year ended 30 June 2018

1. Summary of significant accowunting policies {continued)
{e} Critical accounting estimates and judgements (continued)
Employee benefits provision

Assumptions are required for wage growth and CPI movements. The likelihood of employees reaching unconditional service is estimated.
The timing of when employee benefit obligations are to be setfled is also estimated.

Income tax

“The com;)any is subjectto income tax. Signiﬁcéhi judgement is 'réq'u'i;e.d.ih...ciéterﬁ.liﬁiﬂg. fhe deferred tax asset. Deferred tax assefs are
recognised only when it is considered sufficient future profits wilf be generated. The assumptions made regarding future profits is based
on the company's assessment of future cash flows.

Impairment
The company assesses impairment at the end of each reporting period by evaluating conditions and events specific to the company that

may be indicative of impairment triggers. Recoverable amounts of relevant assefs are reassessed using value in use calculations which
incorporate various key assumptions.

(f) New and revised standards that are effective for these financial statements
There are no new and amended accounting policies that have been adopted by the company this financial year.

A number of new and revised standards became effective for the first time to annual periods beginning on or after 1 July 2017. Information
on the more standard(s) applicable io this enfity are presented below.

AASB 2016-1 Amendments to Australian Accounting Standards - Recognition of Deferred Tax Assets for Unrealised Losses
AASB 2016-t amends AASB 112 Income Taxes to clarify how fo account for deferred tax assets related fo debt insruments measured
at fair value, particularly where changes in the market interest rate dacrease the fair value of a debt instrument below cost.
AASB 2016-1 is applicable to annual reporting pericds beginning on or after 1 January 2017.

(g} New accounting standards for application in future periods

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have mandatory application dates
for fuiure reporting periods, some of which are relevant to the company.

The company has decided not to early adopt any of the new and amended pronouncements. The company’s assessment of the new and
amended pronouncements that are relevant fo the company but applicable in the future reporting periods is set out en the proceeding
pages.

12



Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

1. Summary of significant accounting paoficies (continued)

(i AASB 8 Financial Instruments and associated Amending Standards (applicabie for annual reporting periods beginning on or
after 1 January 2018)

AASB 8 introduces new requirements for the classification and measurement of financial assets and libiiities and includes a forward-
looking ‘expected loss’ impairment mode! and & substantially-changed approach to hedge accounting.

These requirements improve and simplify the approach for classification and measurement of financial assets compared with the
reguirements of AASB 138. The main changes are:

a) Financial assefs that are debt instruments wili be classified based on:
(i} the objective of the entity's business modet for managing the financial assets; and
(if) the characteristics of the contractual cash flows.
b) Allows an irrevocable election on initial recognition to present gains and fosses on investments in equity instruments that are not held
for trading in other comprehensive income (instead of in profit or less). Dividends in respect of these investments that are a retum on
investment can be recognised in profit or loss and there is no impaiment or recycling on dispesal of the instrument,

¢) Introduces a ‘fair value through other comprehensive income’ measurement category for particular simple debt instruments.

d} Financial assets can be designated and measured at fair value through profit or loss at initial recognition if doing so eliminates or
significantly reduces a measurement or recognition inconsistency that wouid arise from measuring assets or liabilities, or recognising the
gains and losses on them, on different bases.

&) Where the fair value option is used for financial liabilities the change in fair value is to be accounted for as follows:
+ the change attributable to changes in credit risk are presented in Other Comprehensive
income (OCI)
» the remaining change is presented in profit or loss If this approach creates or enlarges an
accounfing mismatch in the profit or loss, the effect of the changes in credit risk are also
presented in profit or loss.
Otherwise, the following requirements have generally been caried forward unchanged from AASB 138 into AASE 9;
« classification and measurement of financial ligbiliies; and
+ derecognition requirements for financial assets and liabilities

AASB 9 requirements regarding hedge accounting represent a substantial overhaul of hedge accounting that enable enfities to better
reflect their risk management activities in the financial statements.

Furthemmore, AASB 9 introduces & new impairment model based on expected credit losses. This model makes use of more forward-
looking information and applies to all financial instruments that are subject to impairment accounting.

When this standard is first adopted for the year ending 30 June 2019, there will be no material impact on the transactions and balances
recognised in the financial statements.

