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It is my pleasure to present the twentieth Chairman’s report for the Pingelly
Brookton Community Financial Services Limited.

Firstly, | would like to acknowledge the efforts of our Branch Manager Peter
Keoh and the staff for the year. They have had a very challenging year with
Covid 19 creating all sorts of problems. Our staff were subject to filling in out
of their normal routines just to fill in gaps left by Covid regulations.

During the year we lost Jess Pain as she relocated into Perth now working at
the Community Bank Canning Vale branch. She was a much-valued member of
our staff, and we wish her all the best for the future. Nicole Johns also left, and
we thank her for her contribution also.

We have since had them replaced by Sarah Jane Insch and Morgan Des Forges
and they have both fitted in very well. They all took on the challenge and we
the board appreciate their effort. To Peter for managing the situation and still
coming through ahead of budget.

Thank you also to the board for their dedication towards our goals. Meetings
had to at times be changed to get a quorum due to the smaller board numbers.
The resignation of our Chair, Evan Hodges did not help the cause.

We all extend our gratitude to Evan Hodges as he has been the Chair since
inception. During the year we did manage to recruit a new board member in
Jaz Locke which has been a great help.

The board declared a Fully Franked Dividend of five cents for the year ending
2022.

Finally, I would like to express our gratitude to our shareholders and clients for
supporting our bank.

We look forward to passing the one million dollar mark in dividends and
sponsorships to our community in the near future. Your support will make that
figure grow

Thank you all.
Greg Carter

Acting Chairman



Managers Report

Pingelly Brookton Community Financial Services Limited:

The 2021 / 2022 financial year is now over and it has again been a positive year for our combined
Community Bank branches. Results achieved are as follows:

Our combined branch footings which include other business held, have grown from $138.647 million as at
30/6/2021 to $155.560 million as at 30/6 /2022, This was against a budgeted figure of $151.598 million.

A breakdown of these results shows:

e Deposits have increased from $84.849 million to $91.903 miilion.
e Loans haveincreased from $27.273 million to $28.121 million.
¢ QOther business has increased from $26.524 million to $35.688 million.

We have budgeted to increase our combined loan / deposit book. It will be challenging to achieve over the
12-month period, but we have identified several opportunities which should enable us to achieve this.

During the financial year, our combined Community Bank branches contributed a further $26,151 in
sponsorships back into our local communities. This brings cur total sponsorships to $497,464 and
dividends paid to $434,558 making a grand total 0of $932,022 over the past twenty years. However, we
need your help to enable us to continue to do this. We seek your referrals and introductions to business
acquaintances and the community groups in which you are involved with. Every new customer and new
account allow us to keep contributing more back into our local community.

Special thanks go to staff members Shondelle Beard, Meagan Morrison, Lisa Pitman, Sharon Murphy,
Chloe Drage, Sarah Insch and Morgan Des Forges who are the real driving force of our branches and
constantly go above and beyond in ensuring our customers financial needs, requirements and well-being
are met. As well as the members of the Board who have supported the branch’s efforts throughout the
year.

With an ever-increasing platform of diverse and highly competitive products and services that we can
provide to our customers we are no longer just a Community Bank branch but a viable alternative to the
competition. Our difference is the personalized face to face service we provide our customers and the
ability to support community projects and initiatives.

We again urge our shareholders, customers, and the local community to continue to support our unique
Community Bank as doing so will anly increase the strength of the Community Bank Pingelly Brookton
and enable both the branches and the Board to continue to support our local communities.

Peter Keoh
Branch Manager
{6 October 2022)
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Pingelly Brookton Community Financial Services Ltd

Directors' Report
Fer the year ended 30 June 2022

The Directors present their repon, together with the financial statements, on Pingelly Brookton Community
Financial Services Ltd for the financial year ended 30 June 2022.

Board of Directors

The following persons were Directors of Pingelly Brookton Community Financial Services Lid during the whole of
the financial year up to the date of this report, unless otherwise stated:

e: P R Chairperson
Qualifications: Gt
Experience & Expertise: Has been a director for the past 18 years

- Acting Chairperson

'Has been a director for the past 13 years. Background in Local Government working in

Exbelﬁénce'g; éxpe&ige; Senior Management positions for 24 years. Then small business owner operator for 10

. years, Currently working with large fuel company scheduling deliveries.

sl Viee Chairperson
Qualifications: '
Experience & Expertise: Has been a director for the past 18 years

Title: v
Qualifications:

Seca'tary

~ Has been a director for the past 18 years. Has been in farming for 54 vears, working in

Expérie_qce & Expertise: Local Government for 16 years (9 years in senior positions) and also involved in many
FLEERA L sporting and service positions.

Title; i Treasurer
Qualifications: ... - B.Bus CPA
SUGiw b7 Has been a director for the past 11 years. Certified Practising Accountant/ Registered
" Tax Agent and has been involved in public practice since 1995. He also manages and
Exp__e "\?”93 & Expemse - runs his family farm and has served on various boards and commitiees over the past 25

“ years,

Title: i . Director
Qualifications:
Experience & Expertise: Has been a director for the past 18 years.

Tille 2
Qua.ﬁﬁcations." :

i, Has been a director for the past 4 years and is currently the manager of the Pingelly
; - - Community Resource centre Inc and also part time business admin coniractor. Lee is
coe o 5 aurrently the chairperson of Linkwest (peak body for Neighbourhood and Community
Experience &Experﬁse Resource Centres) and a board member of the WA Mental Health Commission Advisory
: Tl " .- Board. Lee has resided in Pingelly for over 30 years, enjoys volunteering to assist -

1 community, including 9 years as a shire councilior. -~




Pingelly Brookton Community Financial Services Ltd

Directors' Report
For the year ended 30 June 2022

Title: o2 Director
Qualifications: 11 -

ST ... "Runs a livestock and wool agency in Brookton along with family owned business.

- Dannielle has been involved in many groups within Brookton, being Playgroup and Arls

oo o and Crafts, but currently with St Johns Ambulance and Bendigo Bank. Dannielle hopes
Experience & Expertise: . {5 hecome more involved with the social media side of the Branches 'day-to-day’

' “io0 707 runnings as being the youngest board memeber, she feels a stronger presence on

" social media is becoming more and more important.

Title: .
Qualifications: '
Experience & Expertise: Local Business Proprietor and involved with many sporting & Community groups.

: Dlrecior

Directors were in office for this entire year unless otherwise stated.

No Directors have material interests in contracts or proposed confracts with the company.
Directors' Meetings

Attendances by each Director during the year were as follows:

Evan Hodges- Remgned 10 March 2022
Leslie Eyre ¢
Colin Milis .~
Bruce Sewell
Victor Lee
Gregory Carter ..
Lee Steel
Dannielle Keatley . ‘

Jasmin Locke- Appointed 7 Aprit 2022

A - The number of meetings eligible 1o sttend.
E - The number of meetinge atlended

Company Secretary

The following person held the position of Company Secretary at the end of the financial year.

£

Title:
Qualiﬂcations:

.- Secretary

vy - Has been a director for the past 18 years. Has been in farming for 54 years, working in
Expenence & Expertlse Local Government for 16 years (9 years in semor posmons) and also unvo!ved in many
- sporting and semce posmons . . .




Pingelly Brookton Community Financial Services Ltd

Directors® Report
For the year ended 30 June 2022

Principal Activities

The principat activities of the company during the course of the financial year were in providing Community Bank
branch services under management rights 1o operate a franchised branch of Bendigo and Adelaide Bank Limited.

There has been no significant changes In the nature of these activities during the year.
Operating Results

The profit of the company for the financial year after provision for income tax was:

. Profit After Tax 51,004 49,082 2%

Directors’ Benefits

No director has received or become entitled to receive, during or since the financial year, a benefit because of a
contract made by the company, contralled entity or related body corporate with a director, a firm which a director is
a member or an entity in which a director has a substantial financial interest.

