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Key Watchpoints - October

* Lamb prices have moved lower but
are still managing to hold at historically
high levels.

* Mutton markets have continued higher
again reaching into record territory.
Seasonal conditions will be the big
watchpoint over the next few weeks
to see if restocking activity ramps up.

* MLA has released their latest half-
yearly industry projections, forecasting
an increase in the national flock over
the next two years.

Lamb prices ease - but remain at
historically strong levels

Australian lamb prices have eased slightly from the record
levels seen over the past few months. The National Trade
Lamb Indicator (NTLI) has fallen -7.1 per cent from the recent
peak at the start of August to now sit around 1,140 c/kg. At
this level, the NTLI is up +36.1 per cent from the start of the
year and +46.9 per cent higher than the five-year average.
The ongoing concerns regarding tighter supply and the
delayed arrival of large quantities of new season lambs is
continuing to keep prices elevated.

Lamb processing rates have picked up slightly throughout
September. Average weekly slaughter averaged 366.1
thousand head, but this remains -60 per cent below
September last year and -18.9 per cent below September
2023. Supply of new season lambs is expected to lift as we
move further into spring, although quantities overall are
forecast to be lower due to elevated destocking and
unfavourable conditions over the past 18 months in key
production areas.

Prices are tipped to edge marginally lower throughout the
next six weeks as the supply of new season lambs applies
some level of downwards pressure. The other key factor to
watch will be how the season develops, as should
conditions be favourable across the southeast we may see
restocking begin which will add further support to prices.

Lamb prices have eased slightly

1,400 - 600
1,200 - 500
4; 1,000 - 400 _8
© 800 - 8
2 300 <
—\z 600 - 8
<< 400 - 200 &
200 - 100
0 ; ; ; ; ; ; ; ; + 0
(@) — — [qV] [qV} ™ ™ < < Lo Lo
Qg g g g g oo aloqa
O 5 2 5 2 5 92 5 2 5 9
D DS B B - B

Lamb slaughter (RHS) e NTLI (LHS)
Source: MLA
Wby
"! J Root zone »
/ moisture
\ 1 erage
.‘J & 8 « Becw aveage
« = \,v fary math be
'N
e
Source: BOM

Bendigo Bank Agribusiness Market Insights. | 12



Mutton prices continue their upwards
trajectory

The National Mutton Indicator (NMI) moved higher throughout September,
finishing around the 800 c/kg mark, up +13.3 per cent from the start of the
month.

The recent price support continues to be driven by tighter supply of both
lamb and mutton. While conditions have somewhat improved, rainfall over
the next few months will be pivotal to allowing the rebuilding of flocks across
the southeast to take off.

Mutton supply is expected tick upwards as we move through the next few
weeks as more lambs are weaned, however, supply is not forecast to be as
high as previous years and therefore will not push prices down significantly. If
we see rebuilding ramp up, this will provide further upside to prices as well.

MLA releases updated flock and
production outlooks

Meat & Livestock Australia has released their six-monthly industry projections,
updating their forecasts for the national flock, production and exports. The
report has a more positive outlook compared to the March release, with the
national flock now estimated at 74.1 million head (up from 73.2 million head)
and is now forecast to increase in 2026 and 2027 assuming favourable
conditions over the next three-months (aligning with the BOM outlook), and
then average seasonal conditions there after.

Lamb and mutton production is also tipped to decline in 2025 and 2026,
before increasing in 2027 on the back of an uptick in average carcass
weights and rebound in slaughter rates as flock numbers lift.

The increased flock estimate for 2025 appears to be in stark contrast to the
figures released by the Australian Wool Production Forecasting Committee,
noting that they release “sheep shorn” forecasts, so they are not a direct
comparison. But given the elevated turn off rates over the past 18 months
and unfavourable conditions across the southern regions during key periods,
an increase in the flock estimate has come somewhat as a surprise.

Ac/kg cwt

Mutton prices continue to move higher
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Monthly Commodity Insights

This report has been created by Bendigo Bank Agribusiness Insights. It is intended to provide general information on a particular subject or subjects and is not an exhaustive treatment of
such subject(s). The information herein is believed to be reliable and includes information obtained from official or other sources considered reliable. Bendigo and Adelaide Bank makes
no representation as to or accepts any responsibility for the accuracy or completeness of information contained in this report. Any opinions, estimates and projections in this report do
not necessarily reflect the opinions of Bendigo and Adelaide Bank and are subject to change without notice. Bendigo and Adelaide Bank has no obligation to update, modify or amend this
report or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set forth therein, changes or subsequently becomes inaccurate. Information contained
in this report does not take into account your personal circumstances and should not be relied upon without consulting your legal, financial, tax or other appropriate professional.
Bendigo Bank Agribusiness is a division of Bendigo and Adelaide Bank Limited ABN 11 068 049 178 AFSL/Australian Credit Licence 237879
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