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Key Watchpoints - May

With more days available for
processing centres to work and high
export demand - could we see that
October monthly export record
broken?

Cattle prices remained mostly stable
in April, but they could rise now
thanks to more processing capacity.
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Cattle prices ticked marginally higher in April along with processing rates

Australian cattle prices recorded a marginal uptick in April, spurred on by intense competition for stock between processing
centres who were eager to load up for exports. Export demand for Australian beef remains extremely high. The National Young
Cattle Indicator currently sits at 379c/kg, up 20 per cent from a year ago. However, what could be a limiting factor over the next
month is the significantly higher volume of cattle on the market in northern and southern states. The majority of those processing
centres are now reported to be satisfied with their stock levels and booked out until at least June - with some until the end of
June. This reduced buying from processors could in turn could spill over into prices and lead to a slight downwards shift.

The abundance of cattle on the market has come from strong volumes in particular from Northern Territory, and where those that
couldn’t be sold have moved into southern states. Ultimately, cattle prices may still see upside depending on how quickly
processing centres can get through their current stock and get back into market. It's unlikely re-stocker demand will be very strong

in the southern regions but the northern regions have seen favourable seasonal conditions so some more appetite may emerge
there over the coming month.

National Young Cattle Indicator vs Weekly slaughter
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Cattle

Cattle yqrdmgs rise in late Apnl ”» Volume of Australian beef exports year-to-date
The number of cattle coming to market rose significantly 120 = 2023 m 2024 m 2025
throughout the second half of April. Meat and Livestock
Australia’s Eastern Young Cattle Indicator showed just under 100
23,000 head were used in the indicator's calculation on the 30%" %
of April whilst in the first week it was around 10,000-11,000 o 80
head. This can be attributed to the stock arriving from Northern 2
Territory, and Queensland producers looking to sell. Should this 5
high volume continue throughout May, prices to ease with most 5 60
processing centres already having purchased enough stock to 8
last the month. = 40
The Eastern Young Cattle Indicator has already begun to soften 20
throughout the first week of May, falling from 716c/kg to
695c/kg. The first week of May has seen the head count situate 0
at over 24,000 head daily, so this will be a very intriguing watch O%V OQOQ O\eo \('\\00 ec}o )&e‘e
for the industry as we move into the middle and second half of S ,\6\‘{“ % 050(\ O
May. e N
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Australia’s beef export volume sails to near record monthly highs in April

Australia’s beef export volume surpassed 127,000 tonnes in April, reaching the fourth highest monthly total on record. The record still sits with October 2024 which saw over 130,000 tonnes
exported, mostly to the US due to their drought conditions. Once again, the US was the strongest market, taking in 37,213 tonnes, which is up 15 per cent from last month and 37 per cent
from a year ago. This could be a calculated move by US importers, stocking up on Australian beef before the mooted 10% tariff comes into force and their own domestic supply remains at
low levels (leaving them with little option but to import). For Australian beef loaded for shipment prior to April 10t, product can still clear US customs up until May 23 without a tariff; as a
result, the current export data does not reflect the impact of the 10 per cent tariff yet. It is expected that once the tariffs kick into gear over the coming month that these volumes may
decline marginally though still sit elevated compared to long term averages. It is also now moving into BBQ season as summer draws closer in the US, which means domestic demand for
beef increases.

Our other key markets including China, Japan and South Korea, are generally seeing export volumes continue to grow at a steady pace with all sitting higher year-to-date except Japan
which have seen export volumes sit marginally lower. Canada is a growing market for Australia, sitting 20 per cent higher year-to-date and 47 per cent higher than last April with their herd
currently near three-decade lows. The total volume is only 3,322 tonnes, but with drought conditions in Canada they may look to purchase more Australian beef throughout this year.

So where do beef exports go over the remainder of the month? Most likely in late May we will see stable to slightly lower export volumes, as tariffs on shipments formally begin in US
customs on the 23 of May, leaving that last week most likely lower than the first three weeks of the month.
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Monthly Commodity Insights

This report has been created by Bendigo Bank Agribusiness Insights. It is intended to provide general information on a particular subject or subjects and is not an exhaustive treatment of
such subject(s). The information herein is believed to be reliable and includes information obtained from official or other sources considered reliable. Bendigo and Adelaide Bank makes
no representation as to or accepts any responsibility for the accuracy or completeness of information contained in this report. Any opinions, estimates and projections in this report do
not necessarily reflect the opinions of Bendigo and Adelaide Bank and are subject to change without notice. Bendigo and Adelaide Bank has no obligation to update, modify or amend this
report or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set forth therein, changes or subsequently becomes inaccurate. Information contained
in this report does not take into account your personal circumstances and should not be relied upon without consulting your legal, financial, tax or other appropriate professional.
Bendigo Bank Agribusiness is a division of Bendigo and Adelaide Bank Limited ABN 11 068 049 178 AFSL/Australian Credit Licence 237879
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