Director’s Interests

10,0

Evan Hodges- Resigned 10 March 2022

Leslie Eyre .0 L. 13,000 - 13,000
Colin Mills - 5,500 - 5,500
Bruce Sewell 10,550 - 10,550
Victor Lee ¢ 5,000 - 5,000
Gregory Carter - 4,200 - 4,200
Lee Steel Wi S T A I R 5,500 - 5,500
Dannielle Keatley § O B R S, T 3,000 - 3,000

Jasmin Locke- Appointed 7 April 2022 =S w s S } A i
Dividends

During the financial year, the following dividends were provided for and paid. The dividends have been provided
for in the financial statements.

Final fuly franked dividend
Total Amount . i

Options

No options over issued shares were granted during or since the end of the financial year and there were no
options outstanding as at the date of this report.




Pingelly Brookton Community Financial Services Ltd

Girectors® Report
For the year ended 30 June 2022

Significant Changes in the State of Affairs

During the financial year, the Australian economy was greatly impacted by COVID-19. Bendigo Bank, as
franchisor, announced a suite of measures aimed at providing relief to customers affected by the COVID-19
panderic. The uncertain economic conditions has not materially impacted the company's eamings for the
financial year. As the pandemic continues to affect the economic environment, uncertainty remains on the future
impact of COVID 19 to the company’s operations.

In the opinion of the directors there were no other significant changes in the state of affairs of the company that
occurred during the financial year under review not otherwise disclosed in this report or the financial statements,

Events Since the end of the Financial Year

No matters or circumstances have arisen since the end of the financial year that significantly impact or may
significantly impact the operations of the company, the resulls of those operations or the state of affairs of the
company, in future financial years.

Likely Developments

The company will continue its policy of providing banking services 1o the community.

Environmental Regulations

The company is not subject to any significant environmental regulation,

Indemnification & insurance of Directors & Officers

The company has indemnified all directors and the managers in respect of liabilities to other persons (other than

the company or related body corporate) that may arise from their positicn as directors or managers of the
company except where the liability arises out of conduct involving the lack of good faith,

Disclosure of the nature of the liability and the amount of the premium is prohibited by the confidentiality clause of
the contract of insurance. The company has not provided any insurance for an auditor of the company or a related
body corporate.

Proceedings on Behalf of the Company

No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring
proceedings on behalf of the company, or to intervene in any proceedings to which the company is a party, for the
purpose of taking responsibility on behalf of the company for all or part of those proceedings.

No proceedings have been brought or intervened in on behalf of the company with leave of the Court under
section 237 of the Corporations Act 2001.




Pingeliy Brookton Community Financial Services Ltd

Birectors’ Report
For the year ended 30 June 2022

Non-audit Services

The company may decide to employ the auditor on assignments additional to their statutory duties where the
auditor's expartise and experience with the company are important. Details of the amounts paid or payable to the
auditor (RSD Audit) for audit and non-audit services provided during the year are set out in Note 28 to the
accounts.

The Board of Directors has considered the non-audit services provided during the year by the auditor and is
satisfied that the provision of the non-audit services is compatible with, and did not compromise, the auditor
independence requirements of the Corporations Act 2007 for the following reasons:

* all non audit services are reviewed and approved by the Board prior to commencement to ensure they
do not adversely affect the integrity and objectivity of the auditor; and

* none of the services undermine the general principles relating to auditor independence as set out in
APES 110 Code of Ethics for Professional Accountants , as they did not involve reviewing or auditing

the auditor's own work, acting in a management or decision making capacity for the company, acting
as an advocate for the company or jointly sharing risks and rewards

Auditor's Independence Declaration

A copy of the Auditor's independence declaration as required under section 307C of the Corporations Act 2001 is
set out on page 6 of this financial report.

Signed in accordance with a resolution of the Board of Directors at Pingelly.

e

Gregory Carter
Chairperson

Dated this 6th day of October, 2022




41A Breen Strest
Bendigo, Vicloria
PO Box 448, Bendigo, VIC, 3552

Ph: (03) 4435 3550
admin@rsdaudit.com.au
www.rsdaudit.com.au

Auditors Independence Declaration under section 307C of the Corporations Act 2001 to the Directors of Pingelly
Brookton Community Financial Services Limited

In accordance with section 307C of the Corporations Act 2007, | am pleased to provide the following declaration of independence
to the directors of Pingelly Brookten Community Financial Services Limited. As the lead audit partner for the audit of the financial
report for the year ended 30 June 2022, | declare that, to the best of my knowledge and belief, there have been no contraventions

of:
(1) The auditor independence requirements of the Corporations Act 2007 in relation to the audit; and
(ii) Any applicable code of professional conduct in relation fo the audit.

RSD Audit

L Jh

P. P. Delahunty
Partner

41A Breen Street
Bendigo VIC 3550

Dated: 10 October 2022

Richmond Sinnott & Delahunty, trading as RSD Audit
ABN 85619 186 908
Liabifity Bmifed by a scheme approved under Professional Standards Legislation




Pingelly Brookton Community Financial Services Ltd

Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2022

Revenue
Revenue from contracts with customers 7 731,022 687,284
Other revenue _ 8 31,694 84,034
Finance income - 9 1,191 4,208
763,907 775,526

Expenses
Employee benefits expense 10 (446,855)  (471,248)
Depreciation and amortisation ' 10 (44,745)  (48,553)
Finance costs 10 (1,7086) (1,991) i
Bad and doubtful debts expense (27) (69)
Administration and general costs (38,994) {45,232)
Occupancy expenses (33,349) (22,323)
IT Expenses (30,248) (32,088)
Professional charges (45912)  (43,250)
Other expenses A (27,915) (28,161)

(669,751)  (692,915)
Operating profit before charitable donations and sponsorship 94,156 82,611
Charitable donations and sponsorship 10 (26,151) {36,099)
Profit before income tax 68,005 46,512
Income tax (expense)/benefit 11 (17,001) 3470
Profit for the year after income tax " 51,004 49,982
Total comprehensive income attributable to ordinary 51,004 49,082

shareholders of the company

Earnings per share
- basic and diluted eamings per share 30

The accompanying notes form part of these financial statements




Pingelly Brookton Community Financial Services Ltd

Stzternent of Financial Position
For the year ended 30 June 2022

Assets

Current assets

Cash and cash equivalents 12 114,566 71,048

Trade and other receivables 13 76,732 44,920

Financial assets 14 350,000 350,000

Current tax asset 18 - 20,572

Total current assets 541,298 486,540

Non-current assets

Property, plant and equipment 15 411572 432,266

Right-of-use assets 16 55,040 ‘ 66,047

Intangible assets | 17 2 10,763
Deferred fax assets 18 15,949 17,371 ;
Total non-current assets 482,561 526,447 - !
Total assets 1,023,850 1,042,987
Liabilities e

Current liabilities -

Trade and other payables 19 49,403 49,224

Current tax fiability 18 15,868 -

Borrowings 20 83 453

Lease liabilities 21 10,840 10,552

Empioyee benefits 22 39,288 57,057

Total current liabilities 115,493 117,286

Non-current liabilities

Lease liabilities 21 46,397 57,237

Employee benefits 22 5,996 4,524

Total non-current liabilities 52,393 61,761

Total liabilities 167,886 179,047
Net assets 7 ) 855973 833,040

Equity .

