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Chairman’s Report
I am pleased to present my 10th report to you on the progress of the Wyong Community 
Bank® Branch during the 2018/2019 financial year.

The 2018/2019 year has seen good growth for the branch. The staff have capitalized 
on the strategies and opportunities presented to them this last year and this has seen 
growth in our lending as well as other areas of the business. The year has seen us make 
a profit of $106,940 which has allowed us to again pay a dividend. 
I am extremely grateful for all the efforts and input from my fellow directors. I am 
fortunate to have many dedicated and talented people giving freely of their time to serve 
the board and the local community. 
Thanks to the support of Community Bank® customers and shareholders, the Australia-
wide network has now returned more than $200 million to support and strengthen local 
communities.

Our Community Bank® company has played a key role in this milestone, returning 
more than $488,840 to our local community. These community grants and sponsorships 
have made a significant difference to several local projects & organisations. We look 
forward to continuing to support these groups and others as more people bank with us 
and we become more successful. 

We are still looking for a major community project or initiative to lend our support to in the 
coming year. We request our shareholders to put forward any suggestions of worthwhile 
initiatives for consideration.
We have continued to work collaboratively with the other Community Bank companies 
on the Coast to promote the brand and to increase our community involvement. We 
have undertaken initiatives to support many organisations including Central Coast Heart 
Netball Team, Central Coast Comicon, Central Coast Relay for Life and the Central 
Coast Christmas Carols. 
I would urge all our shareholders to bank with us and be an advocate for Community 
Banking as these are the best ways to ensure we are not only profitable but are able to 
contribute significantly to our local community.
I would like to thank our Regional team as well as our locally based Business Banking 
team for their assistance to the board, staff and our customers throughout the year.
I look forward to seeing you at the AGM, and invite you to feel free to contact me at any 
time if you have any questions or concerns.
I wish you a safe and Happy Christmas and a prosperous new year.
Ray Davidson

Chairman
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Manager’s Report
Wyong Community Bank® Branch

It’s true that once a Wyong Community Bank® customer, always a Wyong Community 
Bank® customer. We value each and every one of our customers who entrust us with 
their banking.  We are a real alternative to the major banks and we’re capitalising on that 
goodwill and uncertainty within the overall banking sector.

The move to digital banking is exciting and Bendigo and Adelaide Bank has committed 
to making this a priority.  We’re already ahead when it comes to our online offerings.  For 
those customers who don’t want to step into a traditional bank, that’s great news and we’re 
looking forward to advances in this area by Bendigo and Adelaide Bank.

For those people who want to continue the tradition of coming into the branch –we’re not 
going anywhere.  We’re still here and we’re committed to helping you over the counter with 
all of your banking needs.

Our Shareholders are always welcome to call us or visit the friendly team of staff at Wyong 
who will bend over backwards to look after the banking needs of your family, friends and 
business associates. The more people bank with us, the more we can give back to our 
local community and in dividends.

In addition to helping local people and businesses with their banking needs, we are 
proud to have been able to assist and support many local organisations over the past 
year including: Central Coast Cancer Council, Alison Homestead, Max Potential Youth 
Development Program Scholarships, Wyong Girl Guides Hall renovations, Rose Cottage 
Community Women’s Health Centre, The Iris Foundation, Lakes Netball Under 12’s New 
Zealand Tour, Wyong District Netball Association and Central Coast Heart Premier League 
Netball Team, the Yarramalong Spring Fair Art Show, The Wyong Community Christmas 
Carols, The Love Lanes Festival, The Central Coast Pelicans Rugby League Koori 
Knockout Team, Coast Shelter Domestic Violence Support Service, and the donation of a 
Defibrillator to Central Coast Hockey Centre at North Wyong.  There are more genuine good 
news stories for you to read at: https://www.facebook.com/WyongCommunityBankBranch/

During the year ahead I would love to come out and meet your community, business and 
social networks to spread the good news of our Community Bank® story and provide 
people with a genuine alternative to their banking needs.

A final word of thanks and recognition for our Board of Directors for their time, dedication 
and support. We are all committed to working collaboratively for the continued success of 
our Community Bank® branch and running a profitable enterprise for shareholder and 
most importantly our community.

Mark Cooper 
Business Development Manager
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The directors present their report, together with the financial statements, on the company for the year ended 30 June 2019. 
  
Directors 
The following persons were directors of the company during the whole of the financial year and up to the date of this report, 
unless otherwise stated: 
  
Mrs Elizabeth Ada North 
Mr Ray Davidson 
Mr David Brine 
Mr David Harris 
Mr David Evans 
Mr Garry Whitaker 
Mr James Peacock (resigned on 17 June 2019) 
Mr Geoff Hetherington 
Ms Christine Arnaldi 
  
Principal activities 
The principal activities in the course of the year were to operate the Wyong Community Bank. No significant change in the 
nature of these activities occurred during the year. 
  
Review of operations 
  
The profit of the company for the financial year after providing for income tax amounted to $77,575 (2018 profit: $52,442). 
During the financial year the company operated the Wyong Community Bank.  
  
Dividends  
Dividends paid or declared since the start of the year are as follows: 
  
- An fully franked dividend of $32,500 was paid during the year (5c per share)(2018: $32,500, 5 cents per share). 
  
Options 
No options over issued shares or interests in the company were granted during or since the end of the year and there were 
no options outstanding at the date of this report. 
  