13



Pingelly Breokton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

1, Summary of significant accounting policies (continued}

(g} New accounting standards for application in future periods {continued)

(i) AASB 15: Revenue from Contracts with Customers (applicable for annual reporting periods commencing on or after 1
January 2078)

When effective, this Standard will replace the current accounting requirements applicable to revenue with a single, principles-based
model. Except for a limited number of exceptions, including leases, the new revenue raodel in AASE 15 will apply to all confracts with
customers as welt as nen-monetary exchanges between entities in the same line of business to facilitate sales to customers and potential

_ _busfomers. e e e e e i+ et e

The core principle of the Standard is that an enfity will recognise revenue fo depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the company expects to be entifled in exchange for the goods or services.
To achieve this objective, AASB 15 provides the following five-step process:

- identify the contract(s) with customers;

- identify the performance obligations in the confract(s);

- determine the transaction price;

- allocate the transaction price fo the performance obligations in the contract(s); and

- recognise revenus when (or as) the performance obligations are satisfied.

This Standard will require retrospective restatement, as well as enhanced disclosure regarding revenue.

When this Standard is first adopted for the year ending 30 June 2019, itis not expected that there will be a material impact on the
transactions and balances recognised in the financial statements.

(iii) AASB 16: Leases (applicable for annual reporting periods commencing on or after 1 January 2019}

AASB 16:

* replaces AASB 117 Leases and some lease-related Interpretations;

+ requires all leases to be accounted for ‘en-balance sheaf’ by lessees, other than short-term
and low value asset [eases;

* provides new guidance on the application of the definition of lease and on sale and lease back
aecounting;

* largely refains the existing lessor accounting requirements in AASB 117; and

» requires new and different disclosures about leases.

The entity is yet to undertake a detailed assessment of the impact of AASB 16. However, based on the entity's preliminary assessment,
the Standard is not expected to have a material impact on the transactions and balaneas recognised in the financial statements when it is
first adopted for the year ending 30 June 2020.

14



Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

2. Revenue
2018 2017
$ $
Revenue
- service commissions 860,583 890,026
860,583 890,026
Other revenue
- interest received 1,466 -
- other revenus 18,721 97,963
20,187 37,963

Totai revenue 880,770 927,989

Revenue arises from the rendering of services through its franchise agreement with the Bendigo and Adelaide Bank Limited. The
revenue recognised is measured by reference to the fair value of consideration received or receivable, excluding sales taxes,
rebates, and trade discounts,

The entity applies the revenug recognition criteria set cut below to each separately identifiable sales transaction in order fo reflect
the substance of the fransaction.

Rendering of services
The entity generates service commissions on a range of products issued by the Bendigo and Adelaide Bank Limited. The revenue
includes upfront and frailing commissions, sales fees and margin fees.

Interest, and other income
Interest income is recognised on an accrual basis using the effective interest rate method.

Other revenue is recognised when the right to the income has been established.

All revenue is stated net of the amount of goods and services tax (GST).

3. Expenses
2018 2017

$ $
Profit before income tax inciudes the following specific expenses:
Employee benefits expense
- wages and salaries 412,571 365,809
- superannuation costs 45,713 53,455
- other costs (6,897) 41,740

451,387 461,004

Depreciation and amortisation
Depreciation
- buildings 10,332 10,332
- leasehold improvernents 3,809 3,833
- furniture and fittings 3,688 4,768
- motor vehicles 8,722 5,780

26,551 24,713
Amoriisation
- franchise fees 11,193 11,572

11,193 11,572
Total depreciation and amortisation 37.744 36.285

15



Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

3. Expenses {continued)

2018 2017
3 $

Finance costs
- Interest paid 609 1,195
Bad and doubful debts expenses 431 176
{Gain) / Loss on disposal of property, plant and equipment 3,007 -
Auditors’ remuneration
Remuneration of the Auditor, RSD Audit, for:

- Audit or review of the financial report 5,140 5800

Operating expenses
Operating expenses are recognised in profit or loss on an accurals basis, which is typically upen utilisation of the service or at the
date upon which the entifty becomes fiable.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or praduction of a qualifying asset are capitalised during the
period of time that is necessary to complete and prepare the asset for its intended use or sale. Other borrowing costs are
expensed in the period in which they are incurred and reported in finance costs.

Depreciation

The depreciable amount of all fixed assets, including buildings and capitalised leased assets, but excluding freehold land, is
deprecialed over the asset's useful life to the company commencing from the fime the asset is held ready for use. Leasehold
improvements are depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of the
improvements.