Issued capital 23 570,410 579,410

Retained earnings 24 276,563 254,530 ¥
Total equity 855,873 833,940 - ]

The accompanying notes form part of ihese financial statements




Pingelly Brookton Community Financial Services Ltd

Staternent of Changes in

Equity

For the vear ended 30 June 2022

‘Balance at 1 July 2020

579,410

233,519

812,929

Comprehensive income

for the year

Profit for the year - 49,982 49,982

Transactions with owners in their capacity as

owners

Dividends paid or provided 29 - (28,971) {(28,971)
Balance at 30 June 2021 579,410 254,530 833,940

Balance at 1 July 2021 579,410 254,530 833,940

Comprehensive income for the year

Profit for the year - 51,004 51,004

Transactions with owners in their capacity as

owners

Dividends paid or provided 29 = (28,971) (28,971)
Balance at 30 June 2022 579,410 276,563 855,973

The accompanying notes form part of these financial stalements




Pingelly Brookton Community Financial Services Ltd

Gtetement of Cash Flows
For the year ended 30 June 2022

e

Cash flows from operating activities

Receipts from customers 730,804 791,860
Payments to suppliers and employees (667,263)  (662,767)
Interest received 1,191 4,208
Income tax paid 20,862 {64,649)
Net cash flows provided by operating activities 25b 85,694 68,652
Cash flows from investing activities
Purchase of property, plant and equipment (2,284} (1.112)
Purchase of investments - (99,085)
Purchase of intangible assets - (11.182)
Net cash flows used in investing activities (2,284)  (111,389)
Cash flows from financing activities

Proceeds from borrowings 2 137
Repayment of borrowings (369) #
Repayment of lease liabilities {10,552) (10,273)
_D_L\{idends paid (28,971) (28,971)
Net cash flows used in financing activities (39,802)  (39,107)
Net increase/{decrease) in cash held 43,518 (81,844)
Cash and cash equivalents at beginning of financial year 71,048 152,892
Cash and cash equivalents at end of financial year 25a 114,566 71,048

The accompanying notes form part of these financial statements

10




Pingelly Brookton Community Financial Services Ltd

Noteg ta the Financial Statements
For the year ended 30 June 2022

Note 1. Corporate Information

These financial statements and notes represent those of Pingelly Brookton Community Financial Services Ltd (the
Company) as an individual entity, Pingelly Brookton Community Financial Services Lidis a company limited by
shares, incorporated and domiciled in Australia. The financial statements were authorised for issue by the Directors
on 6th October 2022.

Further information on the nature of the operations and principal activity of the company is provided in the directors’
report. Information on the company's related party relationships is provided in Note 27.

Note 2. Basis of Preparation

These general purpose financial statements have been prepared in accordance with the Corporations Act 2007,
Australian Accounting Standards and Interpretations of the Australian Accounting Standards Board (AASB) and
International Financial Reporting Standards (IFRS) as issued by the international Accounting Standards Board
(IASB). The Company is a for-profit entity for financial reporting purposes under Australian Accounting Standards.
Material accounting policies adopted in the preparation of these financial statements are presented below and have
been consistently applied unless stated otherwise.

The financial statements, except for cash flow information, have been prepared on an accruals basis and are basad
on historical costs, modified, were applicable, by the measurement at fair value of selected non current assets,
financial assets and financial liabilities.

The financial report is presented in Australian dollars and ali values are rounded to the nearest doliar, unless
otherwise stated.

Note 3. Summary of Significant Accounting Policies

The company has consistently applied the following accounting policies to ail periods presented in these financial
statements, except if mentioned otherwise.

{a) Economic Dependency

The Company has entered into a franchise agreement with Bendigo and Adelaide Bank Limited that governs the
management of the following Community Banks branches:

Pingelly Community Bank
Brookton Community Bank

The company is economically dependent on the ongoing receipt of income under the franchise agreement with
Bendigo Bank. The directors have no reason to believe a new franchise arrangement under mutually acceptable
terms will not be forthcoming following expiry.

The company operates as a franchise of Bendigo Bank, using the name “Bendige Bank” and the logo and system of
operations of Bendigo Bank. The company manages the Community Bank on behalf of Bendigo Bank, however all
transactions with customers conducted through the Community Bank are effectively conducted between the
customers and Bendigo Bank. e : :

11




Pingelly Brookton Community Financial Services Ltd

Notes to the Financial Staternenis

For the year ended 30 June 2022
Note 3. Summary of Significant Accounting Policies {continued)

All deposits are made with Bendigo Bank, and alf personal and investment products are products of Bendigo Bank,
with the company facilitating the provision of those products. All loans, leases or hire purchase transactions, issues
of new credit or debit cards, temporary or bridging finance and any other transaction that involves creating a new
debt, or increasing or changing the terms of an existing debt owed to Bendige Bank, must be approved by Bendigo
Bank. All credit fransactions are made with Bendigo Bank, and ail credit products are products of Bendigo Bank.

The company promotes and sells the products and services, but is not a party to the fransaction.

The credit risk (i.e. the risk that a customer will not make repayments) is for the relevant Bendigo Bank entity to bear
as long as the company has complied with the appropriate procedures and relevant obligations and has not
exercised a discretion in granting or extending credit.

Bendigo Bank provides significant assistance in estabfishing and maintaining the Community Bank franchise
operations. It also continues to provide ongoing management and operational support and other assistance and
guidance in relation to all aspects of the franchise operation, Including advice and assistance in relation to:

- the design, layout and fit out of the Community Bank premises

* training for the branch manager and other employees in banking, management systems and interface
protocol

- methods and procedures for the sale of products and provision of services

« calculation of company revenue and payment of many operating and administrative expenses

+ the formulation and implementation of advertising and promotional programs

+ sales techniques and proper customer relations.

{b) Revenue From Contracts With Customers

The company has entered into a franchise agreement with Bendigo Bank. The company delivers banking and
financial services of Bendigo Bank fo its community. The franchise agreement provides for a share of interest, fee,
and commission revenue earned by the company. Interest margin share is based on a funds transfer pricing
methodology which recognises that income is derived from deposits held, and that loans granted incur a funding
cost. Fees are based on the company's current fee schedule and commissions are based on the agreements in
place. All margin revenue is recorded as non-interest income when the company's right to receive the payment is
established.

The company acts as an agent under the franchise agreement and revenue arises from the rendering of services
through its franchise agreement.

Revenue is recognised on an accruals basis, at the fair value of consideration specified in the franchise agreement.
Under AASB 15 Revenue from Contracts with Customers (AASB 15), revenue recognition for the company's
revenue stream is as follows:;

: Periormance Oblinkation {in:
Franchise agreement . - Margin, commission and . ‘When the company "~ On com
profitshare i::-. " -:. feeincome “non o satisfies its obligation fo - the relevant service. Revenue is
G s L - arrange the servies to be . accrued monthly and paid within
provided to the customer - 10 business days of month end -
by the supplier (Bendigo & - 7k T i
: Adalaide‘aaﬁk) SRR

All revenue is stated net of the amount of Goods and Services Tax (GST).

12




Pingelly Brookton Community Financial Services Ltd

Notes to the Financial Statements
For the year ended 30 June 2022

Note 3. Summary of Significant Accounting Policies (continued)

Revenue Calculation

The franchise agreement provides that three forms of revenue may be earned by the company ~ margin,
commission and fee income. Bendigo Bank decides the form of revenue the company earns on different types of
products and services.

The revenue eamed by the company is dependent on the business that it generates. It may also be affected by
other factors, such as economic and local conditions, for example, interest rates.

Margin
Margin is arrived at through the following calculation:
Interest paid by customers on loans, less interest paid to customers on deposits
plus
- - Deposit returns (i.e. interest return applied by BABL on deposits)
minus
Any costs of funds (i.e. interest applied by BABL to fund a loan)

The company is entitled to a share of the margin eamed by Bendigo and Adelaide Bank. i this reflects a loss, the
company incurs a share of that loss.

Commission
Commission revenue is in the form of commission generated for products and services sold. This commission is
recognised at a point in time which reflects when the company has fulfilled its performance obligation.

The company receives trailing commission for products and services sold. Ongoing trailing commission payments
are recognised on receipt as there is insufficient detail readily available to estimate the most likely amount of income
without a high probability of significant reversal in a subsequent reporting period. The receipt of onguoing trailing
commission income is outside the control of the company, and is a significant judgement area.

Fes income
Fee income is a share of what is commonly referred to as 'bank fees and charges' charged to customers by Bendigo
and Adelaide Bank entities inciuding fees for loan applications and account transactions.

e B 8
Bendigo Bank has identified some products and services as 'core banking products'. it may change the producis
and services which are identified as core banking products by giving the company at least 30 days notice. Core
banking products currently include Bendigo Bank branded home loans, term deposits and at call deposits.

ing Froducis

i o Clhiarnes Finarcisd Hetipn
Under the franchise agreement, Bendigo and Adelaide Bank may change the form and amount of financial return
that the company receives. The reasons it may make a change include changes in industry or economic conditions

or changes in the way Bendigo and Adelaide Bank earns revenue.