Significant changes in the state of affairs 
No significant changes in the company's state of affairs occurred during the year. 
  
Likely developments and expected results of operations 
Likely developments in the operations of the company and the expected results of those operations in future financial years 
have not been included in this report as the inclusion of such information is likely to result in unreasonable prejudice to the 
company. 
  
Indemnification of officers 
  
The Company has indemnified each of the Directors against liabilities for costs and expenses incurred by them in 
defending any legal proceedings arising out of their conduct while acting in the capacity of Director of the Company, other 
than involving willful breach to the Company. Insurance premiums were paid during or since the end of the year for the 
Directors of the Company. 
  
No indemnities or insurance premiums were paid during or since the end of the year for the auditor of the Company. 
  

Directors’ Report
30 June 2019
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Auditor’s Independence Declaration 
under section 307C of the Corporations Act 2001 

to the Directors of
Wyong Town Financial Services Limited
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 Note  2019 2018 
   $ $ 
     

The above statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes 

9 

Revenue 4  851,654 826,288 
  
Interest received   3,053 2,681 
  
Expenses   
Accountancy expenses   (13,954) (13,632)
ATM fees and maintenance   (17,281) (21,270)
Advertising expense   (2,457) (2,012)
Auditors remuneration   -  (3,200)
Bad and doubtful debts expenses   (200) (1,597)
Delivery and courier expenses   (7,613) (9,509)
Depreciation and amortisation expenses   (14,402) (12,522)
Employee benefits expenses   (415,533) (418,568)
Finance costs   (2,953) (658)
Freight and cartage expenses   (11,482) (11,495)
Insurance expenses   (16,310) (16,355)
IT expenses   (23,196) (25,154)
Loss on sale of non-current assets   -  (5,690)
Marketing expenses   (162) (3,663)
Motor vehicle expenses   (9,486) (15,554)
Printing and stationery expenses   (7,407) (9,735)
Rent expenses   (44,213) (45,881)
Share registry fees   (5,847) (8,266)
Sponsorship expenses   (42,030) (29,596)
Other expenses   (113,241) (100,466)
  
Profit before income tax expense   106,940 74,146 
  
Income tax expense 7  (29,365) (21,704)
  
Profit after income tax expense for the year  22  77,575 52,442 
  
Other comprehensive income for the year, net of tax   -  -  
  
Total comprehensive income for the year    77,575 52,442 
  
   Cents Cents 
     
Basic earnings per share 5  11.93 8.07
Diluted earnings per share 5  11.93 8.07
  

Statement of Profit or Loss and Other Comprehensive Income
For The Year Ended 30 June 2019

The above statement of profit or loss and other comprehensive income should be read in conjunction with 
the accompanying notes.
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 Note  2019 2018 
   $ $ 
     

The above statement of financial position should be read in conjunction with the accompanying notes 
10 

Assets   
   
Current assets   
Cash and cash equivalents 8  302,563 244,117 
Trade and other receivables 9  70,420 74,262 
Inventories 10  164 400 
Financial assets 11  113,296 107,923 
Other current assets 12  10,085 13,829 
Total current assets   496,528 440,531 
   
Non-current assets   
Property, plant and equipment 13  127,655 142,057 
Tax assets 14  424 1,583 
Total non-current assets   128,079 143,640 
   
Total assets   624,607 584,171 
  
Liabilities   
   
Current liabilities   
Trade and other payables 15  24,216 39,252 
Financial liabilities 16  35,775 44,555 
Income tax 17  19,883 -  
Employee benefits 18  28,161 33,061 
Total current liabilities   108,035 116,868 
   
Non-current liabilities   
Employee benefits 20  36,439 32,245 
Total non-current liabilities   36,439 32,245 
   
Total liabilities   144,474 149,113 
  
Net assets   480,133 435,058 
  
Equity   
Issued capital 21  650,010 650,010 
Accumulated losses 22  (169,877) (214,952)
   
Total equity   480,133 435,058 
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Statement of changes in equity 
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The above statement of changes in equity should be read in conjunction with the accompanying notes 
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 Issued  Accumulated
Total equity Capital  Losses 

 $  $ $ 
     
Balance at 1 July 2017 650,010  (234,894) 415,116
   
Profit after income tax expense for the year -  52,442 52,442
Other comprehensive income for the year, net of tax -  - -
   
Total comprehensive income for the year -  52,442 52,442
   
Transactions with members in their capacity as members:   
Dividends paid  -  (32,500) (32,500)
   
Balance at 30 June 2018 650,010  (214,952) 435,058
  
 Issued  Accumulated

Total equity Capital  Losses 
 $  $ $ 
     
Balance at 1 July 2018 650,010  (214,952) 435,058
   
Profit after income tax expense for the year -  77,575 77,575
Other comprehensive income for the year, net of tax -  - -
   
Total comprehensive income for the year -  77,575 77,575
   
Transactions with members in their capacity as members:   
Dividends paid  -  (32,500) (32,500)
   
Balance at 30 June 2019 650,010  (169,877) 480,133
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Wyong Town Financial Services Ltd 
Statement of cash flows 
For the year ended 30 June 2019 
 

  
 Note  2019 2018 
   $ $ 
     

The above statement of cash flows should be read in conjunction with the accompanying notes 
12 