The depreciation rates used for each cass of depreciable asset are:

Class of asset Rate Method
Buildings 0-3% Straight Line
Leasehold improvements 20% Straight line
Plant and equipment 20% Straight Line
Motor vehicles 25% Diminishing Value

Gainsflosses upon disposal of non-current assets

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains and losses are
recognised in profit or loss in the period in which they arise. When revalued assets are sold, amounts included in the revaluation
surplus relating to that asset are transferred to retained eamings.
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Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

4. Income tax

2018 2017
$ $
a. The components of tax expense comprise:

Current tax expense 28,501 47,264

Deferred tax expense 6,344 {5,190}

Recoupment of prior year tax losses - {11,703}

34,845 30,371
b. Prima facie tax payable
The prima facie tax an profit from ordinary activities
before income tax is reconciled to the income tax expense as follows:
... Prima facie tax on profit before income tex at 27.5% (2017:27.5%) .~~~ T T T 34845 41,663
Add tax effect of:

- Under / (over) provision of prior years - {11,292
Income tax attributable to the entity 34,845 30,311
The applicable weighted average effective tax rate is: 27.50% 20.05%
c. Current tax liability
Current tax relates to the following:

Current tax liabilities / (assets)

Opening balance 17,068 20,916

Income tax paid {48,774) {51,112)

Current tax 28,501 47,264

{1,205) 17,068
d. Deferred tax asset
Deferred tax relates to the following;
Deferred tax assets comprise:

Employee provisions 10,550 16,894
Net deferred tax asset 10,550 16,894

e. Deferred income tax included in income tax expense comprises:
Decrease in deferred tax assels 6,344 6,514
Under / {over) provision prior years {11,703}

6,344 {5,189)
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Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

income tax {continued)
The income tax expense for the year comprises current income tax expense and deferred tax expense.

Current income tax expense charged to profit or loss is the tax payable on taxable income. Current tax liabilities/assets are
measured at the amounts expected to be paid fo/recovered from the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability batances during the year as well
as unused tax losses.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is probable

that future taxable profit will be avaitable against which the benefits of the deferred tax asset can be utifisad.

Deferred income tax assets and fiabilities are caiculated at the tax rates that are expected fo apply to the period when the asset is
realised or the liability is setfled, and their measurement also reflects the manner in which management expects to recover or
settle the carrying amount of the related asset or liability.
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Pingelly Brookton Community Financial Services Limited
ABN 69098525252
Notes to the Financial Statements
for the year ended 30 June 2018

5. Cash and cash equivalents

2018 2017
3 $
Cash at bank and on hand 138,137 42,039
138,137 42,039
Cash and cash equivalents include cash on hand, deposits available on demand with banks.
6. Trade and other receivables
2018 2017
$ $
_Cumrent e e e e
Trade receivables S ' ' B 58,649 68,207
58,649 68,207

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost, less any provision
for doubtful debts. Trade and other receivables are due for settlement usually no more than 30 days from the date of recognition.

Collectability of trade and other receivables is reviewed on an ongoing basis. Debts, which are known to be uncollectable, are
witten off. A provision for doubtful debts is established when there is objective evidence that the company will not be able fo
collect all amounts due according to the original terms of receivables. The amount of the provision is the difference between the
assets carrying amount and the present value of estimated cash flows, discounted at the effective interest rate. The amount of the
provision is recognised on profit or loss,

Credit risk

The main source of credit risk relates to a concentration of frade receivables owing by Bendigo and Adelaide Bank Limited, which
is the source of the majority of the company's income.

The foliowing table details the company's trade and other receivables exposed to credit risk (prior to collateral and other credit
enhancements) with ageing analysis and impaiment provided for thereon. Amounts are considered as "past due” when the debt
has not been setfled, within the terms and conditions agreed between the company and the custemer or counterparty to the
fransaction. Receivables that are past due are assessed for impairment by ascertaining solvency of the debtors and are provided
for where there are spscific circumstances indicating that the debt may not be fully repaid to the company.
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Pingelly Brookton Community Financial Services Limited
ABN 69098525252
Notes to the Financial Statements
for the year ended 30 June 2018

6. Trade and other receivables {continued)

The balances of receivabies that remain within initial trade ferms (as detailed in the table below) are considared fo be high credit

quality.
Gross Not past Past due but not impaired Past due
amount due <30days  31-60days  >60days and impaired
2018 $ $ $ $ $ $
Trade recaivables 58,649 58,649 - - - -
Total 58,649 58,649 - - - -
2017
Trade recsivables 68,207 68,207 - - - -
oo Thetal e e e 68207 68207 ‘ e T T TE
1. Financial assets
2018 2017
$ $
Held to maturity financial assels
Term deposits - 100,000
- 100,300

The effective interest rate on the bank deposit was 0% (2017: 2.5%).

(a) Classification of financial assets

The company classifies its financial assets in the following categories:
« held to mafurity investments and

* loans and receivables.