The change may be to the method of calculation of margin, the amount of margin, commission and fee income or a
change of a margin to a commission or vice versa, This may affect the amount of revenue the company receives on
a particular product or service. The effect of the change on the revenue eamed by the company is entirely
dependent on the change.

13




Pingelly Brookton Community Financial Services Ltd

Naotee to the Financial Steiements
For the year ended 30 June 2022

Note 3. Summary of Significant Accounting Policies (continued)
Bendigo and Adelaide Bank must not reduce the margin and commission the company receives on core banking

products and services to less than 50% (on an aggregate basis) of Bendigo and Adelaide Bank's margin at that
time. For other products and services, there is no restriction on the change Bendigo and Adelaide Bank may make.

{c) Other Revenue

The company's activities include the generation of income from sources other than the core products under the
franchise agreement. Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the company and can be reliably measured.

Discretionary financial contributions " MDF income is recognised when the right to receive the payment is

(also "Market Development Fund” . . ' established. MDF income is discretionary and provided and receivable at

or 'MDF"income) . ' ' month-end and paid within 14 days aftermonth-end.

Cash flow boost . - ik i % Cash flow boost income is recognised when the right to the paymentis - i
Con i established (e.g. monthly or uarterly in the activity statement). ?
Otherincome .. "~ "o i All other revenues that did not contain contracts with customers are -

*: recognised as goods and services are provided, .

All revenue is stated net of the amount of Goods and Services Tax (GST).

In addition to margin, commission and fee income, and separate from the franchise agreement, Bendigo Bank has
also made MDF payments to the company.

The amount has been based on the volume of business atiributed to a branch. The purpose of the discretionary
payments is to assist with local market development activities, including community sponsorships and grants. Itis
for the board to decide how to use the MDF.

The payments from Bendigo Bank are discretionary and may change the amount or stop making them at any time.
The company retains control over the funds, the funds are not refundable to Bendigo Bank.

During the financial year, in response to the COVID-19 outbreak, Boosting Cash Flow for Employers (Coronavirus
Economic Response Package) Act 2020 {CFB Act) was enacted. The purpose was to provide temporary cash flow
to small and medium businesses that employ staff and have been affected by the economic downtumn associated
with COVID-19.

ST

The amounts received or receivable is in relation fo amounts withheld as withhelding tax reported in the activity
statement. This essentially subsidises the company's obligation to remit withholding tax to the Australian Taxation
Office. For reporting purposes, the amounts subsidised are recognised as revenue.

The amounts are not assessable for tax purposes and there is no obligation to repay the amounts when the cash
flow of the company improves.

14




Pingelly Brookton Community Financial Services Ltd

Notes {o the Financizl Statements
For the year ended 30 June 2022

Note 3. Summary of Significant Accounting Policies (continued)

(d) Employee Benefits

Shori-term Empicvee Benefiis

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for salary and
wages (including non-monetary benefits), annual leave, and sick leave which are expected to be wholly settled
within 12 months of the reporting date. They are measured at amounts expected to be paid when the liabilities are
settled, plus related on-costs. Expenses for non-accumulating sick leave are recognised when the leave is taken
and measured at the rates paid or payable.

An annual leave fiability is recognised for the amount expected to be paid if the company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation
can be reliably estimated.

Other Long-term Emplovee Benefiie
The company's net obligation in respect of long-term employee benefits is the amount of future benefit that
employees have eamed in return for their service in the current and prior reporting periods.

That benefit is discounted to determine its present value. Consideration is given to expected future wage and salary
levels plus related on-costs, experience of employee departures, and years of service achieved. Expected future
payments are discounted using market yields at the reporting date on high quality corporate bonds with terms to
maturity and currencies that match, as closely as possible, the estimate future cash outflows.

Remeasurements are recognised in profit or loss in the period in which they arise.

(e} Tax

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except {o the extent that it
relates to items recognised directly in equity or other comprehensive income.

Curtent income Tax

Current tax assets and liabilities are measured at amounts expected fo be recovered from or paid to the taxation
authorities. It is calculated using tax rates and tax laws that have been enacted or substantively enacted by the
reporting date.

Coferrsd Tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporling purposes and the amaunts used for taxation purposes.

Deferred tax assets are recognised for all deductible temporary differences, carried-forward tax losses, and unused
tax credits fo the extent that it is probable that future taxable profits will be available against which they can be used.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
lenger probable that sufficient taxable profit will be available to allow all or part of the deferred fax asset to be
utilised.

Deferred tax is measured at the rates that are expected to be applied to temporary differences when they reverse,
using tax rates enacted or substantively enacted at the reporting date, and reflects uncertainty related to income
taxes, if any.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax and when
the balances relate to taxes levied by the same taxation authority and the entity intends to settle its tax assets and
liabilities on a net basis.
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Pingelly Brookton Community Financial Services Ltd

Notee ta the Financial Statements
For the year ended 30 June 2022

Note 3. Summary of Significant Accounting Policies (continued)

Coods & Services Tax
Revenues, expenses and assets are recognised net of the amount of GST, except:
* when the amount of GST incurred on a sale or purchase of assets or services is not payable to or
recoverable from the taxation authority. In these circumstances, the GST is recognised as part of the
cost of acquisition of the asset or as part of the revenue or expense item.

« when receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the statement of financial position. Commitments and contingencles are disclosed net of the amount of
GST recoverable from, or payable to, the taxation authority.

Cash flows are included in the statement of cash flows on a gross basis and the GST component of cash flows
arising from investing and financing activities, which are recoverable from, or payable to, the taxation authority is
classified as part of operating cash flows.

(f} Cash & Cash Equivalents

For the purposes of the statement of financial position and statement of cash flows, cash and cash equivalents
comprise: cash on hand, deposits held with banks, and short-term, highly liquid investments (mainly money market
funds) that are readily convertible into known amounts of cash and which are subject to insignificant risk of changes
in value,

(g) Property, Plant & Equipment

Recognition & Measurement
ltems of property, plant and equipment are measured at cost or fair value as applicable, which includes capitalised
borrowings costs, less accumulated depreciation and any accumulated impairment losses.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.
Subisequant Expendiiue

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the company.

Cepeciation
Depreciation is calculated to write-off the cost of items of property, plant and equipment less their estimated residual
values using diminishing value method over their estimated useful lives, and is recognised in profit or loss.

The estimated useful lives of property, plant and equipment for the current and comparative periods are as follows:

Methed Kol
Buildings .~ " 7 Straight line . 40 years
Leasehold improvements . Straight line . CiByears. i
Motor vehicles ..: ;.. 7\ | Straight line .. "2 4 years
Furniture & Fittings " Straight line *" """ § years

Depreciation methods, useful life, and residual values are reviewed at each reporting date and adjusted if
appropriate. :
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Pingelly Brookton Community Financial Services Ltd

Notes to the Finencial Stztements

For the year ended 30 June 2022
Note 3. Summary of Significant Accounting Policies {continued)

(h} Intangible Assets

Intangible assets of the company inciude the franchise fees paid to Bendigo Bank conveying the right to operate the

Community Bank franchise,

Recognition & Messurement

Intangible assets acquired separately are measured on initial recognition at cost.

Subszquent Expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embaodied in the specific
asset to which it relates. All other expenditure, including expenditure on internally generated goodwill, is recognised
in profit or loss as incurred.

Armortisation
Intangible assets are amortised over their useful life and assessed for impairment whenever impairment indicators
are present.

The estimated useful life and amortisation method for the current and comparative pericds are as follows:

Usenilife

AssetBlacs: Nethadt - Hiseluilife
Franchise fee ~ Straight line """ Franchise term (5 years)

Amortisation methods, useful life, and residual values are reviewed at each reporting date and adjusted if
appropriate.

{i) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial fiability or equity
instrument of another entity. The company's financial instruments include trade debtors and creditors, cash and
cash equivalents, leases.