Cash flows from operating activities   
Receipts from customers (inclusive of GST)   857,349 827,025 
Payments to suppliers and employees (inclusive of GST)   (749,867) (702,868)
   
   107,482 124,157 
   
Dividends received   11,078 7,140 
Interest received   3,053 2,681 
Interest and other finance costs paid   (2,953) (658)
Income taxes paid   (18,935) (44,241)
   
Net cash from operating activities 29  99,725 89,079 
  
Cash flows from investing activities   
Payments for property, plant and equipment 13  -  (150,795)
Proceeds from disposal of property, plant and equipment   -  5,910 
   
Net cash used in investing activities   -  (144,885)
  
Cash flows from financing activities   
Proceeds from borrowings   -  50,564 
Dividends paid   (32,500) (32,500)
Repayment of borrowings   (8,779) (10,841)
   
Net cash from/(used in) financing activities   (41,279) 7,223 
  
Net increase/(decrease) in cash and cash equivalents   58,446 (48,583)
Cash and cash equivalents at the beginning of the financial year   244,117 292,700 
   
Cash and cash equivalents at the end of the financial year 8  302,563 244,117 
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1. General information 
  
The financial statements cover Wyong Town Financial Services Ltd as an individual entity. The financial statements are 
presented in Australian dollars, which is Wyong Town Financial Services Ltd's functional and presentation currency. 
  
The financial statements were authorised for issue, in accordance with a resolution of directors, on 30 September 2019. 
The directors have the power to amend and reissue the financial statements. 
  
2. Significant accounting policies 
  
The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated. 
  
New or amended Accounting Standards and Interpretations adopted 
The company has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian 
Accounting Standards Board ('AASB') that are mandatory for the current reporting period. 
  
Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted. 
  
The adoption of these Accounting Standards and Interpretations did not have any significant impact on the financial 
performance or position of the company. 
  
The following Accounting Standards and Interpretations are most relevant to the company: 
  
AASB 9 Financial Instruments 
The company has adopted AASB 9 from 1 January 2018. The standard introduced new classification and measurement 
models for financial assets. 
 
The adoption of this Accounting Standard and Interpretation did not have any significant impact on the financial 
performance or position of the company. 
  
AASB 15 Revenue from Contracts with Customers 
On 1 July 2018, AASB 15 was adopted on a modified retrospective basis. Comparative results are not restated as 
permitted by AASB15. 
 
Revenue is recognised upon satisfaction of performance obligations, which occurs when control of the good or services are 
transferred to the customer. 
 
Where revenue received includes a variable amount, the variable amount of revenue is only recognised to the extent that it 
is highly probably that a significant reversal of revenue will not occur when the uncertainty associated with the variability is 
resolved. If the recognition criteria are not met, the recognition of the revenue is deferred until that uncertainty has been 
resolved. 
  
Standards issued not yet effective
There are a number of new accounting standards and amendments issued, but not yet effective, none of which have been 
early adopted by the company in this Financial Report. The company has reviewed the impact of these changes and has 
determined that the adoption of these standards will not have a material effect on the financial position or performance of 
the company, other than as set out below. 
  

Notes To The Financial Statements
For The Year Ended 30 June 2019
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30 June 2019 
 

  
2. Significant accounting policies (continued) 
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AASB 16: Leases 
AASB 16 Leases will replace AASB 117 Leases and other interpretations. The new lease standard will become effective 
from the annual reporting period commencing 1 January 2019. 
 
The company has not early adopted the standard as permitted by AASB 9, and intends to apply the exemptions available 
under AASB 16 for short term leases and low value underlying assets. In addition, the company intends to apply AASB 16 
using the modified retrospective approach, along with practical expedients permitted by the standard. The modified 
retrospective approach does not require the restatement of comparative financial information. 
 
Upon initial application of AASB 16 on 1 July 2019, the Company estimates that the modified retrospective approach will 
result in right-of-use asset of $338,165 and a lease liability of $338,165 measured, at the present value of the remaining 
lease payments using each lessee's respective incremental borrowing rate. The company also estimates that there will be 
an impact to retained earnings of $12,865. 
  
Basis of preparation 
These general purpose financial statements have been prepared in accordance with Australian Accounting Standards and 
Interpretations issued by the Australian Accounting Standards Board ('AASB') and the Corporations Act 2001. These 
financial statements also comply with International Financial Reporting Standards as issued by the International 
Accounting Standards Board ('IASB'). 
  
Critical accounting estimates 
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the company's accounting policies. The areas involving a 
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed in note 3. 
  
Revenue recognition 
The company recognises revenue as follows: 
  
Revenue from contracts with customers 
Revenue is recognised at an amount that reflects the consideration to which the company is expected to be entitled in 
exchange for transferring goods or services to a customer. For each contract with a customer, the company: identifies the 
contract with a customer; identifies the performance obligations in the contract; determines the transaction price which 
takes into account estimates of variable consideration and the time value of money; allocates the transaction price to the 
separate performance obligations on the basis of the relative stand-alone selling price of each distinct good or service to be 
delivered; and recognises revenue when or as each performance obligation is satisfied in a manner that depicts the 
transfer to the customer of the goods or services promised. 
  