The classification depends on the purpose for which the investments were acquired. Management determines the classification of
its investments at iniliaf recognifion and, in the case of assets classified as held-to-maturity, re-evaluates this designation at the
end of each reporting period.

Loans and receivables

This category is the most relevant to the company. Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. They are included in current assets, except for those with
maturities greater than 12 months after the period end, which are ¢lagsified as non-current assets. Loans and receivables are
included in trade and other receivables in the statement of financial position.

Held to maturity investments
The entity classifies investments as held-to-maturity if:
» they are non-derivative financial assets
» they are quoted in an aclive market
+ they have fixed or determinable payments and fixed maturities
+ the entity intends to, and is able fo, hold them to maturity.
Held-to-maturity financial assets are included in non-current assels, except for those with maturities less than 12 months from the
end of the reporting period, which would be classified as current assets.

20



Pingelly Brookton Community Financial Services Limited
ABN 69008525252
Notes to the Financial Statements
for the year ended 30 June 2018

1. Financial assets {continued)

{b} Measurement of financial assets

Loans and receivables and held-to-maturity investments are subsequently carried at amortised cost using the effective inlerest
method,

The effective interest method is used to allocate interest income or interest expense over the relevant period and is equivalent to
the rate that discount estimated future cash payments or receipts over the expected life (or where this cannot be reliably predicted,
the contractual term) of the financial instrument to the net carying amount of the financiat asset or financiat liability, Revisions to
expected future net cash flows will necessitate an adjustment to the carrying amount with a consequential recognition of an
income or expense item in the profit or loss.

Amortised cost is calculated as the amount at which the financial asset or financial liability_is measured at initial recognition less ..

~principal repayments and any reduction for impairment, and adjusted for any curiulative amortisation of the difference befween

that initial amount and the maturity amount calculated using the effective interest method.

{c) Impairment of financial assets

The entity assesses at the end of each reporting period whether there is objective evidence that a financial asset or group of
financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred only if
there is objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the asset {a
‘foss event') and that loss event (or events} has an impact on the estimated future cash flows of the financial asset or group of
financiat assets that can be reliably estimated.

Assets carried al amortised cost

For loans and receivables, the amount of the loss is measured as the difference between the asset's carrying amount and the
present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the financial
asset's original effective inferest rate. The carrying amount of the asset is reduced and the amount of the loss is recognised in
profit or loss. If a foan or held-to-maturity investment has a variable interest rate, the discount rate for measuring any impairment
foss s the current effective interest rate determined under the contract. As a practical expedient, the company may measure
impairment on the basis of an instrument's fair value using an observable market price.

i, in a subsequent pericd, the amount of the impairment loss decreases and the decrease can be related objectively fo an event
occurring after the impairment was recognised {such as an improvement in the debtor's credit rating), the reversat of the
previcusly recognised impaimment loss is recognised in profit or loss.

{d) Derecognition

Financial assets are derecognised when the contractual rights to receipt of cash flows expire or the asset is transferred to another
party whereby the entity no longer has any significant continuing involvement in the risks and benefits associated with the asset.
Financial liabilities are derecognised when the related obligations are discharged, cancelled or have expired. The difference
between the carrying amount of the financial liability extinguished or transferred to another party and the fair value of consideration
paid, including the transfer of non-cash assets or liabilities assumed, is recognised in profit or loss.
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Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

10. Financial liabilities

Financial liabilities include tfrade payabies, other creditors, loans from third parties and loans from or other amounts due to related
entities. Financial liabilities are classified as current fiabilities unless the company has an unconditiona right to dafer setilement of
the liability for at lsast 12 months after the reporting period.

Financial iabilities are initially measured at fair value plus transaction costs, except where the instrument is classified as “fair value
through profit or foss”, in which case fransaction costs are expensed fo profit or loss immediately. Non-derivaive financial liabilities
other than financial guarantees are subsequentty measured at amortised cost. Gains or losses are recognised in profit or loss
through the amoriisation process and when the financial liability is derecognised.

11. Trade and other payables

2018 207

$ $
Current
Unsecured liabilities:
Trade creditors 64,435 83,837
Other creditors and accruals 4015 4016
68,450 87,853

Trade and other payables represent the fiabilities for goods and services received by the entity that remain unpaid at the end of
the reporting period. The balance is recognised as a current liability with the amounts normally paid within 30 days of recognition
of the liability.

The average credit pericd on trade and other payabtes is ona month,

12. Borrowings

2018 2017
$ $
Current
Secured liabilities
Bank loan 58 50
56 50
Total borrowings 56 )

Loans

Borrowings are initially recognised at fair value, net of ransaction costs incurred. Borrowings are subsequently measures at
amortised cost. Any diference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit
or loss over the period of the borrowings using the effective interest method.