Sub-note (i) and (j} refer to the following acronyms;

eip
L ELE

FVTP

_ S Fair value through profit or loss - ;
FVTOCI i~ :i .. Fair value through other comprehensive income
SPPl ... Solely payments of principal and interest . -
ECL * il i Expected gredittoss, < iioivimioiio o
CGU " Cash-generating unit

e S It L

Tradé receivables are initially recognised when they originated. All other financial assets and financial liabiliies are
initially recognised when the company becomes a party to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is
Initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable to the
acquisition or issue. A trade receivable without a significant financing component is initially measured at the
transaction price.
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Pingelly Brookton Community Financial Services Ltd

Notes to the Financizl Statements
For the year ended 30 June 2022

Note 3. Summary of Significant Accounting Policies {continued)

Hon & Subsequent Measwament

Financial Assets
On initial recognition, a financial asset is classified as measured at: amortised cost.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as
FVTPL:
+ Itis held within a business model whose objective is to hold assets to collect contractual cash flows;
and
* its contractual terms give rise on specified dates to cash flows that are SPPI on the principal amount
outstanding.

Financial Assels - Business Model Assesstment
The company makes an assessment of the objective of the business model in which a financial asset is held at a
portfolio level because this best reflects the way the business is managed.

Financial Assets - Subsequent Measurement, Gains & Losses

For financial assets at amortised cost, these assets are subsequently measured at amortised cost using the
effective interest method, The amortised cost is reduced by impairment losses. Interest income and impairment are
recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial Liabilities - Classification, Subsequent Measurement, Gains & Losses

Borrowings and other financial liabilities (including trade payables) are classified as measured at amortised cost.
Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Any gain
or loss on derecognition is aiso recognised in profit or loss.

Derccogrition

Financial Assels

The company derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the coniractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the company neither transfers nor
retains substantially all of the risks and rewards of ownership and it does not retain contro! of the financial asset.

Where the company enters into transactions where it transfers assets recognised in the statement of financial
position, but retains either all or substantially ail of the risks and rewards of the transferred asset, the transferred
assets are not derecognised.

Financial Liabilities

The company derecognises a financial liability when its contractual obligations are discharged, cancelled, or expire.
The company also derecognises a financial liability when its terms are modified and the cash flows of the modified
liability are substantially different, in which case a new financial liability based on the modified terms is recognised at
fair value.

Cn derecognition of a financial liability, the difference between the carrying amount extinguished and the
censideration paid (inciuding any non-cash assets transferred or liabilities assumedy) is recognised in profit or loss,

O
Financial assets and financial liabifities are offset and the net amount presented in the statement of financial position
when, and only when, the company currently has a legally enforceable right to set off the amounts and intends either

to settle them on a net basis or to realise the asset and settle the liability simultaneously.
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Pingelly Brookton Community Financial Services Ltd

Notes fo the Finanoial Siatements
For the year ended 30 June 2022

Note 3. Summary of Significant Accounting Policies (continued)
(i) Impairment

Non-financias! Lsseis

At each reporting date, the company reviews the carrying amount of its non-financial assets {other than investment
property, coniracts assets, and deferred tax assets) to determine whether there is any indication of impairment. If
any such indication exists, then the asset's recoverable amount is estimated.

The company has assessed for impairment indicators and noted no material impacts on the carrying amount of
non-financial assets.

(k) Issued Capital

Crrdinary Shareg
Ordinary shares are recognised at the fair value of the consideration received by the company. Any fransaction
costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the share proceeds

{I) Leases

At commencement or on modification of a contract that contains a lease component, the company allocates the
consideration in the contract to each lease component on the basis of its relative stand-alone prices. However, for
leases of property the company has elected not to separate lease and non-tease components and account for the
lease and non-lease components as a single lease component.

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, pius any initial direct costs incurred and an estimate of costs
to dismantle and remove the underlying asset or to rastore the underlying asset or the site on which it is located,
less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the end of the lease term, unless the lease transfers ownership of the underlying asset to the company by the end of
the lease term or the costs of the right-of-use asset refiects that the company will exercise a purchase option. In that
case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on
the same basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically reduced
by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the company's incremental borrowing rate.

The company determines its incremental borrowing rate by obtaining interest rates from funding sources and where
necessary makes certain adjustments to reflect the terms of the lease and type of asset leased.

Lease payments included in the measurement of the lease liability comprise the following:

« fixed payments, including in-substance fixed payments;

* variable lease payments that depend on an index or a rate, initially measured using the index or rate
as at the commencement date;

* amounts expected to be payable under a residual guarantee; and

- the exercise price under a purchase option the company is reasonable certain to exercise, lease
payments in an option renewal period if the company is reasonably certain to exercise that option, and
penalties for early termination of a lease unless the company is reasonably certain not to terminate
early.
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Pingelly Brookton Community Financial Services Ltd

Nates to the Financlal Stetements

For the year ended 30 June 2022
Note 3. Summary of Significant Accounting Policies (continued)

Az Legzan

The lease liability is measured at amortised cost using the effective interest method. it is remeasured when there is
a change In future lease payments arising from a change in an index or rate, if there is a change in the company's
estimate of the amount expected to be payable under a residual value guarantee, if the company changes its
assessment of whether it will exercise a purchase, extension or termination option or if there is a revised
in-substance fixed lease payment,

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of
the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.

Los & Lezses ol Lovw-value Assets
The company has elected not to recognise right-of-use assets and lease liabilities for leases of short-term leases
and low-value assets, including IT equipment. The company recognises the lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

Shor-ierm Le 2

A short-term lease is a lease that, at commencement date, has a lease term of 12 months or less.

Asg Lassor

The company has not been a party in an arrangement where it is a lessor.

{m} Standards Issued But Not Yet Effective

There are no new standards effective for annual reporting periods beginning after 1 January 2021 that are expected
to have a significant impact on the company's financial statements.

(n) Comparative Figures

Where required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.
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Pingelly Brookton Community Financial Services Ltd

Motes {o the Financial Stetemenis
For the vear ended 30 June 2022

Note 4. Significant Accounting Judgements, Estimates & Assumptions

During preparation of the financial statements, management has made judgements and estimates that affect the
application of the company's accounting policies and the reported amounts of assets, liabilities, income, and
expenses. Actual outcomes and balances may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Any revisions to these estimates are
recognised prospectively.

(a) Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the
amounts recognised in the financial statements is included in the following notes:

No're 7- Revenue 3 Sein Whether revenue is recognrsed overtlme orat a pornt in tlme :

Note 21 - Leases: . "' ' PR : AR
*{a) Control . ciiv it Whether a contract is.or contalns a lease at ;nceptron by assessmg whether the Ty
ARGt SN B company has the right to direct the use of the identified assel and obtaln substantralty aii
ey sl the econormc benefts from the use of thatasset LAl B e A
(b)Leaseterm . . Whether the company is reasonably certam t exercrse extensron optrons. !ermrnatron
TR e e e bariods, and purchase options . v S T
i{c) Discount rates - Judgernent is required to determme the discount rate, where the dlsoount rate is .

.- the company's incremental borrowing rate if the rate implicit in the lease cannot be
~ . readily determined. The incremental borrowing rate is determined with reference io ;
- factors specific to the company and underfymg asset rncfudmg : 2 '
3}vtheamount oW o ..
R the Jease term Sl
_* -+ economic environment
.= any other relevant factors -

(b} Assumptions & Estimation Uncertainty

Information about assumptions and estimation uncertainties at 30 June 2022 that have a significant risk of resulting
in a material adjustment to the carrying amounts of assets and liabilities in the next financial vear is included in the
following notes:

F

Feies,

Note 18 ‘Recognition of . Availability of future taxable profit against which deduetlble temporary drﬁ'erences and pit
deferred tax assets carried- fozward tax Iosses can be utilised _ . '

Note 15 - Esﬂmatlon of Key assumptrons on hlstoncal expenence and the condrtron of the asset
asset useful lives . : i T 3 % et S Vs .
Note 22 - Long service . Key assumptlons on attntlon rate of staff and expecied pay increases though promotlon
leave provision - - and mﬂahon o : , iy i S
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Pingelly Brookton Community Financial Services Ltd

Motes to the Financlal Statements
For the year ended 30 June 2022

Note 5. Financial Risk Management

The company has exposure to the following risks arising from financial instruments:

« credit risk

= liquidity risk

* market risk
The company's overall risk management program focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the financial performance of the company. The company does not utilise any
derivative instruments.