Variable consideration within the transaction price, if any, reflects concessions provided to the customer such as discounts, 
rebates and refunds, any potential bonuses receivable from the customer and any other contingent events. Such estimates 
are determined using either the 'expected value' or 'most likely amount' method. The measurement of variable 
consideration is subject to a constraining principle whereby revenue will only be recognised to the extent that it is highly 
probable that a significant reversal in the amount of cumulative revenue recognised will not occur. The measurement 
constraint continues until the uncertainty associated with the variable consideration is subsequently resolved. Amounts 
received that are subject to the constraining principle are recognised as a refund liability. 
  
Rendering of services 
Revenue from a contract to provide services is recognised over time as the services are rendered based on either a fixed 
price or an hourly rate. 
  
Interest 
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest 
rate, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset 
to the net carrying amount of the financial asset. 
  
Other revenue 
Other revenue is recognised when it is received or when the right to receive payment is established. 
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Income tax 
The tax expense recognised in the statement of profit or loss and other comprehensive income relates to current income 
tax expense plus deferred tax expense (being the movement in deferred tax assets and liabilities and unused tax losses 
during the year). 
 
Current tax is the amount of income taxes payable (recoverable) in respect of the taxable profit (tax loss) for the year and 
is measured at the amount expected to be paid to (recovered from) the taxation authorities, using the tax rates (and tax 
laws) that have been enacted or substantively enacted by the end of the reporting year. 
  
Deferred tax is provided on temporary differences which are determined by comparing the carrying amounts of tax bases 
of assets and liabilities to the carrying amounts in the financial statements. 
 
Deferred tax is not provided for the following: 
 
- The initial recognition of an asset or liability in a transaction that is not a business combination and at the time of the 
transaction, affects neither accounting profit nor taxable profit (tax loss). 
 
- Taxable temporary differences arising on the initial recognition of goodwill. 
  
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is 
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the 
end of the reporting year. 
 
Deferred tax consequences relating to a non-monetary asset carried at fair value are determined using the assumption that 
the carrying amount of the asset will be recovered through sale. 
 
Deferred tax assets are recognised for all deductible temporary differences and unused tax losses to the extent that it is 
probable that taxable profit will be available against which the deductible temporary differences and losses can be utilised. 
 
Current tax assets and liabilities are offset where there is a legally enforceable right to set off the recognised amounts and 
there is an intention either to settle on a net basis or to realise the asset and settle the liability simultaneously. 
 
Deferred tax assets and liabilities are offset where there is a legal right to set off current tax assets against current tax 
liabilities and the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation 
authority on either the same taxable entity or different taxable entities which intend either to settle current tax liabilities and 
assets on a net basis, or to realise the assets and settle the liabilities simultaneously in each future period in which 
significant amounts of deferred tax liabilities or assets are expected to be settled or recovered. 
 
Current and deferred tax is recognised as income or an expense and included in profit or loss for the period except where 
the tax arises from a transaction which is recognised in other comprehensive income or equity, in which case the tax is 
recognised in other comprehensive income or equity respectively. 
  
Current and non-current classification 
Assets and liabilities are presented in the statement of financial position based on current and non-current classification. 
  
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the 
company's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 
months after the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used 
to settle a liability for at least 12 months after the reporting period. All other assets are classified as non-current. 
  
A liability is classified as current when: it is either expected to be settled in the company's normal operating cycle; it is held 
primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no 
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities 
are classified as non-current. 
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Cash and cash equivalents 
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value. 
  
Trade and other receivables 
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective 
interest method, less any allowance for expected credit losses. Trade receivables are generally due for settlement within 
30 days. 
  
The company has applied the simplified approach to measuring expected credit losses, which uses a lifetime expected loss 
allowance. To measure the expected credit losses, trade receivables have been grouped based on days overdue. 
  
Other receivables are recognised at amortised cost, less any allowance for expected credit losses. 
  
Inventories 
Stock on hand is stated at the lower of cost and net realisable value. Cost comprises of purchase and delivery costs, net of 
rebates and discounts received or receivable. 
  
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion 
and the estimated costs necessary to make the sale. 
  
Investments and other financial assets 
Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of the 
initial measurement, except for financial assets at fair value through profit or loss. Such assets are subsequently measured 
at either amortised cost or fair value depending on their classification. Classification is determined based on both the 
business model within which such assets are held and the contractual cash flow characteristics of the financial asset 
unless, an accounting mismatch is being avoided. 
  
Financial assets are derecognised when the rights to receive cash flows have expired or have been transferred and the 
company has transferred substantially all the risks and rewards of ownership. When there is no reasonable expectation of 
recovering part or all of a financial asset, it's carrying value is written off. 
  
Financial assets at fair value through profit or loss 
Financial assets not measured at amortised cost or at fair value through other comprehensive income are classified as 
financial assets at fair value through profit or loss. Typically, such financial assets will be either: (i) held for trading, where 
they are acquired for the purpose of selling in the short-term with an intention of making a profit, or a derivative; or (ii) 
designated as such upon initial recognition where permitted. Fair value movements are recognised in profit or loss. 
  
Where there has not been a significant increase in exposure to credit risk since initial recognition, a 12-month expected 
credit loss allowance is estimated. This represents a portion of the asset's lifetime expected credit losses that is attributable 
to a default event that is possible within the next 12 months. Where a financial asset has become credit impaired or where 
it is determined that credit risk has increased significantly, the loss allowance is based on the asset's lifetime expected 
credit losses. The amount of expected credit loss recognised is measured on the basis of the probability weighted present 
value of anticipated cash shortfalls over the life of the instrument discounted at the original effective interest rate. 
  