Borrowings as classified as current liabilifies untess the company has an unconditional right to defer settlement of the liability for at
lezst 12 months after the reporting period.

The company has a mortgage loan which is subject to normal terms and conditions. The current interest rate is 5.31%. This loan
has been created to fund the purchase of buildings and is secured by 6 Marsh Av, Brookton and 7 Parade Street, Pingelly.
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Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

13. Provisions
2018 2017

) $
Current
Employee benefits 29,223 48,402
Non-current
Employee benefits 9,141 13,032
Total provisions 38,364 61,434
Short-term employee berefits
Provision i3 mads for the company’s obligation for short-term employee banefits. Short-term employse benefits are benefits (other

~-ihan termination benefits) that are expected 10 be sétfled wholly befcre ™12 months afier the end of the annual reporting periodin ™~~~
which the employees render the related service, including wages, salaries and sick leave, Short-term employee benefits are
measured at the {undiscounted) amounts expected to be paid when the obligation is settled.
The liability for annual leave is recognised in the provision for employee benefits. All other short term smployee benefit obligations
are presented as payables.
Other long-term employee benefils
Provision is made for employees’ long service leave and annuai leave entitlements not expected to be settled wholly within 12
months after the end of the annual reporting peried in which the employaes render the refated service. Other long-term employee
benefits are measured at the present value of the expected future payments to be made to employees. Expected fiture payments
incorporate anticipated future wage and salary ievels, durations of service and employee departures and are discounted at rates
determined by reference to market yields at the end of the reporting period on govemment bonds that have maiurity dates that
approximate the terms of the obligafions. Any remeasurement for changes in assumptions of obligations for other long-term
employee benefits are recognised in profit or loss in the periods in which the changes occur,
The company's obligations for long-term employee benefits are presented as non-current provisions in is statement of financial
position, except where the company does not have an unconditional right to defer setilement for at least 12 months after the end
of the reporting period, in which case the abligations are presented as current provisions.
14. Share capital

2018 2017
$ $
579,410 Ordinary shares fully paid 579,410 579,410
579,410 573,410

Ordinary shares are classified as equity.
Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction from the proceeds.
{a) Movements in share capital

Fully paid ordinary shares:
At the beginning of the reporting period 579,410 579,410

At the end of the reporting period 579410 579,410

Ordinary shares parficipate in dividends and the proceeds on winding up of the company in proportion o the number of shares
held. At the shareholders' meetings each shareholder is entitied to one vote when a poll is called, or on a show of hands, The
company does not have authorised capital or par value in respect of its issued shares. All issued shares are fully paid. All shares
rank equally with regard to the company's residual asseis.
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Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

14. Share capital (Continued)

(b} Capital management

The Board's policy is to maintain a strong capital base so as to sustain future development of the company. The Board of Directors
monitor the return on capital and the level of dividends to shareholders. Capital is represented by total equity as recorded in the
Statement of Financial Position.

In accordance with the franchise agreement, in any 12 month period, the funds distributed to shareholders shall not exceed the
Distribution Limit.

(i} the Disfribution Limit is the greater of:
{a) 20% of the profit or funds of the company otherwise available for distribution fo shareholders in

15,

16,

that 12 -month period; and - - : e
{b) subject to the avaflabiiity of distributable profits, the Relevant Rate of Return multiplied by the
average ievel of share capital of the Franchisee over that 12 month period; and

(if) the Relevant Rate of Return is equal to the weighted average interest rate on 90 day bank bifls over that 12 month
period pius 5%.

The Board is managing the growth of the business in line with this requirement. There are no other externally imposed capital
requirements, although the nature of the company is such that amounts will be paid in the form of charitable donations and
sponsorship. Charitable donations and sponsorship paid can be seen in the Statement of Profit or Loss and Comprehensive
Income.

There were no changes in the company’s approach to capital management during the year,

Retained Earnings

2018 2017
$ $
Balance at the beginning of the reporting period 920 {120,210}
Profit for the year 91,866 121,130
Dividends paid {52,147) -
Batance at the end of the reporting period 40,639 920
Dividends paid or provided for on ordinary shares
2018 207
$ $
Dividends paid or provided for during the year
Final fully franked ordinary dividend of 9 cents per share (2017: nil) franked at
the tax rate of 27.5%. 52,141 )

A provision is made for the amount of any dividends declared, authorised and no longer payable at the discretion of the entity on
or before the end of the financial year, but not distributed at balance date.