Risk management is carried out directly by the Board of Directors.

(a) Credit Risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the company's receivables from customers.

The company has no significant concentrations of credit risk. it has policies in place to ensure that customers have
an appropriate credit history. The company’s franchise agreement limits the company's credit exposure to one
financial institution, being Bendigo and Adelaide Bank.

(b) Liquidity Risk

Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. The company's approach to
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they
are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
company's reputation.

The foliowing are the remaining contractual maturities of financial liabilities. The amounts are gross and
undiscounted, and include contractual interest payments and exclude the impact of netting agreements.

12,077

malel] : : N Ianth:
Lease liabilities R 7,237 10,840 34,320

{c) Market Risk

Market risk is the risk that changes in market prices - e.g. foreign exchange rates, interest rates, and equity prices -
will affect the company's income or the value of its holdings in financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the
return.

The company has no exposure to any transactions denominated in a currency other than Australian dollars.

The company is not exposed to equity securities price risk as it does not hold investments for sale or at fair value.
There is no exposure to the company in regard to commodity price risk.
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Pingelly Brookton Community Financial Services Ltd ‘

Notes to the Finsncial Stetements
For the year ended 30 June 2022

Note 5. Financial Risk Management (continued)
Cash Flow & Fair Values Imerast Rate Risk

interest-bearing assets are held with Bendigo and Adelaide Bank and subject to movements in market interest.
Interest-rate risk could also arise from long-term borrowings. Borrowings issued at variable rates expose the
company to cash flow interest-rate risk.

The company held cash and cash equivalents of $114,566 at 30 June 2022 (2021: $71,048). The cash and cash
equivalents are held with Bendigo & Adelaide Bank, which are rated BBB on Standard & Poor's credit ratings.

Note 6. Capital Management

The Board's policy is to maintain a strong capital base so as to sustain future development of the company. The
Board of Directors monitor the return on capital and the level of distributions to shareholders. Capital is represented
by total equity as recorded in the statement of financial position.

In accordance with the franchise agreement, in any 12 month period the funds distributed to shareholders shall not
exceed the distribution limit.

The distribution limit is the greater of:
(a) 20% of the profit or funds of the company otherwise available for distribution to shareholders in that 12
month period; and
(b) subject to the availability of distributable profits, the relevant rate of return multiplied by the average
level of share capital of the company over that 12 month period where the relevant rate of retum is
equal to the weighted average interest rate on 90 day bank bills over that 12 month period plus 5%.

The Board is managing the growth of the business in line with this requirement. There are no other externally
imposed capital requirements, aithough the nature of the company is such that amounts will be paid in the form of
charitable donations and sponsorship. Charitable donations and sponsorship paid for the year ended 30 June 2022
can be seen in the statement of profit or loss and other comprehensive Income.

There were no changes in the company's approach fo capital management during the year.

23




Pingelly Brookton Community Financial Services Ltd

Notes to the Financial Siatemernts
For the year ended 30 June 2022

Note 7. Revenue From Contracts With Customers

Revenue arises from the rendering of services through its franchise agreement with the Bendigo and
Adelaide Bank Limited. The revenue recognised is measured by reference to the fair value of consideration
received or receivable, excluding sales taxes, rebates, and trade discounts.

Revenue

- Revenue from contracts with customers 731,022 687,284
731,022 687,284

Disagoregation of Revenus From Conlracis With Qustomers

- Margin income ' 519,838 498,385

- Fee income 51,589 53,158

- Commission income 159,595 135,74?

731,022 687,284

All revenue from contracts customers shown above was recognised at a point in time. There was no revenue
from contracts with customers recognised over time during the financial year.

Note 8. Other Revenue

The company generates other sources of revenue as outlined below.

Other Revenue ;.
- Market development fund income 11,250 22,500
- Cash flow boost - 25,694
- Other 20,444 35,840

31,694 84,034

Note 9. Finance Income

The company holds financial instruments measured at amortised cost. Interest income is recognised at the
effective interest rate.

Term deposits which can be readily converted to a known amount of cash and subject to an insignificant risk
of change may qualify as a cash equivalent.

Finance Income

snorticed cost

- Interest from term deposits 1,191 4,208
1,141 4,208
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Pingelly Brookton Community Financial Services Ltd

Notes to the Financial Statemenis
For the year ended 30 June 2022

Note 10. Expenses

Profit before income tax from continuing operations includes the following specific expenses:

(a) Employee Benefits Expense

- Wages & salaries 394,685 404,619

- Superannuation costs 46,636 47,403
- Other expenses related to employees 5,534 19,226

446,855 471,248

(b} Depreciation & Amortisation Expense

Cep o £ g
- Buildings 10,332 10,332
- Leasehold improvements 58 778
- Furniture and fittings 5,597 5,925
- Motor vehicles 6,988 9,318

22,975 26,353

Depreciation of i-97-1) G
- Leased buildings 11,008 11,008
11,008 11,008

LS Vs s e 25 o
Amartisation of ints

- Franchise fees 10,762 11,192

10,762 11,192
Total depreciation & amortisation expense 44,745 48,553

The non-current tangible and intangible assets listed above are depreciated and amortised in accordance
with the company's accounting policy (see Note 3(g) and 3(h) for details).

{c) Finance Costs

Finanee Cnsix
- Interest paid ) 1,706 1,991
1,706 1,991

Finance costs are recognised as expenses when incurred using the effective interest rate.
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Pingelly Brookton Community Financial Services Ltd

Nates fo the Financial Statements
For the year ended 30 June 2022

Note 10. Expenses (continued)

(d) Community Investments & Sponsorship

The overarching philosophy of the Community Bank model, is to support the local community in which the
company operates. This is achieved by circulating the flow of financial capital into the local economy through
community contributions (such as donations and grants).

- Direct sponsorship and grant payments 26,151 36,099ﬂ_
26,151 36,099

Note 11. Income Tax Expense

Income tax expense comprises current and deferred tax. Attributable current and deferred tax expense is
recognised in the other comprehensive income or directly in equity as appropriate.

{a) The Components of Tax Expense

Current {ax expense 15,579 8,834
Deferred tax expense 1,422 (812)
Over provision of prior years - {11,492)

17,001 (3,470)

{b} Prima Facie Tax Payable

The prima facie tax on profit from ordinary activities before income tax is reconciled to the income tax
expense as follows:

-'_g'é'
Prima facie tax on profit before inco

s

. :
me tax at 25% (2021: 26%) 17,001 12,003

i Ty Bl i OF

- Cashflow boost

)
#

- {4,766)
- Over provision of prior years - (11,492)

- Temporary differences (1,422) 1,507

- Change in tax rates o 638 695

- Movement in deferred tax 784 {1,507)
income tax attributable to the entity - 17,001 (3,470)
The applicable weighted average effective tax rate is: 25.00% -71.46%

T TR
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Pingelly Brookton Community Financial Services Ltd

Noies to the Financial Staiements
For the year ended 30 June 2022

Note 12. Cash & Cash Equivalents

Cash at bank and on hand | 114,566 71,048
114,566 71,048

Cash and cash equivalents include cash on hand and at bank.

Note 13. Trade & Other Receivables

urrent
Trade receivables 76,732 44,920
76,732 44,920

Trade and other receivables are initially measured at the transaction price. Trade and other receivables are
due for settlement usually no more than 30 days from the date of recognition.

The Company's main debtor relates to the Bendigo & Adelaide Bank monthly profit share distribution, which
is deposited within a reasonable timeframe each month. There are no items that require the application of the
lifetime expected credit ioss model.

