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Key Watchpoints - June

* The AWEX EMI moved higher on

tightening supplies and a somewhat
steady Australian dollar.

* Prices are expected to fall through

June due to lower global demand,
despite reduced domestic output.

ABARES has forecast a fall in
production as well as a 2 per cent fdll
in prices for 2025/26.

Wool prices find support towards
the end of the season

The Australian wool market has moved slightly higher over the
past four weeks. The AWEX EMI has risen 8 cents and finished
week 49 at 1,199 c/kg, sitting 47 cents up year-on-year.

The Australian Dollar has kept significant pressure on wool
prices. The AUD has held relatively steady over the past
month and finished week 49 at 64.62 USc. As a consequence,
the EMI in USc terms has fluctuated far less over the past
month. The EMI in USc is now sitting at 775 USc/kg, up 8 US
cents year-on-year.

Merino wools have continued to have volatility in the prices
achieved across individual selling days at the three selling
centres. By comparison, the medium and crossbred wool
types are faring better year-on-year. Week 49 recorded the
lowest offering since September 2020, a peak of covid
restrictions. Despite the lower supply numbers, demand is
limited, particularly across the finer microns used in luxury
goods. As the Australian dollar continues to hold its value
against the US dollar this is placing downwards pressure on
the market.

As predicted by ABARES, looking forward through June to the
end of the season, prices are expected to ease further as
global demand decreases on trade uncertainty and weaker
growth outlooks in China and Italy.
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Wool B

Australian wool test volumes continue to ease

Australian wool test volumes are trending lower for the 2024/25 season compared to both previous seasons and the five-year average. While throughout the first third of the season
the test volumes kept pace with the five-year average, since November volumes have been steadily sitting below the five-year average and previous two seasons. As noted in last
month's update, the Australian Wool Production Forecasting Committee (AWPFC) estimated an -11.8 per cent decrease in production for the 2024/25 season. For context, the
national offering currently lags -14.1 per cent behind last season.

Alongside the declining test volumes overadll, it is evident that the finer microns are increasing their proportion of the total volume tested. While the medium microns have decreased
compared to the volumes last year, most of the finer wools from 14-17 micron are sitting even or higher than the volumes seen at this time in the 2023/24 season - despite the
overall decline in total test volume.

Australian wool test volumes Season-to-date wool test volumes by micron
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Monthly Commodity Insights

This report has been created by Bendigo Bank Agribusiness Insights. It is intended to provide general information on a particular subject or subjects and is not an exhaustive treatment of
such subject(s). The information herein is believed to be reliable and includes information obtained from official or other sources considered reliable. Bendigo and Adelaide Bank makes
no representation as to or accepts any responsibility for the accuracy or completeness of information contained in this report. Any opinions, estimates and projections in this report do
not necessarily reflect the opinions of Bendigo and Adelaide Bank and are subject to change without notice. Bendigo and Adelaide Bank has no obligation to update, modify or amend this
report or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set forth therein, changes or subsequently becomes inaccurate. Information contained
in this report does not take into account your personal circumstances and should not be relied upon without consulting your legal, financial, tax or other appropriate professional.
Bendigo Bank Agribusiness is a division of Bendigo and Adelaide Bank Limited ABN 11 068 049 178 AFSL/Australian Credit Licence 237879
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