27



Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

17. Earnings per share

2018
$
Basic earnings per share (cents) 15.85
Earnings used in calculating basic eamings per share 91,864
Weighted average number of ordinary shares used in calculating basic eamings per share. 579,410

Basic earnings per share

2017
$
20.91
121,130

579,410

Basic earnings per share is calcutated by dividing the profit or loss attributable to owners of the company, excluding any costs of
serveing equity ofher than ordinary shares, by the weighted average number of ordinary shares gutstanding during the year,

adjsuted for bonus elements in ordinary shares issues during the year.
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Pingelly Brookton Community Financial Services Limited
ABN 69 098 525 252
Notes to the Financial Statements
for the year ended 30 June 2018

18. Statement of cash flows

2018 2017
5 $

(a) Cash and cash equivalents balances as shown in the Statement of Financial Position can be reconciled
to that shown in the Statement of Cash Flows as follows:

Cash and cash equivalents (Note 5) 138,137 42,039

As per the Statement of Cash Flow 138,137 42 039

{b} Reconciliation of cash flow from operations with profit/loss after income tax

—-Profit for the year afterincome tax— - - : - TN EeL T T30
Non-cash flows in profit
- Depreciation and amortisation 37,744 36,285
- Net {profif) { loss on disposal of property, plant & equipment 3,007 -
Changes in assets and liabilities
- (Increase) / decrease in frade and other receivables 9,558 (2,347)
- (Increase) / decrease in deferred {ax asset 5,344 (16,894)
- Increase / (decrease) in trade and other payables (19,405) (893}
- Increase / (decrease) in current tax liabilities (18,273) (3,548)
- Increase { (decrease} in provisions (23,070) 20,368
fet cash flows from operating activities 87.769 153,801

19.

Key management personnel and related party disclosures

{a) Key management personnel

Key management personnel inciudes any person having authority or responsibility for planning, directing or controlling the
activities of the entity, direclly or indirectly including any Director (whether executive or otherwise) of that company.

No remuneration was paid to key management personnel of the company during the year,
{b) Other related parties

Other related parties include close family members of key management personnel and entities that are confrolled or jointly
conirofied by those key management persennel, individually or collectively with their close family members.

{c) Transactions with key management personnel and related parties

Other than detailed below, no key management personnel or related party has entered into any contracts with the company. No
Director fees have been paid as the positions are held on a voluntary basis.

Value

$

Name of related party Description of goods / services provided

Bruce Sewell CPA Accounting services 6,000

The Pingelly Brookton Community Financial Services Limited have not accepted the Bendigo and Adelaide Bank Limited’s
Community Bank® Directors Privileges package.
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19. Key management perscnnet and related party disciosures {continued)

{d) Key management personnel shareholdings

The number of ordinary shares in Pingelty Brookton Community Financial Services Limited held by each key management

personnel of the company during the financial year is as follows:

2018 2017
Evan Hodges 10,000 10,000
Colin Mills 1,500 1,500
Bruce Sewell 10,350 10,350
Leslie Eyre 13,000 13,000
Victor Les 5,000 5,000
...Greggry Carter.—- S OO T f8’50 . ”*1:850
Peter Meecham 1,000 1,000
Lee Steel 1,500 -
44 200 42,700

There was no movement in key management personnel shareholdings during the year. Each share held has a paid up value of $1

and is fully paid.
(e} Other key management transactions

There has been no other transactions key management or related parties other than those described above.
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20. Events after the reporting period
There have been no events after the end of the financial year that would materially affect the financial statemens.
21. Contingent labilities and coniingent assats
There were na contingent liabilifies or assets at the date of this report to affect the financial statements.
22. Operating segments
The company operates in the financial services sector where it provides banking services {o its clients. The company oparates in
two areas being Pingelly & Brookton, WA. The company has a franchise agreement in place with Bendigo and Adelaide Bank
Limited who account for 98% of the revenue (2017, 98%).
23. Commitments
Operating lease commitments
2018 2007
$ $
Payable:
- no later than 12 monihs 12,530 12,530
- between 12 months and five years 40,713 52,677
- greater than five years - -
Mirimum lease payments 53,243 §5,207
Non-cancellable operating feases confracted for are not capitafised in the Statement of Financial Position.
Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are recognised as
expenses in the periods in which they are incurred.
24. Company details

The registered office and principal place of business is 23 Parade Street, Pingelly WA.
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25. Financial instrument risk

Financial risk management policies

The Board of Directors has overall responsibility for the establishment and oversight of the risk management framework.
Specific financial risk exposure and management
The main risks the company is exposed fo through its financial instruments are credit risk, liquidity risk and market risk consisting of

interest rate risk and other price risk. There have been no substantial changes in the types of risks the company is exposed to, how the
risks arise, or the Board's objectives, policies and processes for managing or measuring the risks from the previous period.