Note 14. Financial Assets

Term deposits 350,000 350,000
350,000 350,000

Term deposits classified as financial assets include only those with a maturity period greater than three
months. Where maturity periods are less than three months, these investments are recorded as cash and
cash equivalents.
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Pingelly Brookton Community Financial Services Ltd

Notes to the Financial Statements
For the year ended 30 June 2022

Note 15. Property, Piant & Equipment

(a) Carrying Amounts

Buildings 413,249 (132,289) 280,960 (121,957) 291,202
Leasehold improvements 267,587 {267,587) - 267,587 (267,528) 59
Land 103,385 - 103,385 103,385 - 103,385
Furniture & fittings 88,628 (82,372) 6,256 86,346 (76,775) 9,571
Motor vehicles 37,817 {16,846) 20,971 37,817 (9,858) 27,959

910,666 (499,004) 411,572 908,384 (476,118) 432,266

{b) Movements in Carrying Amounts

Opening carrying value 291,292 59 27,959
Additions - . 2 2,282 E
‘Depreciation expense (10,332) (59) - (5,597) (6,988)
Closing carrying value 280,960 - 103,385 6,256 20,971

Opening carrying value 301,624 837 103,385 14,384

Additions - - - 1,112 -
Depreciation expense (10,332) (778) - (5,925) {9,318)
Closing carrying value 291,292 59 103,385 8,571 27,959

(c) Capital Expenditure Commitments
The entity does not have any capital expenditure commitments as at 30 June 2022 (2021: None).

(d} Changes in Estimates

During the financial year, the company assessed estimates used for property, plant and equipment including
useful lives, residual values, and depreciation methods.

There were no changes in estimates for the current reporting period.
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Pingelly Brookton Community Financial Services Ltd

Notes to the Financial Statements
For the year ended 30 June 2022

Note 16. Right-of-use Assets

Right-of-use assets are measured at amounts equal to the present value of enforceable future payments on
the adoption date, adjusted for lease incentives, make-good provisions, and initial direct costs.

The company derecognises right-of-use assets at the termination of the lease period or when no future
economic benefits are expected to be derived from the use of the underlying asset,

The company's lease portfolio includes buildings.
Cptieng to Exlend o7 Terminate
The option to extend or terminate are contained in the property lease of the Company. All extension or

termination options are only exercisable by the Company. The extension options or termination options which
were probable to be exercised have been included in the calculation of the right-of-use asset.

AASE 18 Amounts Recognised in the Statement of Financial Position

Leased asset 88,063 88,063
Depreciation (33,023) {33,023)
55,040 55,040

Movements in carrying amounts:

Opening carrying value 66,047 66,047
Depreciation expense (11,007) (11,007)
Net carrying amount 55,040 55,040

it ol Financial

_—

11,007 11,008

Interest expense on lease liabilities 1,695 1,974
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Pingeily Brookton Community Financial Services Ltd

Motes ta the Financial Statements
For the year ended 30 June 2022

Note 17, Intangible Assets

(a) Carrying Amounts

Franchise fees 55961  (55,961) - 55961 (45,198) 10,763

55,961 (55,961) - 55,961 {45,198) 10,763

(b} Movements in Carrying Amounts

Opening carrying value 10,763

Amortisation expense (10,763)
Closing carrying value -

Opening carrying value 21 ,955
Amortisation expense (11,192)
Closing carrying value 10,763

30




Pingelly Brookton Community Financial Services Ltd

Hotes to the Financial Statements
For the year ended 30 June 2022

Note 18. Tax Assets & Liabilities

(a) Current Tax

Income tax payable/(refundable) 15,868 (20,572)

(b} Deferred Tax

Movement in the company's deferred tax balances for the year ended 30 June 2022:

Uieterred Tax Assels

- Expense accruals 1,540 2,535 4,075

- Employee provisions 156,395 (4,071) 11,324
Total deferred tax assets 16,935 (1,536) 15,399
..EJ‘C"'T-EEI'!'@U Tax [.Ebifmfi&'-& O

- Right-of-use assets 436 114 550
Total deferred tax liabilites 436 114 550
Net deferred tax assets ) 17,371 {1,422) 15,949

Movement in the company’s deferred tax balances for the year ended 30 June 2021:

- Expense accruals 1,502 38 1,540

- Employee provisions 14,804 591 15,395
Total deferred tax assets 16,306 629 16,935
Lisferysd Vax | inbilties

- Right-of-use assets 252 184 436
Total deferred tax liabilities 252 184 436

‘Net deferred tax assets 16,558 813 1 7’371.._
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Note 19. Trade & Other Payables

Current o .
Trade creditors 43,133 43,064
Other creditors and accruals 6,270 6,160

49,403 49,224

Trade and other payables represent the liabilities for goods and services received by the entity that remain
unpaid at the end of the reporting period. The balance is recognised as a current liability with the amounts
normally paid within 30 days of recognition of the liability.

Trade and other payables are initially measured at fair value and subsequently measured at amortised cost
using the effective interest method.

Note 20. Borrowings

Current

Secured Lighiliies -
Bank loan 83 453

83 453
Loans

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measures at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using the
effective interest method.

Borrowings as classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period.

The company has a mortgage loan which is subject to normal terms and conditions. The current interest rate
is 4.66%. This loan has been created to fund the purchase of land and buildings and is secured by 6 Marsh
Street, Brookton.

Note 21. Lease Liabilities

Lease liabiiities were measured at amounts equal to the present value of enforceable future payments of the
term reasonably expected to be exercised, discounted at the appropriate incremental borrowing rate on the
adoption date. The discount rate used on recognition was 2.69%.

The discount rate used in calculating the present value of enforceable future payments takes into account the
particular circumstances applicable to the underlying leased assets (including the amount, lease term,
economic environment, and other relevant factors).

The company has applied judgement in estimating the remaining lease term including the effects of any
extension or termination options reasonably expected to be exercised, applying hindsight if appropriate.
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Note 21. Lease Liabilities (continued)
(a) Lease Portfolio

The company's lease portfolio includes:

Bkl . {Detqil: S

Brookton Branch "~ :iii o The lease agreement is a non-cancellable lease with an initial term

SR R N . of five years which commenced in June 2002. The lease has been
- extended 4 times, with the latest extension ending 2027 - g

The company assesses at the lease commencement date whether it is reasonably certain to exercise
extension options. The company reassesses whether it is reasonably certain to exercise the options if there is
a significant event or significant change in circumstances within its confrol.

(b) Lease Liabilities

Lease liabilities are presented in the consolidated statement of financial position as follows:

Current ) S ' o 10,840 10.552-
Non-current 46,397 57,237

The lease liabilities are secured by the related underlying assets. Future minimum lease payments at 30 June
2022 were as follows:

e RN A T

30 June 2022

Lease payments 12,247 12,247 24,494 12,253 61,241
Finance charges (1,407) (1,115) (1,306) {(1786) (4,004)'
Net present values 10,840 11,132 23,188 12,077 57,237
30 June 2021

Lease payments 12,252 12,252 24,504 24,480 73,488
Finance charges {1,695) {1,407) (1,924) (673) (5,699)

Net present values 10,557 10,845 22,580 23,807 67,789
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For the year ended 30 June 2022

Note 22, Employee Benefits

Current
Provision for annual leave 21,215 22,249
Provision for long service leave 18,084 34,808

39,299 57,057

Non-Current B L
Provision for long service leave 5,996 4,524
5,996 4,524

Provision for employee benefits represents amounts accrued for annual leave and long service leave.

Emiployee Alirition Rates

The company uses historical employee attrition rates in determining the probability of an employee, at a given
date, achieving continuous employment eligible for entitlement in accordance with long service leave
legislation,

Note 23. Issued Capital

{a} lesued Capital

Ordinary shares - fully paid 579,410 579,410 579410 579,410
579410 579410 579410  579.410

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction from the
proceeds.