For financial assets measured at fair value through other comprehensive income, the loss allowance is recognised within 
other comprehensive income. In all other cases, the loss allowance is recognised in profit or loss. 
  
Property, plant and equipment 
Leasehold improvements are measured on the cost basis and are therefore carried at cost less accumulated depreciation 
and any accumulated impairment.  
 
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only 
when it is probable that future economic benefits associated with the item will flow to the company and the cost of the item 
can be measured reliably. 
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Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes 
expenditure that is directly attributable to the acquisition of the items. 
  
Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment 
(excluding land) over their expected useful lives as follows: 
  
Office furniture and equipment 4 years 
Leasehold improvements 5 years 
Motor vehicle 5-7 years 
  
The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting 
date. 
  
Leasehold improvements and plant and equipment under lease are depreciated over the unexpired period of the lease or 
the estimated useful life of the assets, whichever is shorter. 
  
An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the 
company. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss. Any 
revaluation surplus reserve relating to the item disposed of is transferred directly to retained profits. 
  
Leases 
The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement and 
requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets 
and the arrangement conveys a right to use the asset. 
  
A distinction is made between finance leases, which effectively transfer from the lessor to the lessee substantially all the 
risks and benefits incidental to the ownership of leased assets, and operating leases, under which the lessor effectively 
retains substantially all such risks and benefits. 
  
Finance leases are capitalised. A lease asset and liability are established at the fair value of the leased assets, or if lower, 
the present value of minimum lease payments. Lease payments are allocated between the principal component of the 
lease liability and the finance costs, so as to achieve a constant rate of interest on the remaining balance of the liability. 
  
Leased assets acquired under a finance lease are depreciated over the asset's useful life or over the shorter of the asset's 
useful life and the lease term if there is no reasonable certainty that the company will obtain ownership at the end of the 
lease term. 
  
Operating lease payments, net of any incentives received from the lessor, are charged to profit or loss on a straight-line 
basis over the term of the lease. 
  
Impairment of non-financial assets 
Goodwill and other intangible assets that have an indefinite useful life are not subject to amortisation and are tested 
annually for impairment, or more frequently if events or changes in circumstances indicate that they might be impaired. 
Other non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the 
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying 
amount exceeds its recoverable amount. 
  
Trade and other payables 
These amounts represent liabilities for goods and services provided to the company prior to the end of the financial year 
and which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The 
amounts are unsecured and are usually paid within 30 days of recognition. 
  
Borrowings 
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They 
are subsequently measured at amortised cost using the effective interest method. 
  
Where there is an unconditional right to defer settlement of the liability for at least 12 months after the reporting date, the 
loans or borrowings are classified as non-current. 
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Finance costs 
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance costs are expensed in 
the period in which they are incurred. 
  
Employee benefits 
  
Short-term employee benefits 
Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be 
settled wholly within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities 
are settled. 
  
Other long-term employee benefits 
The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are 
measured at the present value of expected future payments to be made in respect of services provided by employees up to 
the reporting date using the projected unit credit method. Consideration is given to expected future wage and salary levels, 
experience of employee departures and periods of service. Expected future payments are discounted using market yields 
at the reporting date on national government bonds with terms to maturity and currency that match, as closely as possible, 
the estimated future cash outflows. 
  
Fair value measurement 
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the 
fair value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the 
principal market; or in the absence of a principal market, in the most advantageous market. 
  
Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, 
assuming they act in their economic best interests. For non-financial assets, the fair value measurement is based on its 
highest and best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are 
available to measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of 
unobservable inputs. 
  
Earnings per share 
  
Basic earnings per share 
Basic earnings per share is calculated by dividing the profit attributable to the members of Wyong Town Financial Services 
Ltd, excluding any costs of servicing equity other than ordinary shares, by the weighted average number of ordinary shares 
outstanding during the financial year, adjusted for bonus elements in ordinary shares issued during the financial year. 
  
Diluted earnings per share 
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account 
the after income tax effect of interest and other financing costs associated with dilutive potential ordinary shares and the 
weighted average number of shares assumed to have been issued for no consideration in relation to dilutive potential 
ordinary shares. 
  
Goods and Services Tax ('GST') and other similar taxes 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part 
of the expense. 
  
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of 
financial position. 
  
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing 
activities which are recoverable from, or payable to the tax authority, are presented as operating cash flows. 
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3. Critical accounting judgements, estimates and assumptions 
  
The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in 
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates 
and assumptions on historical experience and on other various factors, including expectations of future events, 
management believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will 
seldom equal the related actual results. The judgements, estimates and assumptions that have a significant risk of causing 
a material adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next 
financial year are discussed below. 
  
Provision for impairment of inventories 
The provision for impairment of inventories assessment requires a degree of estimation and judgement. The level of the 
provision is assessed by taking into account the recent sales experience, the ageing of inventories and other factors that 
affect inventory obsolescence. 
  
Estimation of useful lives of assets 
The company determines the estimated useful lives and related depreciation and amortisation charges for its property, 
plant and equipment and finite life intangible assets. The useful lives could change significantly as a result of technical 
innovations or some other event. The depreciation and amortisation charge will increase where the useful lives are less 
than previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be 
written off or written down. 
  