- o - The company's financial instruments-consistmaialy-of deposits-with-banks;-short-term-invesiments;-account receivabies-and payables;— - - -

bank overdraft and loans. The fotals for each category of financial instruments measured in accordance with AASB 138 Financial
Instruments: Recognition and Measurement as defailed in the accounting policies are as follows:

2018 2017
Note $ 5

Financial assets

Cash and cash equivalents 5 138,137 42,03%
Trade and other receivables 6 58,649 68,207
Financial assets 7 - 100,000
Total financial assets 196,786 210,246
Financial fiabilities

Trade and other payables 11 68,450 87,853
Borrowings 12 56 50
Total financial liabilities 68,506 87,903

(a) Credit risk

Exposure to credit risk relating to financial assets arises from the potential non-performance by counterparties of contract obligations
that could lead to a financial loss to the company.

Credit risk is managed through maintaining procedures ensuring, to the extent possible, that clients and counterparfies fo transactions
are of sound credit worthiness. Such monitoring is used in assessing receivables for impairment. Credit terms for normal fee income
are generally 30 days from the date of invoice. For fees with longer settiements, terms are specified in the individual client contracts. In
the case of loans advanced, the terms are specific fo each loan.

Credit risk exposures

The maximum exposure to credit tisk by class of recognised financial assets at the end of the reporting period is equivalent to the
carrying amount and classification of those financial assets as presented in the {able above.

The company has significant concentrations of credit risk with Bendigo and Adelaide Bank Limited. The company’s exposure to credit
risk is limited to Ausiralia by geographic area.
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25. Financial instrument risk {continued)

{a} Credit risk (continued)

None of the assets of the company are past due (2017: nil past due) and based on historic default rates, the company believes that no
impairment atlowance is necessary in respect of assets not past due.

The company limits its exposure to credit risk by anly investing in liquid securities with Bendigo and Adelaide Bank Limited and
therefore credit risk is considered minimat.

{b) Liquidity risk

__.. Liguidity risk is the risk that the company will not be able to meet ifs financial obligations as they fall due. The company ensuresitwill

“have enough liquidity fo meet its Tiabilities when due under hoth normal and stresséd conditions. Liquidity management is canied out
within the guidelines set by the Board.

Typically, the company maintains sufficient cash on hand o meet expected operational expenses, including the servicing of financial
obligations. This excludes the potential impact of exireme circumstances that cannot reasonably be predicted, such as natural
disasters.

The table below reflects an undiscounted contractual maturity analysis for financial fiabilities.
Cash fiows realised from financial assets reflect management's expectation as ta the timing of realisation. Actual fiming may therefore

diffier from that disclosed. The timing of cash fiows presented in the table to settle financial liabilities reflects the earliest confractual
setflement dates and does not reflect management's expectations that banking facilities will be relled forward.

Financial liability and financial asset maturity analysis:

Weighted

average Within

30 June 2018 interest rate Total 1 year
% $ $

Financial assets
Cash and cash equivalents 0% 138,137 138,137
Trade and other receivables 58,649 58,649
Total anticipated inflows 196,786 196,786
Financial liabilities
Tratle and other payables 68,450 68,450
Borrowings 5.50% 56 56
Total expected outflows 68,506 88,506
Net inflow { (outflow) on financial instruments 128,250 128,280
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25. Financial instrument risk (continued)

{b) Liquidity risk (continued)

Weighted

average Within
30 June 2017 interest rate Total 1 year

% $ $

Financial assets
Cash and cash equivalents 0.00% 42,039 42,039
Trade and other receivables 68,207 68,207
Financial assets 2.50% 100,000 100,000
Total anticipated infiows 210,246 210,246 R
Financial liabilities
Trade and other payables 87,853 87,853
Borrowings 5.50% 50 50
Total expected outflows 87,903 87,903
Net inflow / (outflow) on financial instruments 122,343 122,343

(c) Market risk

Market risk is the risk that changes in market prices, such as interest rates, will affect the company’s income or the value of its holdings
of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable
parameiers.

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at the end of the reporting period whereby a

future change in interest rates will affect future cash flows or the fair value of fixed rate financial instruments. The company has no
exposure to fluciuations in foreign currency, or any exposure to a material price risk.