{b} Movements in share capital

At the beginning of the reporting period 579,410 579,410

At the end of the reporting period 579,410 579,410

Ordinary shares participate in dividends and the proceeds on winding up of the company in proportion to the
number of shares held. At the shareholders' meetings each shareholder is entitled fo one vote when a poll is
called, or on a show of hands. The company does not have authorised capital or par value in respect of its
issued shares. All issued shares are fully paid. All shares rank equally with regard to the company's residual
assets. , ) .
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Note 24. Retained Earnings

Balance at the beginning of the reporting period 254,530 233,519

Profit for the year after income tax 51,004 49,982
Dividends paid 29 (28,971) (28,971)
Balance at the end of the reporting period 276,563 254,530
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Note 25. Cash Flow Information

(a) Cash and cash equivalents balances as shown in the Statement of Financial Position can be
reconciled to that shown in the Statement of Cash Flows as follows:

Cash and cash equivalents 12 114,566 71,048 !
As per the Statement of Cash Flows 114,566 71,048

(b) Reconciliation of cash flow from operations with profit after income tax

Profit for the year after income tax 51,004 49,982

Non-cash fiows in profit

- Depreciation 33,983 37,361 ;i

- Amortisation 10,762 11,192 :
anang&g i aseets end lizkiites

- (Increase) / decrease in trade and other receivables (31,812) 20542

- Decrease in deferred tax asset 1,422 153

- Decrease in trade and other payables 180 13,053

- Increase in current fax asset 36,441 -

- Decrease in current tax liability - (68,272)

- Increase / (decrease) in provisions (16,286) 4,641
Net cash flows from operating activities 85,604 68,652—

Note 26. Financial Instruments

The following shows the carrying amounts for all financial instruments at amortised costs. It does not include
fair value information for financial assets and financial liabilities not measured at fair value if the carrying
amount is a reasonable approximation of fair value.

oz

Financial Assets

Cash and cash equivalents 12 114,566 71,048
Trade and other receivables 13 76,732 44,920
Term depasits 14 350,000 350,000

541,298 465,968

Financial Liabilities

Trade and other payables 19 49,403 49,252?
Borrowings 20 83 453
Lease liabilities 21 57,237 67,789 £

106,723 117,466
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Note 27. Related Parties

(a) Key Management Personnel

Key management personnel includes any person having authority or responsibility for planning, directing or
controlling the activities of the entity, directly or indirectly including any Director (whether executive or
otherwise) of that company. The only key management personnel identified for the company are the Board of
Directors, the members of which are listed in the Directors' report.

(b} Key Management Personnel Compensation

No Director of the company receives remuneration for services as a company director or committee member.
These positions are held on a voluntary basis.

(c) Other Related Parties

Other related parties include close family members of key management personnel and entities that are
controled or jointly controlied by those key management personnel, individually or collectively with their close
family members.

(d} Transactions With Key Management Personnel & Related Parties

During the year, the company purchased goods and services under normal terms and conditions, from
related parties as follows:
N e

Bruce Sewell

(e) Key Management Personnel Shareholdings

The number of ordinary shares in the company held by each key management personnel during the financial
year has been disclosed in the Director's Report.

(f) Other Key Management Transactions

There has been no other transactions key management or related parties other than those described above.
Note 28. Auditor's Remuneration

The appointed auditor of Pingelly Brookton Community Financial Services Ltd for the year ended 30 June

2022 is RSD Audit. Amounts paid or due and payable to the auditor are cutlined below.

e

S i

Audit and review of financial statements (RSD Audit) 5,650 5,500

5,650 5,500
Ron-audit Sarvices
Preparation of the financial statements 1,700 1,700
Other non-audit services 1,150 1,000
2,850 2,700
Total auditor's remuneration 8,500 8,200
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Note 29. Dividends

The following dividends were provided for and paid to shareholders during the reporting period as presented
in the statement of changes in equity and statement of cash flows.

Fully franked dividend 579410 28971 579410 28071
Dividends provided for and paid during the year 579,410 28,971 579,410 28,971

The tax rate at which dividends have been franked is 25% (2021: 26%).

Note 30. Earnings Per Share

The calculation of basic and diluted earnings per share has been based on the following profit attributable to
ordinary shareholders and weighted-average number of ordinary shares outstanding.

{i

Profit attributable to ordinary shareholders S ' i 51,004 49,982

Weighted average number of ordinary shares

Basic and difuted earnings per share 8.80

Note 31. Events After the Reperting Period

There have been no significant events after the end of the financial year that would have a material impact on
the financial statements or the company's state of affairs.

Note 32, Commitments & Contingencies

Any commitments for future expenditure associated with leases are recorded in Note 21. Details about any
capital commitments are detailed in Note 16(c).

The company has no other commitments requiring disclosure,

There were no contingent liabilities or assets at the date of this report that would have an impaci on the
financial statements.

Note 33. Company Details

The registered office of the company is:

Pingelly Brockton Community Financial . 23 Parade St, Pingelly WA
Services Ltd i TR L o g e

The principal place of business are:

Pingelly Brookton Community Financial 23 Parade St, Pingelly WA
Services Lid e i iy o BT T e
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Pingelly Brookton Community Financial Services Ltd

Director's Declaration
For the year ended 20 June 2022

In accordance with a resolution of the directors of Pingelly Brookton Community Financial Services Ltd,
we state that:

In the opinion of the directors:
{a) The financial statements and notes of the company are in accordance with the Corporations Act
2001, including:

(i) giving a true and fair view of the company's financial position as at 30 June 2022 and of its
performance for the financial year ended on that date: and

{ii) complying with Accounting Standards, the Corporations Regulations 2001 and other
mandatory professional reporting requirements; and

(b) there are reasonable grounds to believe that the company will be able to pay its debts as and
when they become due and payable

This declaration is made in accordance with a resolution of the board of directors.

oy

Gregory Carter
Chairperson

Dated this 6th day of October, 2022
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41A Breen Street
Bendigo, Vicloria
PO Box 448, Bendigo, VIC, 3552

Ph: (03) 4435 3550
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF PINGELLY BROOKTON COMMUNITY FINANCIAL SERVICES LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL REPORT
Opinion

We have audited the financial report of Pingelly Brookton Community Financial Services Limited (the Company), which
comprises the statement of financial position as at 30 June 2022, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other explanatory
information, and the directors’ declaration.

In our opinion the accompanying financial report of Pingelly Brookton Community Financial Services Limited is in
accordance with the Corporations Act 2001, including:

(i) giving a true and fair view of the Company's financial position as at 30 June 2022
and of its performance for the year then ended; and

(i) complying with Australian Accounting Standards and the Corporations Regulations 2001

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Those standards require that we comply with
relevant ethical requirements related to audit engagements and plan and perform the audit to obtain reasonable
assurance about whether the financial report is free from material misstatement. Qur responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our
report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Independence

We are independent of the Company in accordance with the auditor independence requirements of the Corporations Act
2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110: Code of
Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have
also fuffilled our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the
directors of the Company, would be in the same terms if given to the directors as at the time of this auditor's report.

Director’s Responsibility for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001, and for such internal control as the
directors determine is necessary to enable the preparation of the financial report that gives a true and fair view and is
free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Company to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Richmond Sinnott & Delahunty, trading as RSD Audit
ABN B0 616 244 309

ty imited by a scheme approved under Professional Standards Legislation




Auditor’s Responsibility for the Audit of the Financial Report

Our responsibility is fo express an opinion on the financial report based on our audit. Our objectives are {o obtain
reasonable assurance about whether the financial report as a whale is free from material misstaternent, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with the Australian Auditing Standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this financial report.

As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgement and maintain
professional scepticism throughout the audit.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
report,

The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant fo the entity’s preparation of the financial report that gives a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's interal control.

We identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Directors, as well as evaluating the overall presentation of the financial report.

We conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in cur auditor's report to the related disclosures in the financial report cr, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease fo continue as a going concern.

We evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether
the financial report represents the underlying transactions and events in a manner that achieves fair presentation.

We obtain sufficient appropriate audit evidence regarding the financial information of the entity to express an opinion on
the financial report. We are responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

The Auditing Standards require that we comply with relevant ethical requirements relating to audit engagements. We
also provide the Directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.



Other Information

The directors are responsible for the other information. The other information comprises the information included in the
Company's annual report for the year ended 30 June 2022 but does not include the financial report and our auditor's
report thereon. Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon. In connection with our audit of the financial report, our responsibility
is fo read the other information, and in daing so, consider whether the other information is materially inconsistent with
the financial report or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

RSD Audit
Chartered Accountants

/IS

P. P. Delahunty
Partner

Bendigo

Dated: 10 October 2022



