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some support in recent weeks and with easing supply the merino
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Micron mixes: Testing, demand and value

The price increases seen from the start of the season were prolific across all microns, as an example, 17 MPG at the Melbourne selling centre increased 38.6 per cent from the start of
the season to its peak in week 14. At the same time for 20 MPG and 28 MPG in Melbourne lifted 27.4 and 53.2 per cent respectively. Since theses peaks these microns have all fell
from their highs by -11.6 per cent, -9.0 per cent and -11.2 per cent for 17 MPG, 20 MPG and 28 MPG respectively. The initial increases being higher in the crossbred wools are also
noticeable in the year-on-year price changes, with 28 MPG 62.9 per cent higher than the same time last year, while 17 MPG and 20 MPG are 19.7 per cent and 24.5 per cent firmer
respectively.

One factor driving the larger differences in the coarser microns is the decrease in supply, as seen in testing volumes. While testing volumes have returned above the five-year average
for the month of October, the first three months of the season saw a -16.1 per cent drop in test volumes compared to the 2024/25 season, which was also -8.1 per cent behind the
2023/24 season. At the micron level we're seeing increases in superfine microns while the merino fleece types are generally steady or higher. The medium and crossbred microns have
had lower volumes and proportional share of wool tested so far this season.

China remains the biggest driver of demand for Australian wool, and the recent price increases did result in a reduction in demand. However, as the busy season approaches, Chinese
buyers will engage competitively in the auctions to ensure they have sufficient supplies. While the prices are higher in the finer microns it is likely there’ll be stronger demand for the good
quality, slightly coarser microns to use for blending and keeping buyers’ price points lower. This should continue to support the price levels of the coarser microns, while the finer microns
find their new price floor.
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Monthly Commodity Insights

This report has been created by Bendigo Bank Agribusiness Insights. It is intended to provide general information on a particular subject or subjects and is not an exhaustive treatment of
such subject(s). The information herein is believed to be reliable and includes information obtained from official or other sources considered reliable. Bendigo and Adelaide Bank makes
no representation as to or accepts any responsibility for the accuracy or completeness of information contained in this report. Any opinions, estimates and projections in this report do
not necessarily reflect the opinions of Bendigo and Adelaide Bank and are subject to change without notice. Bendigo and Adelaide Bank has no obligation to update, modify or amend this
report or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set forth therein, changes or subsequently becomes inaccurate. Information contained
in this report does not take into account your personal circumstances and should not be relied upon without consulting your legal, financial, tax or other appropriate professional.
Bendigo Bank Agribusiness is a division of Bendigo and Adelaide Bank Limited ABN 11 068 049 178 AFSL/Australian Credit Licence 237879
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