The financial instrument that primarily expose the company to interest rate risk are cash and cash equivalents.
Sensitivity analysis
The following table ilustrates sensifivities fo the company’s exposures to changes in inferest rates and equity prices. The table

indicates the impact on how profit and equity values reported at the end of the reporting period would have been affected by changes
in the relevant risk variable that management considers to be reasonably possible.

These sensitivities assume that the movement in 2 particular variable is independent of other variables.

2018 2017
Profit Equity Profit Equity
$ $ $ 3
+- 1% in interest rates (interest income) 1,381 1,381 1,420 1,420
+- 1% in interest rates (interest expense) {1) {1) {1) {1
1,381 1,381 1420 1420

There have been no changes in any of the methods or assumptions used to prepare the above sensilivity analysis from the prior year.
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Directors’ Declaration

in accordance with a resolution of the Directors of Pingedly Brookton Community Financizl Services Limited, the Directors of the
company declare that:

1. Thefinancial statements and notes, as set out on pages 6 to 34 are in accordance with the Corporations Act 2001 and:

(i) comply with Australian Accounting Sfandards which, as stated in accounting policy Note 1{) to the financial
statements, constifutes compliance with International Financial Reporting Standards {(IFRS); and

(i} give atrue and fair view of the company’s financiat position as at 30 June 2018 and of the pedformance for the
year ended on that date;

e 2o N e Directors” opinion there are: seasonable. grounds to believe that the company will be able to pay its debts asand_

when they become due and payable.

This resolution is Ia}nfaﬂe in faccordance with & resolution of the Board of Directors.

Iy 5 £
W
Evan Hodgesf (/

Director

Signed at Pingelly on 28 September 2018.
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41h Green Stresl
Bendigo, Victoria
PO Box 448, Bendigo, VIC, 3552

Ph: (03) 4435 3550

admin@rsdaudit.com.au
www.rsdaudit.com.au

HDEPERDENT AUDITOR'S REPORT
TO THE IEMBERS OF FINGELLY SRODKTOI COMMURITY FINANCIAL SERVICES LIMITED

REPORT OH THE AUDIT OF THE FIRANCIAL REPORT

: .Q;pféfé.ﬁ.. o
We have audited the financial report of Pingelly Brookton Community Financial Services Limited, which comprises the
statement of financial posifion as at 36 June 2018, the statemant of praft or loss and other comprehansive income, the

statement of changes in equity and the statsment of cash flows for the year then ended, and notes to the financial
statemnents, including a suramary of significant accounting policies and the directors’ declaration.

In our cpinicn:
(&) the financial report of Pingelly Brockton Community Financial Services Limited is in accordance with the
Cpnporations Act 2007, including:

{iy giving a frue and fair view of the company's financial position as at 30 Juna 20418 and of its
performance for the year then ended; and

{ity complying with Australian Accouniing Standards and the Carporaiions Regulaiions 2007 and

{b) the financial repori also complies with the Inlernalional Financial Reporiing Standards as disclosed in
Note 1.

Basis for Opinton

W conducted our audit in accordance wiih Australian Auditing Standards. Those standards reguire that we comply with
relevant ethical requirements related 1o audit engagements and plan and perform the audit ko obtain reasonable
assurancs about whether the financial report is free from material misstatement. Our responsibiiities under those
standards are writher dascribed in the Audliors Responsibiiias for the Augh of the Financial Reportseciion of our
repoit,

We believe that the audit evidence we hiava oblained is sufficient and appropriate to provide a basis for cur cpinion.
indenendence

Wz are indepandent of the antily in accordance with the auditor independance reguirements of the Coporainns Acr
2097 and the ethics! reguiremanis of the Accounting Professional and Ethical Standards Board's APES 110: Cook of
s for Professiona! Accountands (ihe Code) that are relevant to our audit of the financial report in Ausiralia, We have
also fulfilied our oiher sthical responsibilities in accordance wilh the Code,

We confirm that the independence declaration required by the Corporaiions Acf 2007, which has been given o the
direclors of the company. would be in the same termns i given to the direciors as atthe time of this auditor's report,

Hrector's Responsihility for the Financial Report

The dirssiors of the Company are responsible for the preparation of the financial repori that gives z frue and fair view in
accordance with Ausiralian Accounting Standards and the Corporafions Act 2007, and for such infernal control as the
direciors determine is necassary fo enable the preparation of the financial report that gives a true and fair view and is
free from material misstatement, whether dus fo fraud or emor.

Richmond Sinnott & Delahunty, trading as RSD Audit
ABN 60 616 244 308
Liability Amited by & scheme approvad under Professional Stendards Legislation
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