Impairment of non-financial assets other than goodwill and other indefinite life intangible assets 
The company assesses impairment of non-financial assets other than goodwill and other indefinite life intangible assets at 
each reporting date by evaluating conditions specific to the company and to the particular asset that may lead to 
impairment. If an impairment trigger exists, the recoverable amount of the asset is determined. This involves fair value less 
costs of disposal or value-in-use calculations, which incorporate a number of key estimates and assumptions. 
  
Income tax 
The company is subject to income taxes in the jurisdictions in which it operates. Significant judgement is required in 
determining the provision for income tax. There are many transactions and calculations undertaken during the ordinary 
course of business for which the ultimate tax determination is uncertain. The company recognises liabilities for anticipated 
tax audit issues based on the company's current understanding of the tax law. Where the final tax outcome of these 
matters is different from the carrying amounts, such differences will impact the current and deferred tax provisions in the 
period in which such determination is made. 
  
Employee benefits provision 
As discussed in note 2, the liability for employee benefits expected to be settled more than 12 months from the reporting 
date are recognised and measured at the present value of the estimated future cash flows to be made in respect of all 
employees at the reporting date. In determining the present value of the liability, estimates of attrition rates and pay 
increases through promotion and inflation have been taken into account. 
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4. Revenue 
  
  2019 2018 
  $ $ 
    
Sales revenue  
Rendering of services  830,404 808,276 
Sponsorship  9,348 6,718 
Insurance recoveries  824 144 
Grants  -  4,010 
  840,576 819,148 
  
Other revenue  
Fair value increment on investments  5,372 2,483 
Dividends received  5,706 4,657 
  11,078 7,140 
  
Revenue  851,654 826,288 
  
5. Earnings per share 
  
  2019 2018 
  $ $ 
    
Profit after income tax attributable to the members of Wyong Town Financial Services Ltd  77,575 52,442 
  
  Cents Cents 
    
Basic earnings per share  11.93 8.07
Diluted earnings per share  11.93 8.07
  
  Number Number 
    
Weighted average number of ordinary shares used in calculating basic earnings per share  650,010 650,010
  
Weighted average number of ordinary shares used in calculating diluted earnings per share  650,010 650,010
  
6. Remuneration of auditors 
  
During the financial year the following fees were paid or payable for services provided by , the auditor of the company: 
  
  2019 2018 
  $ $ 
    
Audit services -   
Audit of the financial statements  3,200 3,200 
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7. Income tax expense 
  
  2019 2018 
  $ $ 
    
Numerical reconciliation of income tax expense and tax at the statutory rate  
Profit before income tax expense  106,940 74,146 
  
Tax at the statutory tax rate of 27.5%  29,409 20,390 
  
Tax effect amounts which are not deductible/(taxable) in calculating taxable income:  

Depreciation of property, plant and equipment  494 (14,662)
Entertainment expenses  346 1,166 
Employee entitlement provisions  (194) 5,362 
Other provisions and accruals  19 (919)
Unrealised Market Value Adjustments  (1,477) -  
Trust Distributions  158 -  
Sundry items  -  620 

  
  28,755 11,957 
Timing differences  1,158 10,220 
Franking credits  (444) (366)
Foreign tax credits  (104) (107)
  
Income tax expense  29,365 21,704 
  
8. Current assets - cash and cash equivalents 
  
  2019 2018 
  $ $ 
    
Cash on hand  100 100 
Cash at bank  302,463 244,017 
  
  302,563 244,117 
  
9. Current assets - trade and other receivables 
  
  2019 2018 
  $ $ 
    
Trade receivables  67,320 60,623 
Other debtors  3,100 3,027 
Income tax refund due  -  10,612 
  
  70,420 74,262 
  
10. Current assets - inventories 
  
  2019 2018 
  $ $ 
    
Stock on hand - Security tokens  164 400 
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11. Current assets - financial assets 
  
  2019 2018 
  $ $ 
    
Sandhurst trustees - managed fund investment  113,296 107,923 
  
12. Current assets - Other current assets 
  
  2019 2018 
  $ $ 
    
Prepayments  10,085 13,829 
  
13. Non-current assets - property, plant and equipment 
  
  2019 2018 
  $ $ 
    
Leasehold improvements - at cost  279,654 279,654 
Less: Accumulated depreciation  (227,932) (226,577)
  51,722 53,077 
  
Fixtures and fittings - at cost  84,934 84,934 
Less: Accumulated depreciation  (46,180) (37,427)
  38,754 47,507 
  
Motor vehicles - at cost  42,932 42,932 
Less: Accumulated depreciation  (5,753) (1,459)
  37,179 41,473 
  
  127,655 142,057 
  
Reconciliations
Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out 
below: 
  
 Furniture & Motor  Leasehold  
 equipment vehicle  improvements Total 
 $ $  $ $ 
      
Balance at 1 July 2017 1,436 13,948  - 15,384
Additions 53,688 42,932  54,175 150,795
Disposals - (11,600) - (11,600)
Depreciation expense (7,617) (3,807) (1,098) (12,522)
   
Balance at 30 June 2018 47,507 41,473  53,077 142,057
Depreciation expense (8,753) (4,294) (1,355) (14,402)
   
Balance at 30 June 2019 38,754 37,179  51,722 127,655
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14. Non-current assets - Tax assets 
  
  2019 2018 
  $ $ 
    
Deferred tax asset comprises temporary differences attributable to:  
  
Amounts recognised in profit or loss:  

Temporary differences  424 1,583 
  
Deferred tax asset  424 1,583 
  
15. Current liabilities - trade and other payables 
  
  2019 2018 
  $ $ 
    
Trade Payables  6,690 9,285 
Other Creditors  902 5,137 
Accrued Charges  1,759 1,691 
GST Payable  9,452 9,971 
PAYG Amounts Withheld  5,413 13,168 
  
  24,216 39,252 
  
Refer to note 23 for further information on financial instruments. 
  
16. Current liabilities - Financial liabilities 
  
  2019 2018 
  $ $ 
    
Hire purchase  39,532 50,564 
Less: unexpired interest  (3,757) (6,009)
  
  35,775 44,555 
  
Refer to note 19 for further information on assets pledged as security and financing arrangements. 
  
Refer to note 23 for further information on financial instruments. 
  
17. Current liabilities - income tax 
  
  2019 2018 
  $ $ 
    
Provision for income tax  19,883 -  
  
18. Current liabilities - employee benefits 
  
  2019 2018 
  $ $ 
    
Annual leave  28,161 33,061 
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19. Financial Liabilities 
  
Total secured liabilities 
The total secured liabilities (current and non-current) are as follows: 
  
  2019 2018 
  $ $ 
    
Hire purchase  39,532 50,564 
Lease liability  (3,757) (6,009)
  
  35,775 44,555 
  
Assets pledged as security
The lease liabilities are effectively secured as the rights to the leased assets, recognised in the statement of financial 
position, revert to the lessor in the event of default. 
  
Financing arrangements 
Unrestricted access was available at the reporting date to the following lines of credit: 
  
  2019 2018 
  $ $ 
    
Total facilities  

Bank overdraft  200,000 200,000 
  
Used at the reporting date  

Bank overdraft  -  -  
  
Unused at the reporting date  

Bank overdraft  200,000 200,000 
  
20. Non-current liabilities - Employee benefits 
  
  2019 2018 
  $ $ 
    
Employee benefits  36,439 32,245 
  
21. Equity - issued capital 
  
 2019 2018  2019 2018 
 Shares Shares  $ $ 
      
10 Fully paid ordinary shares of $1 10 10  10 10 
650,000 Fully paid ordinary shares of $1 650,000 650,000  650,000 650,000 
   
 650,010 650,010  650,010 650,010 
  
22. Equity - accumulated losses 
  
  2019 2018 
  $ $ 
    
Accumulated losses at the beginning of the financial year  (214,952) (234,894)
Profit after income tax expense for the year  77,575 52,442 
Dividends paid   (32,500) (32,500)
  
Accumulated losses at the end of the financial year  (169,877) (214,952)
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23. Financial instruments 
  
Financial risk management objectives 
The company's activities expose it to a variety of financial risks: market risk (including foreign currency risk, price risk and 
interest rate risk), credit risk and liquidity risk. The company's overall risk management program focuses on the 
unpredictability of financial markets and seeks to minimise potential adverse effects on the financial performance of the 
company. The company uses different methods to measure different types of risk to which it is exposed. These methods 
include sensitivity analysis in the case of interest rate risk and ageing analysis for credit risk. 
  
The company's financial instruments consist mainly of deposits with banks, local money market instruments, short-term 
investments, accounts receivable and payable, loans to and from subsidiaries, bills and leases. 
  
The directors' overall risk management strategy seeks to assist the company in meeting its financial targets, whilst 
minimising potential adverse effects on financial performance. Risk management policies are approved and reviewed by 
the Board of Directors on a regular basis. These included the credit risk policies and future cash flow requirements. 
  
The totals for each category of financial instruments, measured in accordance with AASB 139 as detailed in the accounting 
policies to these financial statements are as follows: 
  
  2019 2018 
  $ $ 
    
Financial assets  
Cash and cash equivalents  302,563 244,117 
Trade receivables  70,419 74,262 
Financial assets  113,296 107,923 
Total financial assets  486,278 426,302 
  
Financial liabilities  
Trade payables  (24,216) (39,252)
Interest bearing liabilities  (35,775) (44,555)
Total financial liabilities  (59,991) (83,807)
  
Interest rate risk 
  
The exposure to interest rate risk on financial assets and financial liabilities recognised at the end of the reporting period 
whereby a future change in interest rates will affect future cash flows or the fair value of fixed rate financial instruments. 
  
All interest bearing liabilities are held at fixed rates. 
  
  2019 2018 
  $ $ 
    
Floating rate instruments  
Cash and cash equivalents  302,563 244,117 
  
Sensitivity analysis 
  
Interest rates 
  
The company has performed a sensitivity analysis relating to its exposure to interest rates risk at balance date. This 
sensitivity analysis demonstrates the effect on the current year results and equity which could result from a change in these 
risks. 
  
At 30 June 2019, the effect on profit and equity as a result of changes in the interest rates, with all other variables 
remaining constant would be as follows: 
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  Basis points increase Basis points decrease 

2019 

 
Basis points 

change 

 Effect on 
profit before 

tax 
Effect on 

equity 
Basis points 

change 

 Effect on 
profit before 

tax 
Effect on 

equity 
          
Cash and cash equivalents  1  3,025 3,025 1  (3,025) (3,025)
Financial assets  1  1,133 1,133 1  (1,133) (1,133)
      
    4,158 4,158   (4,158) (4,158)
  
  Basis points increase Basis points decrease 

2018 

 
Basis points 

change 

 Effect on 
profit before 

tax 
Effect on 

equity 
Basis points 

change 

 Effect on 
profit before 

tax 
Effect on 

equity 
          
Cash and cash equivalents  1  2,441 2,411 1  (2,411) (2,411)
Financial assets  1  1,079 1,079 1  (1,079) (1,079)
      
    3,520 3,490   (3,490) (3,490)
  
Credit risk 
Exposure to credit risk relating to financial assets arises from the potential non-performance by counterparties of contract 
obligations that could lead to a financial loss. 
  
The company has adopted a lifetime expected loss allowance in estimating expected credit losses to trade receivables 
through the use of a provisions matrix using fixed rates of credit loss provisioning. These provisions are considered 
representative across all customers of the company based on recent sales experience, historical collection rates and 
forward-looking information that is available. 
  
Credit risk is managed through the maintenance of procedures (such procedures include the utilisation of systems for the 
approval, granting and renewal of credit limits, regular monitoring of exposures against such limits and the monitoring of 
the financial stability of significant customers and counterparties to transactions are of sound credit worthiness. Such 
monitoring is used in assessing receivables for impairment. 
  
Generally, trade receivables are written off when there is no reasonable expectation of recovery. Indicators of this include 
the failure of a debtor to engage in a repayment plan, no active enforcement activity and a failure to make contractual 
payments for a period greater than 1 year. 
  
Credit risk arises from credit exposure on outstanding receivables. The maximum exposure to credit risk at the reporting 
date is the carrying amount of the financial assets summarised above. 
  
Liquidity risk 
Liquidity risk arises from the risk that the company may encounter difficulty in settling its debt or otherwise meeting its 
obligations related to financial liabilities. The company manages this risk through prudent liquidity risk management policies 
which imply maintaining sufficient cash and available funding through an adequate amount of committed credit facilities. 
  
Financing arrangements 
Unused borrowing facilities at the reporting date: 
  
  2019 2018 
  $ $ 
    
Bank overdraft  200,000 200,000 
  
Fair value of financial instruments 
Unless otherwise stated, the carrying amounts of financial instruments reflect their fair value. 
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24. Key management personnel disclosures 
  
Compensation 
The aggregate compensation made to directors and other members of key management personnel of the company is set 
out below: 
  
  2019 2018 
  $ $ 
    
Aggregate compensation  178,703 186,955 
  
25. Contingent liabilities 
  
The company had no contingent liabilities as at 30 June 2018 and 30 June 2019. 
  
26. Commitments 
  
  2019 2018 
  $ $ 
    
Lease commitments - operating  
Committed at the reporting date but not recognised as liabilities, payable:  
Within one year  48,635 45,937 
One to five years  184,813 82,687 
  
  233,448 128,624 
  
The property lease is a non-cancellable lease with a 5 year term to 31 March 2024 and an option exists to renew the lease 
for an additional term after the 5 year period. The board of directors will assess their options and requirements prior to the 
expiry date. Rent is payable monthly in advance. Contingent rental provisions within the lease agreement provide for a CPI 
increase in April each year, the amounts disclosed above do not include any potential future CPI increases. 
  
27. Related party transactions 
  
Key management personnel 
Disclosures relating to key management personnel are set out in note 24. 
  
Transactions with related parties 
There were no transactions with related parties during the current and previous financial year. 
  
Receivable from and payable to related parties 
There were no trade receivables from or trade payables to related parties at the current and previous reporting date. 
  
Loans to/from related parties 
Loans to related parties are on normal commercial terms and conditions. 
  
Terms and conditions 
All transactions were made on normal commercial terms and conditions and at market rates. 
  
28. Events after the reporting period 
  
No matter or circumstance has arisen since 30 June 2019 that has significantly affected, or may significantly affect the 
company's operations, the results of those operations, or the company's state of affairs in future financial years. 
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29. Reconciliation of profit after income tax to net cash from operating activities 
  
  2019 2018 
  $ $ 
    
Profit after income tax expense for the year  77,575 52,442 
  
Adjustments for:  
Depreciation and amortisation  14,402 12,522 
Net loss on disposal of non-current assets  -  5,690 
Net gain on remeasurement from reclassification of financial assets at amortised cost to fair 
value 

 
(5,373) (2,483)

  
Change in operating assets and liabilities:  

Decrease in trade and other receivables  14,454 7,877 
Decrease in inventories  236 91 
Increase in income tax refund due  (10,612) (10,612)
Decrease in deferred tax assets  1,158 10,712 
Decrease in prepayments  3,744 2,067 
Decrease in creditors and accruals  (15,036) 13,913 
Increase/(decrease) in provision for income tax  19,883 (22,638)
Increase/(decrease) in employee benefits  (706) 19,498 

  
Net cash from operating activities  99,725 89,079 
  
30. Segment reporting 
  
The company operates predominantly in one industry, that being the operation of a Community Bank. The Company 
operates predominantly in one geographical location, being Wyong, NSW. 
  
31. Company details 
  
Wyong Town Financial Services Limited 
  
The registered office and principal place of business is: 
88 Pacific Highway 
WYONG NSW 2259 
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